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THE BANK RESERVE AND THE RATE OF DISCOUNT. 


was announced on Thursday, September 3, calls 
attention once more to the reserve of the Bank 
of England. In connection with this subject, 
the addition to the fixed issue of the Bank of England on 
securities, which was authorised by the notice published in 
the Gazette of August 10, will naturally be considered. The 
effect of this is shown in the return for the week ended on 
Wednesday, August 26, 1903, in which the addition to the 
securities is shown for the first time. 
The securities had stood at £18,175,000 in the return 
for the previous week, divided thus :— 


Government Debt . ‘ ‘ ‘ e . 11,015,100 
Other Securities. , ° ‘ : ° 7,159,900 


£18,175,000 


To this sum £275,000 in Government securities was 
added, as mentioned above, securities for that amount 
having been transferred from the banking to the issue 
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department, bringing the total amount allowed to be issued 
on securities up to £18,450,000. We must look some years 
back to be able to judge accurately of the effect of this 
operation, which will be best seen by comparing the Bank 
statement for August 27, 1903, with the return for July 2, 
1879, when the issue allowed on securities was £ 15,000,000, 
being fully 3 millions less than the amount allowed to be 
issued thus at the present time. The figures are :— 


ISSUE DEPARTMENT, JULY 2, 1879. 


Notes Issued 


Proprietors’ Capital 

Rest ; ; 

Public Deposits* . 

Other Deposits 
Seven-day and other Bills 


- 449,022,675 


- £14,553,000 


Government Debt 
Other Securities . 
Gold Coin and Bullion 


£ 49,022,675 


BANKING DEPARTMENT. 

Government Securities 

3,171,027 Other Securities . 

7,279,300 Notes . 

29,957,815 
293,099 





£551254,241 


Gold and Silver Coin . 


- £11,015,100 


3,984,900 
34,022,675 


£ 49,022,675 


- 414,480,146 


20,024,691 
19,485,810 


1,263,594 


£55254,241 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 


Dated July 3, 1879. 


Dividend Accounts. 


F. MAY, Chief Cashier. 


Those for the week ended on Wednesday, August 26, 
1903, are as follows :— 


Notes Issued 


Proprietors’ Capital 

Rest . ° , 

Public Deposits* . 

Other Deposits 
Seven-day and other Bills 


- £52,406,120 


- £14,553,000 


ISSUE DEPARTMENT. 


Government Debt 
Other Securities . 


Gold Coin and Bullion 


£52,406,120 


BANKING DEPARTMENT. 


Government Securities 
3,510,590 Other Securities . 
8,779,756 Notes . 

43,286,965 

139,294 


£70,269,605 





Gold and Silver Coin . 


. £11,015,100 


7:434,900 
33,956,120 


£52,406,120 


. £20,268,841 


24,810,212 
23,045,125 
2,145,427 


470,269,605 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 


August 27. 


Dividend Accounts. 


E. M. HARVEY, Deputy Chief Cashier. 





THE BANK RESERVE AND THE RATE OF DISCOUNT. 439 


The notes issued July 2, 1879, were £49,022,675. They 
were balanced by :— 


Gold , ‘ . ‘ - £34,022,675 


Securities . ‘ j ‘ j 15,000,000 


£49:022,675 
They were divided thus :— 
£29,536,865 in the hands of the public. 
19,485,810 held by the Bank. 


449,022,675 


The notes issued August 26, 1903, were £52,406,120. 
They were balanced by :— 
Gold ; ‘ ‘ ‘ - £33:956,120 
Securities . ° ° ; ‘ 18,450,000 


£52,406,120 


They were divided thus :— 


429,360,995 in the hands of the public. 
23,045,125 held by the Bank, 


452,406,120 


To recapitulate :— 


Notes Issued, July 2, 1879 . £49,022,675 Gold, July 2, 1879 ‘ + 434,022,675 
- » Aug. 26,1903. 52,406,120 » Aug. 26,1903 . - 33,956,120 


Notes Issued in 1903, more . 31383445 Gold, /ess in 1903 : e 66,555 
Gold, fss . ».© «© « 66,555 
—__—_ Securities, more in 1903 as 
£3,450,000 compared with 1879 - £3)450,000 





A further diminution, dependent mainly on a demand for 
gold for export, followed the next week. 


The comparison is as follows :— 


Notes Issued July 2, 1879 . £49,022,675 Gold, July 2, 1879 ‘ - 434,022,675 
. » Sept. 2, 1903 . 51,831,835 » Sept. 2, 1903 ‘“ + 33,381,835 


Notes Issued in 1903, more . 2,809,160 Gold, /ess in 1903 . - 640,840 
Gold, fess . ° ° ° 640,840 
—_—___ Securities, more in 1903 as 9 —————— 
43450,000 compared with 1879 - £3)450,000 





33° 
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These figures show the increase of the proportions of the 
securities in the issue department of the Bank. The profit 
on these securities, less the expenses of working the note 
issue, is credited to the Treasury, not to the Bank of 
England, which is only the agent of the Government in 
the matter. But the amount of gold compulsorily held in 
the issue department is less, and simultaneously the rate 
has advanced to 4 per cent. The withdrawals of gold for 
export which led to this, though fairly considerable, have 
not been extremely large. They amounted to £967,000. Of 
this there was taken in German gold coin for Berlin, 
£807,000 ; in gold for other places abroad, £ 160,000. 


Of course, no one outside the Bank knows what infor- 
mation it may have as to the probability of other withdrawals 
and what further demands the Bank may have before it, but 
the amount actually taken cannot be considered really large. 
There has been no serious demand for some little time. It 
is much to be desired that the Bank reserve should under 
ordinary circumstances like these be sufficiently strong to 
enable it to part with a million in specie without having to 
put up its charge 1 per cent. Practically a very large part 
of all the advances made in the country are contingent on 
the Bank rate. The possibility of carrying out many trans- 
actions with profit depends on the rate of interest at which 
the capital required can be borrowed. Dearer money always 
involves the chance of the business proposed being deferred 
till easier times. We have also before us the probability 
of further domestic demands, which, though they will 
not remove specie from the country, will make the Bank 
reserve smaller. Thus there is among these the ordinary 
autumnal movement of gold and silver coin throughout the 
country, which, as a rule, begins with September and lasts 
to the middle of November. The amount required from the 
Bank is rarely less than 2 millions, and may rise to 6 or 
7 millions. Of this sum a large part, amounting to fully 
£900,000, is taken to meet the autumnal increase in the 
Scotch note circulation, and more than £300,000 to meet 
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the corresponding increase in the Irish note circulation. The 
amounts of specie held by the banks in this manner do 
not form any additional security for the notes which are 
issued against them. The specie is compelled to be moved 
to Scotland and to Ireland and placed with the issuing banks 
there merely to fulfil the requirements of the Bank Acts of 
1844-1845. When introducing the Act of 1844, which refers 
to England and Wales, Sir Robert Peel explained what these 
principles were, saying, ‘One of the objects that we have in 
view is, that the paper circulation should conform itself to 
gold, that it should fluctuate like gold, and that by those 
means it should be made to represent a value equal to 
that of gold”—Speech of Sir Robert Peel in the House 
of Commons, June 24, 1844. Somewhat similar remarks 
will be found in Sir Robert Peel’s speech of April 25, 
1845, when he brought in the Acts of that year relating 
to banking in Ireland and Scotland. In this he laid 
down as the rule that when the note circulation exceeded 


the amount provided for by the Bill, security for the excess 
should be held in their coffers in specie, a certain proportion 
of silver coin being allowed in the case of Ireland. 


We do not know yet what the demands on account of 
Ireland and Scotland may be this year, but we could wish that 
the attention of the Chancellor of the Exchequer might be 
called to the circumstance, and that he should be asked to 
allow the specie required to remain in the custody of the Bank 
of England for the present. Seven out of the ten Scotch 
Banks have now offices in London—a circumstance obviously 
not contemplated when the Acts of 1844-45 were passed. It 
might possibly be held that the existence of these London 
offices would justify the retaining of the specie concerned in 
London. These banks are now for all intents and purposes 
English banks. There can be no possible object in moving 
these large masses of specie in this manner. It has 
been stated that the packages in which the coins are con- 
veyed from the Bank of England to their destination in 
Scotland and Ireland are frequently not opened there, and 
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that they are returned to the Bank with their original 
fastenings unbroken. It is a mere idle ceremony, but it 
may prove a very expensive one to the country this year. 
The Bank of England is always understood to act with 
great consideration in the matter and not to treat the removal 
of gold taken away for this purpose as if it were specie 
taken out of the United Kingdom; but if there comes a 
sharp foreign demand on a supply of specie thus depleted 
it may well be that the Bank may have to raise its rate again, 
without there being the slightest occasion for it resulting from 
increased business activity in the country. This arrangement 
of moving specie to Scotland and Ireland twice a year, 
about May and October, has now gone on for nearly sixty 
years. When it first began the amounts which had to be 
taken were comparatively small, being for Scotland, on 
average, less than £200,000 and something more than 
that amount for Ireland. The circumstances have changed 
a good deal during the last fifty years, and the Scotch circu- 
lation now fluctuates much more than the Irish circulation. 
At the present time Scotland sometimes requires nearly 
£#1,000,000 and Ireland between £300,000 and £400,000, 
principally in gold, in the Autumn. It is true that the 
reserve of the Bank of England has been very largely 
strengthened since the Acts of 1844-45 were passed, but 
the growth of the requirements of specie for Scotland in con- 
nection with the note issue is larger in proportion than the 
growth of the reserve of the Bank of England. The demands 
also which concentrate on the Bank of England are much 
heavier than they used to be before gold became so generally 
in use throughout Europe. Before Germany adopted a 
gold standard demands for gold for that country scarcely 
arose. The amount of gold circulating throughout the 
German Empire is now very large. It is true that the 
weekly statement of the Imperial Bank of Germany does 
not separate the silver coin held from the total of coin and 
bullion, so we cannot tell exactly what amount of gold is 
held by them from week to week, but this information is 





THE BANK RESERVE AND THE RATE OF DISCOUNT. 443 


given in the annual balance-sheet, which gives the particu- 
lars for the last day of the year, and, judging by the 
statement as to what was held on December 31, 1902, in 
which the details of the actual holding were given, it is 
probable that the stock of specie which is legal tender in the 
country now held by the Imperial Bank of Germany is at 
least as large as that held by the Bank of England. We 
notice that between the returns of August 23 and August 31, 
1903, the Imperial Bank of Germany parted with more 
than 2 millions in specie. It was able to do this without 
raising the rate. And now a demand for about half that 
amount has caused the Bank of England to raise its rate. 
There is, of course, one important difference between what 
happened at these two banks—the demand at Berlin was 
probably for domestic requirements, that at the Bank of 
England was mainly for foreign requirements, But it would 
have been a satisfactory thing if the Bank of England had 
been able to part with this sum without raising its rate. The 


Bank of Germany probably holds at the present time a 
large stock of foreign bills which are an assistance to it 
in case the exchange is unfavourable. If the Bank of 
England had been equally strong in this respect it might 
have been able to meet the demand for specie for export in 
a similar manner. 





La 
a 


AUSTRALASIAN REVENUE.—The Treasury returns for Queensland for the 
month of August show that the revenue amounted to £ 266,300, as compared 
with £260,800 in the corresponding period of last year. The expenditure 
amounted to £172,700, as compared with £193,300 in August of last year. 
There is an excess of revenue for the past two months to the amount of 
£190,000. The public revenue receipts of New Zealand for the five months 
ended August 31 are nearly a quarter of a million in excess of those for the 
corresponding period of last year, the amount received for the first five 
months of the current financial year being £ 2,396,000, as against £ 2,149,000 
for the corresponding period of last year. The customs revenue shows an 
increase of £140,000, railways £75,000, and stamps £40,000. The revenue 
of Western Australia for the past month amounted to £276,805, as compared 
with £ 309,747 in August of the previous year. The Commonwealth collected 
£110,771 and the State £166,033, as against £140,889 and £ 168,858.— 
Reuter. 
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the practical details of business, the foreign 
exchanges are comparatively outside the sub- 
jects which occupy their minds during business 
hours. They see, for example, a notification in the City 
article of their daily paper, stating that the foreign exchanges 
generally are in favour of, or against this country ; perhaps it 
may be that the exchange on Paris is favourable, while that 
on New York has become adverse. They see these matters 


mentioned, but, as a rule, we think we are doing them no 
injustice when we say that they probably pay far more 
attention to the information which accompanies the “ weather 
chart” than they do to the state of the foreign exchanges. 
They consider that these subjects may concern dealers in 


exchange and the Bank of England, but the English man of 
business in an ordinary way does not trouble his head 
about them. 

And yet the position and the working of the foreign 
exchanges yearly becomes of more and more importance to 
business in this country. We keep up still the mode of 
expressing ourselves about the exchanges, which dates from 
the times when the mercantile system was in force, and 
continue to regard a rate of exchange which brings specie 
to this country as “favourable,” and one which removes 
specie, or threatens to do so, as the reverse. We read 
of the excess of imports over exports, and sometimes may 
remember that the nominal balance against us arising from 
this source has increased something like threefold during 
the last forty years, having moved from £57,900,000 in 
1861 to £168,701,000 in 1900. 

Although there is no doubt that this country is able to 
support this enormous adverse balance, yet an amount of 
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indebtedness which works out at more than 43,000,000 a 
week may very probably require at times a large draft of 
international foreign securities or of bullion to set the balance 
right for the moment should remittances in our favour not 
happen to come in. This is more likely to happen to the 
United Kingdom than to any other country, as its figures 
show the largest excess of imports over exports in the world. 
It is true that several other countries are in a somewhat 
similar position, although the amounts are smaller in 
proportion. Thus, in 1901, Germany imported a value of 
457,800,000 and Belgium a value of £ 14,600,000 more than 
they exported.* These figures, though very different from 
those current in the case of England, are large in propor- 
tion to the total business transacted by the two countries 
named, 

Though the proportions of the excess of imports over 
exports in the case of the United Kingdom is fully three 
times as large as in the case of Germany and Belgium, yet 
the figures for those countries are, as we have just shown, 
very considerable. We will proceed to see what precautions 
they take to meet the risk involved in a possibly adverse 
exchange. These countries are liable, though to a smaller 
extent than we are, to find the foreign exchanges unfavour- 
able. They are less affected by such demands than England, 
partly because the excess of their imports is smaller in pro- 
portion to the whole of their business, and also because 
neither of those countries is like Great Britain, the Clearing- 
house of the world, yet they take precautions which up to the 
present time we have omitted to follow. 

In Germany and in Belgium the great banks of each 
country—the Imperial Bank of Germany and the National 
Bank of Belgium—prepare to meet these demands in 
different ways, Both of them hold large amounts of bills 





*See Review of the World’s Commerce (“ Commercial Relations of the United 
States, 1901”). 
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on foreign countries, besides the specie and bullion which 
they keep. In the case of the Bank of Germany, the amount 
of the bills on England held has greatly increased of recent 
years ; in the case of Belgium, the foreign bills in their safes 


are on average considerably larger in amount than the specie. 
As they make a profit on their foreign securities, this is 
very good business for the Bank of Belgium. We must 
now go into further detail on this subject. The balance- 
sheet of the Imperial Bank of Germany for December 31, 
1902, showed that the bank held in gold and cash 
£ 39,306,135, divided as follows :— 


Gold in Bars and Foreign Coin > ° © £2:152,833 
Cash, consisting of— 
Gold in German Coin . £20,181,142 
Thalers . ; ; . 5,601,364 
Divisional money. . 6,370,796 
ait ee 3251531302 
4391306, 135 





Besides this the bank held at that date a large amount in 
bills on foreign places. The countries on which the bills 
were drawn and the amounts held were as follows :— 


America . , ; . : ; £235 
Belgium . : : ; : , 2,712 
England . : ° ; ° . 2,636,965 
France . ° : . ; ; 4,782 
Holland . ‘ ; ; ; ° 4,456 
Italy : . : . , . 2,042 
Copenhagen . . , : : 2,053 
Switzerland. : : . : 75546 
Sweden and Norway . . ; 760 

#2,661,551 








The Bank of Germany has for many years, practically ever 
since it commenced business, been in the habit of holding 
bills on foreign countries. Of late years these have increased 
greatly in amount. The following table shows the amount 
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outstanding on December 31 in each year from 1879 to 1902, 
and the proportion of these which were bills on London : 


IMPERIAL 


TaBLe I.—BUSINESS IN FOREIGN BILLs. 


BANK OF GERMANY. 





Total Bills 


Bills on London 


Per cent. 











v outstanding 1879 outstanding 
—_ on December 31 = 100 on December 31 To | 
in each year, in each year. crak. 
1 2 
& & 

1879 790,545 100 755,812 96 
1880 921,388 116 894,897 7A 
1881 877,041 wa 841,321 96 
1882 311,190 39 248,639 do 
1883 497,281 63 458,879 92 
1884 365,069 go 335,263 92 
1885 1,365,472 172 1,333,074 98 
1886 1,156,532 146 1,125,350 97 
1887 166,417 ai 131,556 79 
1888 138,202 17 114,129 8&3 
1889 212,363 26 178,918 &4 
1890 193,434 24 163,985 85 
1891 697,714 &8 661,986 95 
1892 365,654 46 330,967 go 
1893 120,379 15 5,344 7 
1894 125,438 16 86,805 70 
1895 149,829 19 118,883 79 
1896 127,353 16 83,320 65 
1897 124,378 16 99,297 So 
1898 1,399,923 176 1,268,691 gf 
1899 1,457,277 185 1,421,452 97 
1900 357735279 477 3:734,120 99 
1901 2,198,075 277 2,171,987 99 
1902 2,661,551 337 2,636,965 99 





Nore.—The bills in this table are stated as they stood in the books of the Bank. 











Bills on other 
Foreign Countries 
outstanding 
on December 31 
in each year. 


& 
345733 
26,491 
35,720 
62,551 
38,402 
29,806 
32,398 
31,182 
34,861 
24,073 
33445 
29,449 
35,728 
34,687 
34,535 
38,633 
30,946 
44,033 
25,081 
31,232 
35,825 
39,159 
26,0838 
24,556 


amounts are quoted at their value, which may be higher, as in the year 1900. 


Per 
cent. of 


Total. 


mn awo sss 





In Table II. the 


The publications of the bank enable us to trace the average 
amount and the highest amount held in these bills for a 
somewhat earlier period than 1879, namely, from 1876 to 









1902. 


By comparing these tables we are able to see the 
policy which they have maintained with regard to this 
subject during this period, and it is a very curious one. 
times they have allowed the bills on London to drop to 
comparatively small amounts, as in the years from 1887 to 
1890 and from 1893 to 1897. 
London outstanding on December 31 in each year ran down 
to quite trivial amounts, 


At 


In those years the bills on 
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IMPERIAL BANK OF GERMANY. 


TABLE II.—HiGHEst AMOUNT AND AVERAGE AMOUNT OF BILLS ON FOREIGN 
COUNTRIES FOR THE YEARS 1876-1902. 














Bills on Foreign Countries. Bills on Foreign Countries. 

Vear. Highest Amount. 1876 Year. Average Amount. 1876 

1 = 100 2 = 100 

& 4 
1876 141,550 100 1876 83,615 100 
1877 140,000 99 1877 93,650 12 
1878 914,300 646 1878 267,550 319 
1879 786,800 556 1879 178,000 213 
1880 1,037,100 734 1880 479,200 573 
1881 958,700 677 | 1881 374,050 447 
1882 863,450 610 1882 279,500 334 
1883 489,050 345 1883 200,200 239 
1884 602,750 426 1884 231,550 276 
1885 1,354,850 957 1885 397,550 475 
1886 1,559,550 1,100 1886 848,050 1,015 
1887 1,280,100 905 1887 393,200 470 
1888 208,800 147 1888 165,800 198 
1889 258,850 182 1889 189,900 226 
1890 438,150 309 1890 271,000 324 
1891 686,050 485 1891 265,300 317 
1892 739,950 524 1892 235,750 281 
1893 365,100 258 1893 205,650 245 
1894 162,050 114 1894 127,000 152 
1895 158,900 2 1895 128,450 153 
1896 169,300 119 1896 137,650 164 
1897 142,050 100 1897 120,550 144 
1898 1,387,950 980 1898 241,700 289 
1899 1,704,800 1,202 1899 952,251 1,139 
1900 3,716,600 2,625 1900 1,337,050 1,600 
1901 3,525,500 2,490 1901 1,347,300 1,017 
1902 2,617,750 1,850 1902 1,136,650 1,360 

















On comparing these figures with those in table II., which 
give the highest amount and the average amount of the bills 
on foreign countries held, we shall see that during those 
years they never held large sums in these bills. If we look 
at the figures, however, from 1898 to 1902 we shall find a 
very different state of affairs. In all those years not only the 
average of bills on foreign countries was high, but the amount 
of bills on London outstanding on December 31 in each year 
was very considerable. We have to suppose that the 
Imperial Bank finds it advisable to be prepared at that period 
of the year with the means of mitigating an adverse exchange 
from London. These figures show distinctly the policy of 
the Imperial Bank of Germany in this connection. When it 
is desirable they increase their holding of bills, and have thus 
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in their possession securities equal in value to specie, but 
which yield them a return in the way of interest. 

With regard to Belgium, the information supplied in the 
annual accounts of the bank goes less into detail. The 
amount of foreign bills held is mentioned. The amount is 
large ; it formed a very large part, in fact, nearly a third 
of all the bills held by the bank during the year 1902. The 
amount of foreign bills held for that year was larger than 
that of specie and bullion. 

The weekly averages for the year 1902 are as follows :— 


Specie and Bullion. , - £4)527,000 
Foreign Bills 4 ‘ j ‘ 6,398,000 
Total bills held* . , : . 19,615,000 


The importance of this business to the National Bank of 
Belgium is shown by the proportion of the profit of the 
discount of these bills to the total net profit from the discounts 
for the year 1902 :— 


Discount of Belgian Securities - £339,292 
Profit of Foreign Securities . ‘ 151,551 
Total . ‘ ° - £490,843 





The foreign securities held by the Bank of Belgium are 
composed exclusively of bank bills having less than a hundred 
days to run, and payable, if required, in gold, at the principal 
banking centres on the Continent, as London, Paris, Berlin, 
Amsterdam, etc. The influence which the holding these 
bills exerts is doubtless in some degree observable in the fact 
that the fluctuations in the rates of discount in Germany and 
Belgium have been fewer in number, and less severe in extent, 
both in Germany and in Belgium than in England. It is 
true that for the years from 1845-1900 the rate charged in 
Germany has on average been higher at the Bank of 
Germany than at the Bank of England, while at the Bank of 
Belgium the rate has been lower, but in both cases the 
number of fluctuations was considerably less. We must 
ascribe a considerable part of the comparative evenness in 
the rate of discount charged in Germany and Belgium to the 





*In this amount the foreign bills are included. 
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arrangements made for meeting unfavourable rates of ex- 
change through the amount of foreign bills held. With us 
the main precaution, in fact, the only precaution we can take, is 
to raise the Bank rate. This becomes less operative than it 
used to be in former times, because of the conditions of the 
money market. When atime of pressure comes, the Banks 
of Germany and Belgium can “ melt” their bills, which are as 
good to them as a corresponding amount of bullion. We 
only wish that similar arrangements could be made at the 


Bank of England. 





> 
> 


Cape TrapE.—The value of the goods imported into Cape Colony in 
the June quarter amounted to 47,180,000, being an increase of £717,000 
over the corresponding period of last year, and the exports amounted to 
£5:433,000, being an increase of 41,541,000 over last year. 


GERMAN FINANCE.—A comparison between the final accounts of the 
German Empire for the financial years 1901 and 1902 shows that some 
improvement took place in the latter period. In 1902 the accounts closed 
with a deficit of 30,722,521 marks (about £1,536,120). The Imperial 
Treasury did not, however, derive any benefit from the 13,860,000 marks 
(£693,000) which the customs duties produced in excess of the estimates, 
since the empire takes a fixed proportion (130,000,000 marks) of the revenue 
from this source and the Federated States the remainder. As the excise 
duty on spirit and the stamp duty, on which the Federal Treasuries have 
claims, produced less than was anticipated, the actual surplus, which in 
ordinary circumstances would have been made over to the Federated States, 
was 8,404,813 marks (£420,240). As a matter of fact, a law passed last 
March appropriated any surplus revenue of this character to the amortisation 
of the loan issued to balance the Budget for 1903. The point is, however, 
states the Berlin correspondent of the Zimes, that the surplus actually 
existed, whereas in 1901, after deducting the 130,000,000 marks claimed by 
the empire, the customs and other duties produced 15,000,000 marks less 
than the amount which it was proposed in the estimates to hand over to the 
Federated States. The final accounts for 1901 closed with a deficit of 
48,500,000 marks. It may, therefore, roughly be said that, while in 1901 the 
actual deficit at the end of the financial year was 63,000,000 marks, in 1902 
it was only 22,000,000 marks. Putting the matter in another light, the 
framers of the Budget for 1904 will have to include in it the deficit of 
30,000,000 marks bequeathed to them by the financial year 1902; the 
framers of the Budget for 1903 had to reckon with the 1901 deficit of 
48,500,000 marks. This improvement, though slight, has been greeted with 
some satisfaction as a sign that the worst period of depression is past. 







































Hotes and Comments. 








AN American authority on the subject states 
CANANKe. that it is now the custom for some banking institu- 
tions in that country to make a house-to-house 
canvass, soliciting accounts and offering conveniences in banking 
facilities. Enterprise by banks in this country has gone far, but has 
not reached this pitch, but American bankers seem rather proud of 
the development than otherwise. They argue that the persistent 
raking of the depths of the savings of the people increases the use of 
the banks, and doubtless brings into and keeps in circulation large 
sums in the aggregate which would otherwise be locked up in secret 
hiding-places. ‘The comforting influence of success consoles the 
hustler for the supposed: loss of his dignity, and this loss is further 
compensated by the thought that he is really serving a public which 
the other banks do not reach.” This pleasing combination of 
egoistic and altruistic reasons may satisfy the hustling American 
banker, but we cannot fancy English branch managers filling up 
their spare time in the manner suggested. Yet we imagine that the 
depths of the saving classes have been pretty well probed in this 
country. The point is, does this house-to-house visitation lead to 
one bank drawing from another? If so, all the pretty altruistic tags 
are of none avail, and the ugly selfishness of extreme competition 
stands fully confessed. 

WITH Consols standing about 89, or a full point 
under go, the valuation of our leading security in 
the balance-sheets of the banks becomes a matter 
of interest. In the fall that had taken place previously the banks 
had duly taken cognisance of the movement, and considerable sums 
out of revenue were devoted by them to reduce the valuation to go 
in such cases where they were carried in the balance-sheets at a 
higher level. Having written them down to this point, it was 
naturally thought that they had met the necessities of the case, 
but the recent depression has proved that this assumption was too 
hopeful. Of course, it is early yet in the six months, and a rally in 


THE FALL IN 
CONSOLS. 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, ttems of news or short views upon current 
topics of interest to bankers. | 
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NOTES AND COMMENTS. 


the market for gilt-edged securities may easily bring Consols above 
the level at which they are carried in so many balance-sheets. The 
contingency that the depression may continue has, however, to be 
borne in mind, and should prove an interesting subject of discussion 
by the boards of many banking corporations. 

To our knowledge the only institution to meet 
this depreciation beforehand was the Manchester 
and County, which reduced the valuation of its 
holding of Consols from 90 to 85 in June last. This example has 
been partially followed last month by the Bank of Australasia, which 
has reduced the valuation of the Consols held against the reserve 
from 90 to 85, the sum required being £30,000. From the manner 
in which the statement was made, the directors would apparently 
have written down only part of the Consols in their possession, so 
that the measure was in the nature of a half-way step. And that is 
precisely the course that we shall expect many of our banks to 
adopt. The depreciation in the market price of our leading security 
has gone beyond all expectations, and is probably unduly accentuated 
by the special circumstances of the time. To write the holdings of 
that security suddenly far below its present market value would 
therefore appear to be an unnecessary act of self-denial, and the 
policy might well be pursued in a more leisurely fashion. 


WRITE THEM 
DOWN TO 865. 


AT the same time, the experiences now being 
passed through should certainly press every bank 
director to ultimately reduce the valuation of 
Consols held by his bank to 85. No doubt time will bring its 
recompenses, and Consols will recover much of their lost ground, 
but bank directors have to guard their institutions against all 
contingencies, and we are afraid that people will not consider that 
this has been effected whilst Consols are valued above 85; and 
shareholders should remember that profits devoted to this end will 
in no sense be lost, for the money so employed will remain in the 
business, and should go to increase the earning capacity of the bank. 
Much of the continued prosperity of our leading institutions is due 
to the hidden resources they have gathered to themselves within the 
course of their experience, and, although many of them are in such a 
position that the present abnormal depreciation in securities is a 
matter of little concern to them, their boards will doubtless take the 
opportunity afforded by the present condition of affairs to add to 
their hidden resources. 


THE OBJECT TO 
BE AIMED AT. 
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By the passing of the Revenue Act, 1903, which 

STAMP DUTY. came into operation on September I, 1903, an 

alteration has been made in the law relating to the 
stamp duty on collateral or additional securities. Up to the present 
time the duty on a collateral security, which is made by way of 
further assurance in respect of a security upon which the duty at 
2s. 6d. per cent. has been paid, was at the rate of 6d. per cent. 
payable without limit on the total amount secured by the principal 
instrument. The Act of 1903 provides that the duty on such a 
substituted or collateral security shall not exceed Ios. It is con- 
sidered that it will still be necessary to have the denoting stamp 
upon such a security, having regard to the fact that the duty on the 
collateral security depends upon the duty paid upon the principal 
instrument. It may, perhaps, be also convenient to state that the 
same Act provides that the statement to be lodged with the registrar 
of joint stock companies on an increase of capital under section 112 
of the Stamp Act, 1891, must be filed, duly stamped, within fifteen 
days of the passing of the resolution by which the capital is increased, 
otherwise a penalty is incurred. It will be remembered that the 
duty is at the rate of 5s. for every £100, and was imposed by the 
section quoted as amended by section 7 of the Finance Act, 1899. 
It seems necessary to call attention to this alteration of the law in 
these days of amalgamations. 

VERY satisfactory showings are made by such 
of these banks which have made their statements of 
profits. The Standard Bank of South Africa was 
able to declare a dividend at the rate of 18 per cent. per annum, as 
compared with a distribution at the rate of 16 per cent. per annum a 
year ago. In spite of this increased distribution, the sum of £35,000 
was added to reserve, as against £25,000 a year ago, whilst the sum 
of £12,000 was allocated to the officers’ pension fund, as against 
£10,000 at this time in 1902. No doubt the excellent result was 
partly attributable to the fact that the bank had no longer to make 
provision for the loss sustained through the commandeering of gold 
by the Boer Government. The Bank of Africa was able to show a 
profit for the half-year of £71,800, as compared with £63,200 in the 
corresponding period of last year. The directors were able to declare 
a dividend of 13 per cent. as against 12 per cent. a year ago. The 
sum of £20,000 was added to reserve, as compared with £10,000 in 
June, 1902, and the allocation to pension fund was £3,000, being the 
usual sum thus devoted. Last year an exceptional amount of £5,000 
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was added to this fund as a special recognition of the services of the 
staff during the recent war, which contribution was not, of course, 
repeated. 


onan mm Tue THE’ statement of the cash in the Treasury of the 
treasury of THe United States for August, 1903, deserves attention 
UNITED STATES. during the present period of stringency in New York. 
The amount in round figures is as follows :— 
(The $ converted at 5 = £1.) 











Reserve Fund . . £ 30,000,000 Gold and silver certifi- 
Trust Funds' . - 179,348,000 cates and Treasury 
In General Fund ?, notes of 1890 . - £179,348,000 
National Bank de- National Bank 5 per 
positories, etc. - 65,560,000 Cent. Fund = and 
disbursing _officer’s 
balances, etc. . . 18,870,000 
—_—-——. £198,218,000 
Reserve fund. + 30,000,000 
Available cash balance 46,690,000 
—————_ 76,690,000 
£274,908,000 £274,908,000 
es oe 
‘The trust funds are divided between— 
Gold coin . ‘ : ; ; , : . £83,277,000 
Silver dollars. : : : . > : 96,07 1,000 


£179,348,000 





* The general fund includes more than £16,000,000 gold cola and builica. 
With these resources at his disposal, it is clear that the Secretary of 
the Treasury has it in his power to afford effectual assistance to the 
Money Market whenever he is disposed to do so. The store of gold 
in the United States, of which but a small part is indicated thus, is, 


indeed, enormous. 
——~>- 


Austria.—The British consul at Prague states that the commercial 
arrangement with Hungary, which was brought to a satisfactory conclusion 
in the dying hours of the year 1902, will be an important factor in restoring 
confidence, and will have a beneficial effect on the trade and industries of 
the Dual Monarchy. In many branches the depression that prevailed during 
1901 was felt still more in 1902, particularly in the mining, machine and coal 
industries, and distress was prevalent throughout the land. In the metal 
industries alone it was estimated that about 30,000 workmen were without 
employment. In the great machine industry of the empire, which has its 
chief seat in Prague and the surrounding neighbourhood, the distress was 
particularly felt during the winter months, and would have been greater had 
not the Government, corporations and private persons contributed fuel and 
food to the suffering thousands. 
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Joun Brice, Esg., M.P. 


Chairman of The Bradford Old Bank, Limited. 
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THE BRADFORD OLD BANK. 


AN INTERESTING RECORD. 


(x is a satisfactory feature of British banking that many 

“; of our prominent institutions can trace back their 

development from banking firms which were in full 

operation over a hundred years ago. The course of 

events, however, have usually so changed the character 

of the constitution of many of these institutions that the connec- 

tion with the founders of the business is difficult to discover; but in 

the case of the Bradford Old Bank, which celebrates its centenary 

this year, we have an instance of a bank which has maintained its 

connection with the old foundational firm throughout the lengthy 

period of its career. Founded in May, 1803, as Peckover, Harris 

and Co., there have always been descendants of the partners in the 

original firm amongst those taking an active part in the management. 

Indeed, of the two joint general managers who control its destinies 

at the present time, one is Mr. Arthur Harris, who is a son of one of 

the partners in the firm prior to its conversion into a joint-stock 
company. 

At the time that the firm of Peckover, Harris & Co., who had 
originally been wool-staplers, determined to give up their old business 
and devote their attention wholly to banking, there are certain 
indications that the firm had been already doing a considerable 
business in financing their neighbours. Although Bradford then 
consisted of a town containing between 14,000 and 15,000 inhabi- 
tants, it possessed no bank, the only institution of this kind—a 
private firm known as Messrs. Leech, Pollard & Hardcastle—having 
failed about the year 1767. Yet ironworks had been established in 
the environs, and the spinning and combing industries were being 
rapidly developed, the average number of pieces exposed for sale in 
the Piece Hall being about 3,000. Under these conditions some 
banking accommodation was evidently needed, and there is little 
question that the firm of Peckover, Harris & Co., in a measure, stepped 
into the gap, and granted facilities that otherwise would not have 
been obtained. The favourable upshot of these transactions had 
doubtless attracted the attention of Mr. Peckover, the senior partner 
in the firm, and some time before the business was converted into a 
banking firm he wrote to a friend of his, Mr. Birkbeck, of the Craven 
Bank, Settle, for advice upon the matter. From that skilled banker 
he received an answer which reads strangely in the light of latter-day 
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experience. Mr. Birkbeck, in fact, was of opinion that, as there was 
already a bank at Leeds, one at Halifax, and another at Settle, he 
did not think there was scope for one in Bradfcrd! 

In spite of this chilling advice Mr. Peckover persisted in his 
enterprise, and on May 2, 1803, the banking firm of Peckover, 
Harris & Co. commenced business in a small thoroughfare, since 
known by the name of Bank Street, and the site where the old bank 
stood is still utilised for other banking premises. Ten years 
afterwards the business was transferred to more spacious, but still 
modest, premises at the corner of Kirkgate, and of this building we 
give an illustration in the plate below :— 








Ovpv Bank BuiLoinGs, 1813. 


In these humble quarters the business of the private bank was 
conducted, and, although the business steadily expanded, the 
managers had to meet the difficulties which seemed inseparable from 
banking in the early part of the last century. The worst experience 
for the Bradford firm was that of the year 1825, when its resources 
were severely strained. In the early part of that year occurred a 
great strike of wool-combers, weavers and others engaged in the 
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worsted industry, who remained “ out ” for twenty-three weeks, until 
the collapse of the union compelled the men to return to such 
work as was left tothem. The effect of this struggle upon the trade 
and commercial stability of the district was terrible, and this 
trouble was intensified by the failure of an important banking firm 
at Wakefield. This produced distrust regarding other banks in the 
vicinity, and a run commenced upon the Bradford firm, which was 
accentuated by the failure of another banking firm in Huddersfield, 
and quite a panic supervened. At this stage the banking firm, 
then known as Messrs. Charles, Henry, and Alfred Harris & Co. (for 
Mr. Peckover had died some years previously) received a signal 
recognition of the esteem and respect reposed in them by their 
fellow townsfolk, in the shape of the issue of a placard by the 
principal inhabitants, not only declaring their readiness to accept the 
notes of Messrs. Harris, but offering their united guarantee for 
the stability of the firm. This incident is, we believe, unique, for 
whilst numerous instances may be recorded of the inhabitants of a 
town coming forward to express their confidence in the stability of a 
bank, on no other occasion have they offered to make themselves 
responsible for its solvency. The exact phraseology of this 
guarantee was as follows :— 


“We, the undersigned, are desirous to express our entire confidence in 
the perfect stability of the bank of C. H.and A. Harris, of this town, and are 
not only ready to accept in payment any of their notes, but offer our united 
guarantee for the safety and respectability of the firm.” 

This was signed by some forty merchants and firms of the town, 
and that the guarantee was not a mere matter of form it is estimated 
that the signatures represented property valued at £2,000,000. The 
announcement had its effect, and the crisis was passed through 
triumphantly. From that time the record of the firm was one of 
steady development, only distinguished by changes in the partners 
of the firm. Mr. Charles Harris retired in 1840, when, upon the 
admission of Mr. William Masterman Harris to partnership, the 
firm took the name of H. A. and W. M. Harris. In 1850 Mr. Alfred 
Harris, junr., became a partner, and then it was that the name of 
the firm was changed to Harris & Co. At the time of the bank 
being formed into a limited company Mr. Harris was appointed 
managing director. After holding the office of vice-chairman in 
1880, he became chairman in 1883, which position he filled practically 
up to the time of his death, his decease occurring only a few months 
after his retirement. Through Mr. Alfred Harris, junr., who died only 
two years ago, comes the connection of the present management 
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with the old firm, for his son is now one of the managers in con- 
junction with Mr. A. Gemmell. 

In 1864 came the great change in the constitution of the bank, 
for it was then determined to convert it into a joint stock company. 
This development of the business received local support, and an 
institution of considerable importance for those days was produced. 
The first balance-sheet, struck on December 31, 1864, ran into totals 
exceeding a million, and since then there has been remarkable 
progress, as the following table will show :— 











LIABILITIES, ASSETS 
< é : g 
s 78 3 sg € 
B | && | 35 4 = 63 F 
§ a} fe v Oo wn eo “eo fl wn 
oO] sa |¢& 4 si fiat id 4 
Date. % = o¥ = z g $ ea E = 
3 a» | 6 = ~ = g Fs = a 
2 | 33 Bi = a} 25;°* 
FY 5 as - Fs} 
& & & & £)|4/4 & & & 
1864, Dec. 31 | 147 893 5 | 1,045 543 | 204 5 338 | — | 1,090 


1874, June 30] 393 | 1,227 132 1,752 1,006 | 59] 17 686 20 | 1,788 
1884, June 3u/ 500 | 2,100 | 150] 2,750 736 | 426 117 | 1,466 38 | 2,785 
1894, June 30/ 500 | 2,677 | 158 | 3,335 613 | 389 | 337 | 1,955 | 67 | 3,361 
1903, June 30} 500 | 2,762 | 180 | 3,442 665 | 421 | 407 | 1,906 | 74 | 3,473 



































Nore.—In 1875 the banking business of Harrison and Co. was taken over, and the 
paid-up capital was increased by £30,000. In 1881 3,772 new shares were issued, bringing 
the paid-up capital to £500,000, at which it at present stands. 

N B.—The amounts are expressed in thousands, 

The progress shown in the figures dealt with above was mainly 
due to the development of the business itself, but on July 1, 
1875, the business of Messrs. Harrison & Co., of Ripon, with 
branches at Harrogate, Knaresborough, Pateley Bridge and 
Tadcaster was acquired, this operation leading to an increase of 
430,000 in the paid-up capital. At the same time, the Bradford Old 
Bank has not failed to take advantage of these acquisitions, and the 
branch at Harrogate is now one of the most important of the offices 
of the bank. Going back again to the figures, it will be seen that 
the balance-sheets have so expanded that, in the forty years which 
have nearly elapsed since the company was formed, the totals are 
now some three-and-a-half times the amount dealt with in 1864. 
And this growth has been noticeable throughout almost all the items 
on the liability side. Deposit and credit balances have about trebled 
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in the time, whilst the paid-up capital has multiplied about three- 
and-a-half times. The reserve, which stood at the modest total of 
5,000 in 1864, has risen to £180,000, and, although a portion of the 
increase may be due to premiums upon new shares, it is certain that 
since 1884 all increments have come out of revenue, and the last ten 
years have been especially good in regard to this point. Taking the 
items on the assets side, it will be noted that increases have not been 
so regularly distributed. For instance, the item of bills and cash is 
much lower now than in 1874, which is a direct indication of the 
smaller part played by bills in the business of the country. On the 
other hand, investments have run up from 45,000 to £421,000, and 
advances on current account have been a steadily growing item until 
the last period dealt with. 

The development of the business has been in a great measure 
the result of the judicious extension of the bank’s influence, both in 
its own particular area and in outlying districts. Some three years 
after it took joint-stock form the important step was taken of moving 
the head office from the old building, depicted in our illustration a 
few pages back, to a much larger and more convenient structure 
erected at the corner of two of the most important streets in 
Bradford. Our illustration on a previous page gives a very good 
representation of the more imposing side of this building, and it 
will be seen that the architect must have produced a head office, 
the architectural features of which were well in advance of the 
ordinary run of banking premises in those days. By 1875 the 
bank had five offices, and the absorption of the business of Messrs. 
Harrison and Co. in that year doubled this number. Since then, 
new offices have been steadily opened, so that the number now 
amounts to twenty-four. The buildings of more than half this 
number, including the valuable head office, are the property of the 
bank, so that the item of £74,000 in the balance-sheet for premises 
is not excessive. 

Regarding the management, it is not surprising to find that the 
lapse of time has removed both the original subscribers and the 
original directorate of the company from the scene. The oldest 
member of the board is the present chairman, Mr. John Brigg, M.P., 
who became a director in January, 1869, so that he has had a share 
in its management for the greater part of its career as a joint-stock 
concern. A member of one of the oldest families in Keighley—they 
can trace back their residence in those parts to 1480—Mr. Brigg, 
whose portrait appears at the beginning of this article, was born in 
1834, and at the early age of 16 joined his father’s worsted spinning 
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and manufacturing business. He also followed his father in regard 
to the interest he has taken in local affairs, being deputy-chairman 
of the Quarter Sessions and a member of the County Council since 
its formation, whilst he has represented the Keighley division of 
Yorkshire in Parliament since 1895. The other members of the 
board have prominent interests in the district. Much of the practical 
direction of the affairs of the institution devolve upon the joint 
general managers—Messrs. A. Gemmell and A. Harris—whose 
portraits we give on page 459. These two gentlemen were both 
appointed to their present positions in 1900 on the retirement 
of Mr. Jas. Gordon, but had previously served the bank for a number 
of years. Mr. Arthur Harris, as we have said, is a direct repre- 
sentative of the firm which founded the bank in 1803. He entered 
the service in 1871, and shortly before the death of his father was 
appointed to his present position. Mr. A. Gemmell, like so many 
successful bankers, owes his early training to Scotland. Born in 
Cumnock, he was in the local office of the Royal Bank of Scotland 
for more than ten years. In 1878 he obtained the appointment as 
manager of the Keighley branch of the Bradford Old Bank, which 
post he held for eighteen years, when he was transferred to head 
office to fill the post of secretary, and four years later was made one 
of the general managers in conjunction with Mr. Harris. 


> 


Tue Bank of British North America has opened a branch at Estevan, 
North-West Territories. 





TurkisH Dest.—After such long delays and postponements as have 
characterised the negotiations for the unification of the Ottoman debt the 
actual issue of an Iradé approving the scheme was an almost unexpected event. 
The final scheme now sanctioned contains several modifications as compared 
with that originally formed, a compromise on the following grounds having 
been finally agreed upon :—The council of the debt waives the condition 
accepted by the Porte that the sums drawn from the reserve fund should be 
made good out of the 75 per cent. accruing to the Government from any 
excess in the receipts required for the service of the new debt. In return, 
the Government grants, firstly, 42 per cent. as the rate of exchange for 
Series ““C”; secondly, if a deficit in the receipts is produced by arrears of 
the Eastern Roumelian tribute or the customs drafts, which are what is 
called “assignations fixes,” these arrears, when paid, shall, in the first instance, 
be applied to the reimbursement of the sums which were taken from the 
reserve fund for the purpose of covering such deficit; and, thirdly, the 
Government grants to the reserve fund a contribution of £T150,000 by 
means of ten annual payments of £T15,000. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
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The Capital and Counties Bank; Martin’s Bank ; and Bank of Africa. 


THE CAPITAL AND COUNTIES BANK, 


HE last report of this comprehensive bank was quite in 
keeping with those of previous years, for it contained 
the announcement of the absorption of another small 
provincial bank, making the twenty-first in succession, 
which have contributed to bring the figures of the bank 

up to their present important totals. There has, however, been 

progress in other respects than that obtained from amalgamation, 
and the following table shows how important such development has 
been in the past year :— 














, Bills 
Year Deposit Cash and Discounted, Net Divi-| Placed to 
ended and other Acceptances, Mone y at Call Investments. Loans and Profits. dend Reserve, 
June 30,| Accounts. and Notice. other . etc. 
Accounts. 
manent — 
Po @ & £ £ £ £1%| £ 


1898 | 19,170,238 690,736 | 5,496,212 | 4,822,866 | 10,198,469| 194,384| 16 | 35,000 
1899 | 20,568,057} 826,313 | 5,551,142 | 4,846,790 | 11,512,087| 197,044| 16 | 35,000 
1900 | 21,246,605 | 1,264,295 | 5,299,626 | 5,120,588 | 12,224,548) 215,035| 17 | 35,000 
I9OI | 22,630,291 861,535 | 6,148,961 | 4,937,759 | 13,118,118| 228,123} 18 | 30,000 
1902 | 23,912,944| 798,162 | 6,986,985 | 5,054,595 | 13,424,645 | 240,776| 18 | 20,000 
1903 | 26,351,535 | 943,373 | 7,272,276 | 5,281,772 | 15,302,604 | 244,252| 18 | 20,000 





























The bank amalgamated in the twelve months was the Cornish 
Bank, which had offices at Truro, Camborne, Falmouth, Helston, 
Liskeard, Penzance, Plymouth, Redruth, St. Austell and twenty-two 
other places in Cornwall, South Devon and the Scilly Isles, and had 
a good connection in those parts. Its last balance-sheet showed that 
deposit and current accounts stood at £1,501,070, and its reserve of 
£128,000 very nearly equalled the paid-up capital of £150,600. If 
the figures in the table given above are closely compared, it will be 
seen that the Capital and Counties Bank, in addition to securing the 
41,501,070 of deposit and current accounts from the amalgamation, 
has gained very nearly £1,000,000 from the expansion of its ordinary 
business, as the deposit and current accounts have risen £2,439,000. 
This is no mean achievement at a time when bankers have often to 
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complain of reduced balances, and speaks well for the results obtained 
from amalgamations in recent years. Of the larger sum at the 
disposal of the management, fair proportions have gone to swell the 
holding of cash and investments of the bank, but the largest part 
has naturally gone to the discounts and loans, which are about 
£1,800,000 higher. The chairman, in alluding to the cash holdings, 
mentioned that much larger sums were kept in this form than before, 
and also stated that independently of the cash at the various branches 
and the large sums kept at the Bank of England, it had been the 
policy of the board to maintain in their own vaults in Threadneedle 
Street a very large sum of money to meet any possible requirement. 
This is a policy which is being steadily pursued by other important 
banks, which feel that if the full effect of increased holdings of cash 
are to be experienced, the sovereigns so retained should be kept in 
the control of the bank itself rather than deposited in the Bank of 
England, where, by swelling the amount of the private deposits, they 
tend to render.the. market too confident, and at the same time give 
the Bank the power to lend more freely to the detriment of those 
banks which have strengthened their liquid resources. Although the 
figures in the balance-sheet have risen all round, profits have hardly 
swelled in proportion, a fact probably explained by expenses having 
risen considerably, probably as a result of the recent amalgamations. 
A little time is always needed before matters can be so arranged that 
the best advantage is taken of new businesses thus acquired. The 
latest purchase would appear to have involved an addition of £90,000 
to the share capital and an increase of £50,000 in the reserve, which 
now amounts to £900,000, as compared with a total paid-up capital 
of 41,300,000. The fresh capital involved an increase in the sum 
distributed of £16,200, and as net profits only rose by about 43,500, 
the declaration of the dividend involved a reduction of nearly £10,000 
in the balance forward, which, however, still stands at the consider- 
able total of £49,349. The directors, at the same time, maintained 
their policy of adding £10,000 to the superannuation fund, and 
writing £10,000 off premises account. Since the accounts were 
made up, it has been announced that the bank will absorb the 
business of Messrs. Hammond, Plumptre, Hilton, McMaster and 
Furley, bankers, of Canterbury. Although this firm had retained 
the chief characteristics of private bankers, it had issued balance- 
sheets for some years past, and the last published showed that the 
deposits amounted to £676,278. Besides the office at Canterbury 
there were branches at Ramsgate and Whitstable. This raises the 
offices of the bank to 215 branches and 134 agencies, which may 
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be said to cover very fairly the southern, western and eastern 
counties of England and South Wales. With a large number of 
branches in the agricultural districts, the bank has important offices 
in many manufacturing towns, so that the business is well distributed. 
Owing to this steady increase in the number of offices, the item of 
premises naturally tends to rise, and the present total stands at 
£744,231. This represents an increase of over £178,000 in the year, 
of which £50,000 may be put down to the inclusion of the offices of 
the Cornish Bank, and a large part of the remainder is doubtless due 
to the heavy expenditure due to the complete reconstruction and 
rearrangement of the head office. 


MARTIN’S BANK, LIMITED. 


The chief feature in the last report of this institution was the 
growth shown in the profit. A comparison of the figures with those 
of preceding years is set forth below :— 








Half-year Deposit aan. Cash and a 

ended | and Current peng Money at Call Bills. Loans. mS dend, y seeeing 

June 30. | Accounts, "| and Notice. - _— 
& & & & & & h & 


1898 | 2,400,309 | 278,974| 986,226 | 612,784 | 932,749) 22,990 6 5,000 
1899 | 2,696,385 | 349,543] 1,254,065 | 653,614 | 932,696) 26,202) 7 5,738 
1900 | 2,950,921 | 227,464] 1,179,356 | 941,543 | 976,263) 32,652 | 7} | 11,110 
1901 2,842,820 | 199,426| 1,208,313 711,349 |1,084,494) 22,310 8 -- 
1902 | 2,966,856 | 283,855] 1,319,615 | 628,156 |1,055,991/] 20,408 8 _- 
1903 | 2,825,562 | 314,571 | 1,256,649 | 604,535 | 975,955] 25,.430| 8 5,000 





























Like many of the larger banks which have not been assisted by 
recent amalgamations, the figures of Martin’s Bank show some 
contraction, the deposit and current accounts being about £141,000 
lower, and this reduction has naturally influenced the totals of the 
other principal items on the balance-sheet. The net profit of the 
half-year, however, was just 45,022 more, and the total of 425,430 
was the best recorded since 1900. This is a very satisfactory result 
to have achieved under the circumstances, and allows the directors, 
after paying the dividend at the rate of 8 per cent. per annum, to 
add £5,000 to reserve, and carry forward the substantial balance of 
£23,850. The reserve now amounts to £120,000, and with the 
balance forward nearly represents 30 per cent. of the paid-up 
capital of £500,000. 
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BANK OF AFRICA. 


Although so much is heard about the difficulties of working in 
South Africa, both as regards mining and other industries, yet it is 
evident that business is developing upon a very rapid scale. No 
better criterion of the commercial activity of a country can be 
imagined than the record of the banks working there, and not one 
of the South African banks fails to show great expansion in its 
business. At the same time, it is questionable whether any one of 
the other institutions operating in South Africa has, in this respect, 
so good a record as that of the Bank of Africa, and this view is 
well supported by the figures given below :— 











Half- . Bills Net Piaced 
year pm Cash a Discounted Profit Divi- to 

ended Accounts, etc _— cata an for dend. | Reserve, 
June 30. ee Receivable. | Half-year. etc, 
£ & & & & he & 


1898 | 3,854,841 1,198,166 1,805,791 1,520,552 | 42,209 12 11,500 
1899 | 4,200,056 1,266,259 1,838,055 1,897,037 45,139 12 12,000 
1900 | 4,319,288 1,793,252 2,303,011 1,157,664 | 48,281 12 3,000 
1901 45753919 1,371,288 2,889,456 1,482,920 | 48,551 12 2,000 
1902 7,086,741 1,698,259 4,136,954 1,886,250 | 63,199 12 18,000 
1903 | 7,937,868 | 2,004,406 | 3,909,489 2,808,175 | 71,891 | 13. | 23,000 


























The table carries the record back well before the war period, 
and it will be seen that deposit and current accounts have more 
than doubled in the six years. Although the expansion is not so 
great as that shown a year ago it is very considerable, and is, in 
fact, far above the growth shown in ordinary years. Business, too, 
would appear to be getting back to normal channels, as loans have 
actually diminished, whilst the holding of bills discounted and 
receivable has increased very remarkably. The effects of the war 
upon commercial business would thus appear to be wearing off, 
and the banks have more bills at their disposal for the employ- 
ment of their resources. The considerable increase in cash is also 
another sign of a return to normal conditions, for a goodly propor- 
tion of the sovereigns sent out during the war have welled up from 
the up-country districts and, finding their way to the towns, have 
accumulated in the banks, which have been busily engaged in 
shipping them away. This is an expensive operation for colonial 
banks, as freight insurance and packing have to be provided for, but 
fortunately, owing to a demand for sovereigns for South America, 
the South African banks were saved a portion of this expenditure 
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by the South American banks coming forward and paying a share of 
these expenses upon sovereigns diverted to the River Plate. The 
increased business transacted has led toa marked expansion in net 
profits, and the total of 471,891 shown for the half-year allows of an 
increase in the dividend to 13 per cent. and the transfer of £20,000 
to reserve and £3,000 to pension fund, the balance forward remaining 
practically unchanged at £23,502. At the same time the premium 
of £180,000 received upon the issue of 40,000 new shares was added 
to reserve, which, with these additions, would have stood at £695,000. 
The action of the Imperial Government in refusing to recognise the 
claims of the banks in regard to the gold commandeered from the 
late Boer Government, has compelled the board to write the £50,000, 
lost by this bank in this manner, off the reserve, which thus stands at 
4645,000. It is regrettable that the banks should thus lose the 
whole of the sum which had been fraudulently taken from them, 
but the additions made to the reserve by this bank have been so 
important of late years that the deduction now made sinks into 
insignificance. Just before the period now being reviewed the reserve 
only stood at £287,000, whereas after the deduction it reaches no 
less than £645,000. Much of the growth in the profits and business 
of the bank of late years must be directly attributed to the opening 
of numerous new branches, In the period under review the offices of 
the bank have just upon doubled, having been 30 at the end of 
1896 and 57 per cent. at the present time. In the past year 
eight new offices have been opened, but the rate of expansion in 
this respect appears to be slackening. 





»™ 
> 


Tue London and South-Western Bank, Limited, has opened a branch at 
King’s Cross (opposite King’s Cross and St. Pancras Railway Stations). 

Tue Western Australian Bank has opened a branch at Burtville, Western 
Australia, and an agency at Cuballing Pool, W.A., under their Narrogin 
branch. 

CanaDA.—Two important statements have been issued—one by the 
finance department, showing an increase in the revenue of the Dominion by 
nearly 2 million dollars for the past two months, as compared with the same 
period last year; and another, issued by the customs department, pointing 
to a great expansion in the foreign trade. There was, for the two months, an 
increase of 16 million dollars in the aggregate trade of the country. The 
total exports were $44,173,749, an increase of 10 millions, and the imports 
$42,843,306, an increase of 6 millions. 
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REPORT DELIVERED BY THE GOVERNOR, ON BEHALF OF THE COUNCIL 
OF ADMINISTRATION, ON THE OPERATIONS OF THE YEAR 1902. 
[The Franc converted as 25 = £1 in this statement.] 


GENTLEMEN,—The general meeting of August 25, 1902, re-elected 
M. Th. de Lantsheere as a director for a period of six years. At the same 
meeting the terms of office of MM. Ch. de Hemptinne, Ad. Huybrechts 
and L. Van der Rest, as Censors, were renewed for a period of three years. 


Capital. 


On December 31, 1902, the 50,000 shares forming the capital of the 
Bank were divided thus :— 


Inscribed shares. . ' ° 25,398 
Shares to bearer . ‘ : ‘ 24,602 


50,000 





The 25,398 nominative shares were divided among 944 holders, 619 of 
whom possessed at least 10 shares. 


Rate of Discount. 


The rate of discount has remained throughout the year 1902 at 
3* per cent. 
The average rate of discount had been for the year 1901 3°28 per cent. 





Discounts. 
The amount of bills on Belgium, discounted in 1902, was . £104,669,701 
In 1901 it had been . : ‘ . : . : ; 102,057,058 
Difference, being more, for 1902. : : , are 
The number of bills on Belgium, discounted in 1902, was . 3:951,190 


In 1901 it was 3,869,987 





Difference, being more, for 1902 81,203 





* Minimum Rate of Discount at the Banks of England, Germany, France and 
Holland in 1902 :— 


Bank of England. Bank of Germany. 3ank of France. Bank of Holland, 
On Jan. 1,4 % OnJan. 1, 4% From Jan. 1 to Dec. 31, 3 % From Jan. I to 
» » 23533 % » Jan. 18, 3) % Dec. 31, 3 % 


» Feb. 6,3 % » Feb.11,3 % 
» Ot ane Z » Oct. 4,4 % 
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The country discount offices discounted* 2,018,449 bills for £43,311,515 


The branch (Antwerp) discounted. SS408T » ws 18,172,014 
The head office (Brussels) discounted. 1,677,730 4, 5 43,186,171 
In the total amount of discounts, the operations at the 
country offices represent ‘ ‘ ° , . -  41°4 per cent. 
Those at the branch (Antwerp) . ° . , : . WS -« 
»» 99 99 head office (Brussels) . , . . - 41°3 - 
The bills payable at Brussels amounted to : , - 429,967,911 
a »» in the towns which had agencies to . 58,201,498 
—< ~~ », in the districts worked through the Post 
Office . . ‘ i : . 20,500,290 


The average length of time the bills discounted had to run was about 
41 days. 
The bills on Belgium were divided thus :— 


532,313 bills accepted. ° ‘ ‘ -£49,404,188 
3,416,088 ,, not acceptedand promissory notes 43,035,070 
557 sale and redemption transactions t . 7,332,713 
2,229 transactions in warrants. . - 3,697,728 

3 transactions in Treasury bonds . + 1,200,000 


The average amount of the accepted bills, which was £92. 8s. in 1901, 
rose in 1902 to £92. 16s. 2d., and that of the non-accepted bills fell from 
£13. 6s. to £12. 118. 9d. The average length of time the acceptances had 
to run was 42 days in 1902, as in 1901; that of the non-accepted bills and 
promissory notes was 40 days in 1902, as in 1gol. 

If to the bills dis- 
counted on Belgium 
being. : - 3951,190 bills for £104,669,701 

23.5905 » » 32,488,806 on foreign countries, 
are added, the whole 
amount for 1902 is 





39749785» 9» 4137,158,507 








* Note by Translator.—The country discount offices of the Bank of Belgium (described 
as country offices throughout the report) are institutions so peculiar in character that a few 
words of explanation are advisable. They are private partnerships—Sociétés en nom 
collectif, “ the title of the firms comprising the name of one or more of the partners, and the 
liability of each being unlimited.” (See article on “ Société Commerciales” in Palgrave’s 
Dictionary of Political Economy.) The members, or administrators, of these firms are 
approved by the Bank. They are responsible for the due payment of the bills discounted 
by them. They do a large business. During the year 1902 they discounted, collectively, 
2,018,449 bills for an amount of £43,311,515. The share of the discount which the Bank 
received for these was £146,147—the share which the offices received was £41,573. 

t Note by Translator —The banking securities on foreign countries, the collection of 
which cannot be carried out by the Bank itself, are discounted on condition of being redeemed 
(purchased back) by the discounters at a date earlier than that on which they become due. 
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Bills rejected. 


In 1902 the Bank rejected 2,877 bills which did not fulfil the conditions 
enjoined by the Statutes. They represented a sum of £112,432. 
These bills are divided thus :— 
At Brussels. ; , . 2,021 bills for £58,898 
» Antwerp . ‘ ‘ : ar » w 275313 
», the country discount offices 615 » oo» 26,220 


Profit of the Discounts. 


The net profit of the discounts amounts, for the year 1902, to £490,843, 
and is sub-divided as follows :— 
1. Profit from the discount of Belgian securities £344,218 
Add to these figures the rebate brought 





forward from December 31, 1901 . 36,027 
£380,245 
And deduct :— 
The rebate Dec. 31, 1902 . . , » 40,953 
4339292 


2. Profit from the discount of foreign securities* £154,116 
Add to this amount the rebate, December 


31, 1901 . ° : ; . , 15,933 


£170,049 
And deduct the rebate, December 31, 1902 18,498 
Leaving . . : _ ——— «151,551 
The total profit for the year is, therefore, £490,843 
The country discount offices have received for de/ 
credere,t after deducting the general expenses repaid 
to the Bank . ; ; . . ; . , 441,573 
Bills. 
The bills, etc., held appear in the balance-sheet of December 
31, 1902, as. . £ 20,550,019 


The foreign bills, lecteding the bills which are “held by the Bank and 
those which are with correspondents for collection, represent in the above 
amount the sum of . : . : : - £6,777,269 
We desire to remind you, as before, of aes catustin assistance given by 

our discount committees at Brussels and Antwerp. 





* Note by Translator.—These foreign securities are composed exclusively of bank bills 
having less than 100 days to run and payable, if required, in gold at the principal banking 
centres on the continent (London, Paris, Beriin, Amsterdam, etc.). 

+ Note by Translator.—Del credere means in this reference an extra commission received 
by a broker who undertakes to become surety for the solvency of the customer for whom he 
transacts a sale.—See Palgrave’s Dictionary of Political Economy, vol. 1., p. 537. 
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Collection of Bills. 


During the year 1902, 4,376,941 bills, for a sum of £144,583,462, have 
been dealt with for collection. 

3,981,069 of these bills came from the different offices of the Bank and 
from the Belgian Savings Bank, representing a sum of £ 140,445,496. 

They are divided thus :— 


1. 742,747 bills, at Brussels, fora sum of . , - £30°,609,920 
97,328 bills of this number, 13°10 per cent., 
were not paid when they fell due ; of these, 
56,014 bills, representing a sum of £849,076, 
were paid through debt-collecting officers, 
or at our offices, after protest. 
41,314 bills remain, which were not met, and were taken 
up by those who brought them to the Bank, representing a 
sum of £471,584, being 5°56 per cent. of the total number 
of bills, and 1°54 per cent. of the whole money value. 


2. In the country: 1,527,523 bills, for a sum of . . 60,931,228 
Out of this number 141,237 bills, 9°25 per cent., 
were not paid when they fell due; of these, 
77,947 bills, fora sum of £1,402,815, were 
paid through debt-collecting officers. 
There remain, then, 63,290 bills unprovided for and paid 
by those who brought them to the Bank, for a sum oi 
£649,307, being 4°15 per cent. of the total number of bills, 
and 1°06 per cent. of the amount. 
3- Bills dealt with through the Post Office: 1,687,745 
in number, for an amount of P . j ? 16,590,927 
Out of this number, 100,873 bills, for a sum of 
£808,235, were not paid at the date when 
they fell due. 
The persons who brought the bills have thus repaid 
5°98 per cent. of the whole number of bills dealt with through 
the post, and 4°87 per cent. of the money value of these bills. 
4. From foreign correspondents: 23,054 bills, for a 
sum of ; ‘ ; : ; ‘ , ‘ 32,313,421 


Total . - ; £140,445,496 





On December 31, 58,810 bills were dealt with for collection at Brussels ; 
this was the highest number falling due on any date during the year. 


The unpaid bills, for which it was necessary to apply to those who 
brought them, are divided thus :— 
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At Brussels : 
























By declarations, 1,266 bills, for a sum of - £13533 
»» protests, 40,048 4, 55 - , ‘ 458,050 
In the Provinces : 
By declarations, 4,161 bills, for a sum of. » £25,367 
»» protests, 59129 55 » = : 615,940 


We continue to request the public to mark the addresses clearly and fully 
on the bills which they draw. 

We also call attention to the desirability of indicating clearly on the bills 
the addresses and occupations of the drawers of the bills. 

The number of the bills paid in for collection by the holders of current 
accounts is 395,872, for a sum of 44,137,765. 

The charge for obtaining payment of these bills amounts to £2,423. 


Mortgages.* 





The amount of the mortgages held by the Bank, in accordance with Article 39 








of the Statutes, was, on December 31, 1901 . . . . £187,502 
In the balance-sheet for 1902 it stood at . . ; ‘ , 180,634 
Being a difference, 4ss, of . ; ; : : ; £6,868 





Advances on Public Funds. 
During the year 1902 there has been lent, on the security of public 


funds :— 
At Brussels ° ° ° - 41,641,368 


At Antwerp ° ° ° . 983,412 
At the Agencies . , ° » 2,048,350 
4416731130 


The advances on current accounts against 
the security of public funds —- for 
the purpose amounted to » —- 25005,135 


£6,678, 265 


The current loans were, on December 31, 1902— 






















At Brussels . . . : . £328,960 

At Antwerp . : , ° ° 296,460 

At the Agencies . . : : 4545384 

41,079,804 

The advances on current accounts were , 608,229 

41,688,033 
The interest which accrued during the year amounted to. - £58,238 
To this amount must be added the rebate of December 31, 1901 6,916 
4655154 
And deducted the rebate of December 31, 1902 : ° , 6,348 
The net profit for the year is therefore . > . - £58,806 












* Note by Translator.—These mortgages are securities on real property, pledged to 
secure the realization of claims on bills, etc., which have not been paid in regular course. 

















Cash Operations. 


figures :— 
Receipts. 
At Brussels ‘ » $177:979,745 
At the Agencies. ° 266,866,310 
At the Branch (Antwerp) 72,762,824 
4517,599:879 


The total movement of receipts and payments was 
In 1901 it was 


Difference, more, for 1902 . 





The Reserve of the Bank was made up as follows :— 


December 31, 1901. 


Gold coins . i , - £3,448,342 
Silver 5-franc pieces. : 836,560 
Divisional and token coins . 361, 225 


The total reserve in metal 

compares thus . : - £4,646,127 
Adding to this amount the 

notes of the Bank. ° 59533:987 
The bills paid, the bills held 

for collection on the current 

accounts and the coupons 

paid in advance ° : 35154,466 


‘The comparative figures in the 
balance-sheets are obtained £ 13,334,580 


Current Accounts. 


and pensions fund, amounted in 1902 to 
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‘The total movement of the current accounts at the Agencies 





























The movements of the receipts and payments is shown by the following 


Payments. 
4177;109,817 
248,548,589 
72,827,659 


£,498,486,065 





£1,016,085,945 
1,004,930,165 


£11,155,780 


December 31, 1902. 


» £3583,569 
567,458 

. 415,785 
£4566,812 


5,921,986 


2,967,500 


£131456,298 


The balance of the current accounts stands, among 
liabilities in the balance-sheet, December 31, 1902, at £39154, 186 
The total movement of the current accounts at Brussels a 
belonging to private individuals, including the savings 
£283,725,068 
74,046,201 


The total movement of the current accounts at the branch at 


Antwerp 


Total. 


The corresponding amount in 1901 was 


Difference, ss, for 1902 . 





229,689,279 
£587,460,548 
589,844,342 
4 2,383,794 
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The average of the balances to the credit, which was in rgo1 £2,425,767 
was in 1902 ; ° 42535570 

The payments in 1902 made: on behalf of the holders of current accounts 
domiciled in other places amounted— 


At Brussels on the Agencies, to . . $25,484,731 
At the Agencies on Brussels, to . . 20,380,218 
At the Agencies on other Agencies, to . 9,190,407 

Total ; . » £55:055,356 


The Public Treasury. 
The receipts in 1902 on behalf of the Public ‘Treasury 











amounted to : . ; ‘ , , , » £81,554,876 
The payments to. , . . ‘ , ; ° 81,995,616 
Total movement . . : . , , . £163,550,492 
This amount was in 1gor . ; : , - £155,563,806 
The amount to the credit of the Treasury was, on December 
31, 1902... . ° : . ° £439,114 
The average amount during the year was : ° ° 506,892 
The average amount of the current provision was . : 396,544 
The public funds lodged for the Treasury amounted, on 
December 31, 1902, to . : > . ° : 71,377,962 
On December 31, 1901, these were . . . 52,734,121 


The coupons of the different loans of the State, of he funds for annuities, 
of the national railways, of the shares of the railway companies taken up by 
the State, and of the Communal Credit, paid at the wickets of the Bank, 
both at Brussels and in the provinces, are 3,001,676 in number. 

Besides the large number of coupons paid, there have been detached this 
year 1,780,000 coupons from the bonds deposited in the safes of the State. 

Savings Banks. 

The amount to the credit of the Savings Bank, £358,360, is included 
in the general total of the current accounts in the balance-sheet of 
December 31, 1902. 

The securities of the savings banks and the loans on behalf of this institu- 
tion stand on both sides of the balance-sheet of the Bank at . £8,767,804 

This amount was in 1go1 . ; ; ; : ; ” 9,041,007 

Cheques to Order.* 
The cheques to order issued at Brussels in 1902 reached the number of— 
161,990 for an amount of £ 26,940,207 
Those issued in the provinces were 286,923 ™ ~ 24,786,706 





Together : : . 448,913 - “ £51,726,913 
These figures were in 1901 . - 435,208 - me £54:156,098 





* Note by Translator—These cheques to order, with a minimum of §0 francs (say £2), 
supplied free of charge to the public at all its offices, are payable the next day after issue 
at all the offices of the Bank, Brussels, Antwerp, and thirty-nine country offices. 
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Deposits. 
On December 31, 1902, the total amount of the deposits was £ 20,951,608 
The amount of the open deposits was ° , . 12,681,850 
The deposits at the Branch (Antwerp) are included for an 
amount of : ‘ ; : ; 3,080,558 
The charge for keeping these emecnted to. ° ° ° 11,031 


Real Property. 

The item “Real Property” stood in the balance-sheet for 

December 31, 1902, at . ‘ - £489,584 
As we pointed out to you last year, following on the passing 

of the law lengthening the term of the existence of the 

Bank, important enlargements in the office-buildings at 

Brussels and in the country were undertaken, in order to 

meet the continually increasing requirements of the 

different departments of the Bank. 
The sum already spent on this work had amounted by 

December 31, 1902, to . ‘ , ° ‘ ‘ ‘ 63,953 


Plant and Furniture. 
The account “ Plant and Furniture” stood in the balance-sheet 
of December 31, 1902, at’. ‘ ° ° ° ‘ £25,676 


Redemption of Property, Plant and Furniture. 
The sinking fund for the redemption of property, plant and furniture, 
the resources of which are employed in the public funds, appears in the 
balance-sheet of December 31, 1902, for £178,860. 


Supply of Material for the Manufacture of Notes and Books. 

The sum of £5,688, which represents the value of the stereotypes, of the 
ink and principally of the paper intended for notes, and for the printing 
needed for the different operations of the Bank and the Agencies, is given in 
the balance-sheet under the heading of “Supply of material for the manu 
facture of notes and books.” 


Guarantees for Officers. 

This account includes the securities given to the Bank by the managers 
of the country discount offices, the agents, debt collectors, and cashiers. 
They consist of securities on real or personal estate amounting to a sum of 
£539,618, which appears on both sides of the balance-sheet. 

Public Funds. 
The public funds belonging to the Bank stand in 

the balance-sheet, December 31, 1902, at . £1,996,537 
They include :—- 

In Belgian national debt— 


2% per cent. a nominal capital of . ‘ i . £266,252 
3.» 9 (aSt series) a nominal capital of . ‘ 352,008 
3 ” ” (2nd ” ) ” ” ” ” ° ° 1,364,024 


$ » » (3rd yy ) oy ” ” ”» ° . 252,460 














476 NATIONAL BANK OF BELGIUM. 


Notes of the Bank in Circulation. 


The amount of notes to bearer stands in the balance-sheet at £ 32,967,600 
The notes held in reserve are : ° . . ° ; 5,921,986 





The amount of the notes in circulation, on December 31, 


1902, was, therefore , ; : » $27,045,614 
On December 31, 1901, this amount bed boon ; , » 25,973,213 
The average of the notes in circulation, — the year rgo2, 

was. : : : ; : ; : - 24,862,746 
This average had been in 1901 . ° - 23,970,638 

The average of the note circulation is senpened as follows : — 

In 1902. In rgor. 

Notes of £40 . £6,909,480 . £6,811,720 
» =» . 1,401,520 : 1,351,400 
-— 4 ; 10,441,948 ‘ 10,029,680 

» » 2 : 2,156,324 ‘ 2,057,718 
» 16s. . 399539473 : 3,720,120 
424,862,745 423:970,638 


The Bank withdrew from circulation and destroyed :— 


157,000 notes of £40 
44,000 ” ” 20 


825,000, ” 4 
350,000 ” ” 2 
1,987,000 ,, 4, 16s. 


Together 3,363,000 notes for . , £12,749,600 


This sum corresponds to about 51 per cent. of the amount of the average 
circulation for the year. 
We give below the general movement of the exchange in 1902 :— 


Notes presented for coin. Coin paid in for notes. 

At the Agencies » £9,033,680 At the Agencies . 2,005,920 
» Antwerp. ; 1,172,080 » Antwerp 5 ‘ 594,000 
», Brussels ‘ ; 1,997,360 » Brussels . : 152,600 

Total . £12,203,120 Total » 42,752,520 





The liabilities of the Bank, due to third parties, on December 31, 1902, 
include :— 

Notes of the Bank in circulation for an amount of . £27,045,613 

Amounts to the credit of current accounts : , 391 54,186 


Together 





- 439,199,799 
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The assets include :— 
The public funds of the Bank and the reserve amounting to . £3,160,971 


The reserve in the precious metals ° , ° ; : 4,566,812 
The securities overdue and on the current accounts ‘ , 2,967,500 
The bills held : : , ° ° ; ; + 20,550,020 
The loans on the public funds ‘ ° ° ° ° ° 1,688,033 


Together . ° » £32:9331336 


General Operations. 


The amount of the general movement of the different 
operations of the Bank was for 1902. : - £1,287,180,085 


General Expenses. 


The general expenses of the Bank at Brussels, at the branch at Antwerp, 
and at the agencies, amount for the two half-years of 1902 to £129,204. 

To this amount must be added : the license duty, the stamp duty on the 
note circulation, the keeping up of the provident fund of the staff, the duty 
payable to the Treasury (being 4 per cent.) on the amount of the circulation 
exceeding £ 11,000,000, and the duty payable for the service of the Treasury 
in the provinces. 


The amounts of these different charges are entered in the account 
“ profit and loss” of the two half-years, together being £104,220, which 
brings the total amount of the general expenses for the year 1902 to 
4233:434- 

Thus, as we stated in our preceding reports, a large part of the general 
expenses is caused by the gratuitous services rendered by the Bank. 


Profits. 


The net profit for the first half-year amounted to. ; 4217,501 
The division ordered by the general council, in accordance 
with the terms of article 43 of the statutes, fixed the 
dividend at £2. 18s. 5d. 
The net profit for the second half-year was. 224,168 
and the portion assigned to the shareholders was £ 3a use. 





Hence the profit per share for the two half-years is . ° H5 18 5 
Add to this the allowance on each share in the increase of the 

reserve O14 § 

and the total amount is. ‘ F . £6 12 10 

The profits allotted to the reserve amount to . ° ‘ ‘ 436,168 
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Account of the Reserve. 


The account of the reserve, in the balance-sheet for Decem- 


ber 31, 1901, stood at. : . : ‘ . » 41,144,698 
To this amount must be added :— 
1. The share of the profits mentioned above. ° ° 36,168 
2. The repayments made to the reserve fund in accordance 
with the law of March 26, 1900 ; . : ' 4,000 
and the amount of . . , £1, 184,866 


is reached, which appears in the balance-sheet ‘of December 31, 1902. 
The securities of the reserve were composed, on December 31, 1902, of 
Belgian and foreign securities, representing a capital of 41,164,434. 


The Share and Receipts of the Treasury. 


The Treasury received in 1902 :— 
The fourth part of the profit exceeding the interest at 4 per 


cent. on the capital of the Bank , . : ; £99,417 
The payment for the stamps for notes. . . ° 12,431 
The contribution given by the Bank to the expenses of the 
Treasury in the provinces : , ° ° 9,200 
The license duty paid by the Bank* ; ° ° 7,902 
Y% per cent. on the average note circulation exceeding 
£11,000,000 . ° ° ; , : , : . 67,834 
187,784 
Adding the profit on the bills held for the State. : ° 45,115 
The total amounts to ‘ , , - £232,900 
Branch at Antwerp. 
The amount of the discounts at the branch at Antwerp was . £18,172,014 
The profit of the discount received during the year is. ° 57,873 
In 1go1, it was. . 50,672 


The number of current accounts, which had been 393 on 
December 31, 1901, was 397 on December 31, 1902. 
The total operations in these accounts amounted in 1901 to 235,573,026 





And in igozto . ° ° . 229,689,278 

The daily average of the credit accounts, which had 
been in 1901 ° . : . ; ° : : ° 267,520 
was, in 1902 ° ° ° . . : ; , , 224,081 
The loans made by the branch in 1902, on pledges of securities 

in the public funds, were 435 in number, for a sum of , £983,412 
This amount had been in 1901 . ° 805,000 
There remained outstanding, on December 31, "1902, 102 

contracts, representing a sum of ‘ ; ; 296,460 
which were not then completely carried through. ‘ 
On December 31, 1902, the amount of voluntary deposits was 3,080,558 
The fee for the custody of these gave a profit of . : . 3,000 





* Note-—The amount of £12,643 entered in the two statements of “ profit and loss” for 
the year includes, besides the license duty paid to the State, the centimes additionnels 
paid to the communes and provincial authorities. 
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The Country Discount Offices. 


With respect to the discounts transacted at the offices of the Bank. 
These offices discounted during the year 1902— 


2,018,449 bills, for an amount of . » 443311515 
In 1901 they discounted— 
1,968,897 bills, for an amount of . - 444,205,956 


As you will see by the figures which we have just read to you and by the 
tables given at the end of the report, the total of the operations of the Bank 
has been considerable. 

During half-a-century our commerce, our numerous industries have 
undergone an immense development and have never ceased to increase. 
The Bank, through its powerful organisation, and through the services which 
it continually renders to the country, feels justified in claiming that it has had 
a share in this growth. 

This year, while carrying out our duties, it has been in our power to 
assist in making business more easy and less onerous. 

While in the neighbouring countries of England and Germany the 
governing bodies of the banks have been obliged to raise the rate of discount 
considerably, we have been able, through the resources which our holding of 
foreign bills furnished us with, to maintain a moderate rate unchanged 
throughout the year for the use of the capital needed to carry on business 
transactions. 


The Staff. 


In closing this report, it gives us pleasure to commend once more the 
zeal of the staff of the Bank and the intelligent assistance it affords us. 


V. Van HOEGAERDEN, Governor. 

T. DE LANTSHEERE, Vice-Governor. 
Baron A. DE MOREAU, 

F, JAMAR, 

L. BreBuyck, Directors. 
V. ALLARD, 

J. VERSTRAETEN, 


Report of the Council of Censors. 
GENTLEMEN, 


In carrying out the office which you have entrusted us with, we have 
examined the balance-sheets of the Bank for June 30 and December 31, 1902 ; 
and having unanimously passed them, we have, in agreement with the 
Council of Administration, decided on the divisions to be made in accordance 
with article 43 of the Statute. 


36" 
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As usual, we have examined the books of the Bank in order to verify 
their agreement with the figures in the balance-sheets. We have also super- 
vised the official reports of the verifications and of the inspections prescribed 
by the rules, and we have assured ourselves of the excellent working of the 
method of counter-checking that has been established. These methods 
of counter-checking are organised with the greatest care, and we know that 
the Council of Administration devotes constant attention to them. 

We never omit in each year to make an inspection of certain departments 
of the Bank. This year two of our number, appointed for the purpose, 
made a searching inspection of the department of “ open deposits” and that 
of “Government securities and shares, loans and securities deposited” 
(dépdts formés). They gave a report of the excellent working order and 
regularity of these important branches ofthe work. During their examination 
they verified a large number of securities, among others, of all those which 
compose the reserve. 

The year 1902 has, for the Bank, been one of great activity. The 
holdings of inland bills and of foreign bills have recorded during this period 
totals which are among the highest reached since the institution of the Bank. 
This activity has, in consequence, been profitable to the Bank while the 
latter, thoughtful as ever for the interests of the trade of the country, has 


exerted itself to keep the discounts at a moderate rate. In this it has been 


successful, and the discount remained without change, throughout the year, 
at 3 per cent., while the Bank of England and the Imperial Bank of Germany 
have been obliged, during the latter months, to raise their rate to 4 per cent. 
But the National Bank of Belgium has not attained this widely useful result 
without being confronted with serious and frequently recurring difficulties. 
The long continuance of a high exchange on Paris compelled the Bank of 
Belgium to give constant attention to safe-guarding its stock of metal. It 
has surmounted these difficulties with the assistance of its holding of foreign 
bills, which has again, under these circumstances, proved its great usefulness. 
It is with much satisfaction that we announce the fact that the Bank, 
while continuing its prosperous career, honourably maintains its place in the 
economic life of the country, assisting trade and industry with constantly 
increasing efficiency. 
Cu. DE HEMPTINNE, 
L. LysEn, 
MONTEFIORE LEVI, 
L. BiourGE, Censors. 
Ap. HvuyYBRECHTS, 
L. VAN DER REsT, 
Baron L, LAMBERT, } 
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Balance-sheet, June 30, 1902. 


LIABILITIES. 


Capital paid up—50,000 shares of £40 each 
Notes in circulation at this date 
Current accounts ‘ 
Interest and re-discounts ensied to next half-year 
Real estate sinking fund account, buildings and furniture 
Employés’ superannuation and provident funds 
Specie deposited by Government 
Securities deposited by Government 
Securities deposited for safe custody 
Securities deposited against loans and securities held for the bank and for 
savings banks 
Different amounts for securities 
Government bills 
Savings banks and saperannestion funds querentesd by the State 
Due to Government— 
Share of the profits for the half-year (Article 43 of the — 
Stamp duty on average circulation for half-year . 
One-quarter per cent. on average circulation of half- year " quoseding 
£11,000,000 , . ‘ 
Reserve fund ° ° ° . ‘ ‘ 
Dividend payable for first helf-yens, 1902 ° ‘ . ° ‘ ° ° 


Total 
ASSETS. 
Bills discounted . , ‘ ‘ ° ‘ , ° ‘ 
Specie and bullion . ‘ ‘ - ‘i ‘ ‘ ‘ Lehoo, 354 
Notes of the Bank in hand ‘ ‘ ‘ ‘ , . 45955:209 
Securities due for collection . ‘ ° 2,232,404 
Securities for current accounts and coupons paid eben aus date 292,107 


Advances on Government securities . 
Government securities 
Reserve fund securities 
Government securities of the real estate sluhing fend account 
Government securities of the employés’ superannuation and prov ident fends 
Old Bank premises . 
New Bank premises 
Furniture, etc. ‘ : 
Set apart for manufacture of notes, etc. 
Government securities—interest accrued and to be secsived 
Guarantees to be realized (Article 39 of the Statutes) 
Bills overdue—balance outstanding . 
Treasury— 
Bills held on Government account 
Government securities held 
Securities deposited . , 
Fidelity securities—agents and officers 
Securities deposited against loans and securities held for s savings banks 
Savings banks and superannuation funds guaranteed by the State 


Total 





£,2,000,000 
29,941,600 
2,932,610 
57,086 
175,995 
112,926 
56,859 
68,353,190 
19,683,239 


2,109,588 

519,662 
2,508,125 
8,975,502 


44,375 
6,169 


33,690 
1,164,450 
146, 000 


£138,821,066 





- £18,172,537 


12,172,074 
2,118,668 
1,996,537 
1,144,697 

175,994 
112,711 
489,584 
37,605 
25:774 
6,541 
35,561 
182,964 
514 


2,508,125 
68,353,190 
19,683,239 

519,662 

2,109,588 

8,975,501 


£138,821,066 
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Balance-sheet, December 31, 1902. 


LIABILITIES. 


Capital paid up —50,000 shares of £40 each 
Notes in circulation at this date 
Current accounts 
Interest and re-discounts canted to next hallf-y ~year 
Real estate sinking fund account, buildings and furniture. 
Employés’ superannuation and provident funds 
Treasury—Deposits in coin 
Do. 
Securities deposited for safe custody 
Securities deposited against loans and securities held aes savings bests 
Different amounts for fidelity securities 
Government bills 
Savings banks and meensuniiion ends ssentent by the State 
Due to Government— 
Share of the profits for the half-year (Article 43 of the Statutes) 
Stamp duty on average circulation for half-year . 
One-quarter per cent. on average circulation of ihe ensiiieg 
£11,000,000 . 
Reserve fund ; 
Dividend payable for mnt half. year, 1908 


Deposits in Government Securities . 


Total 
ASSETS. 
Bills discounted 
Coin and bullion 


Notes of the Bank in hand 
Securities due for collection 


£ 4,566,812 
5,921,987 
2,660,827 


Securities for current accounts and coupons - betes dus date 306,673 


Advances on Government securities 
Government securities 
Reserve fund securities , 
Government securities of the val estate debian fund account . 
Government securities of the employés’ superannuation and provident fends 
Old Bank premises . 
New Bank premises 
Furniture, etc. . 
Set apart for menuthctane of a, etc. 
Government securities—interest accrued and to be mndvel 
Guarantees to be realized (Article 39 of the Statutes) 
Bills overdue—balance outstanding . 
Treasury — 

Bills held on Government account 

Government securities held 
Securities deposited . 
Fidelity securities—agents and ofewn ° 
Securities deposited against loans and securities held fee 4 savings banks 
Savings banks and superannuation funds guaranteed by the State 


Total 


£2,000,000 
32,967,600 
35154,185 
65,800 
178,860 
116,410 
46,700 
71,377,962 
20,951,608 
2,135,488 
530,619 
1,493,853 
8,767,804 


46,042 
6,263 


34144 
1,184,867 
150,000 


£145,208,205 


- £20,550,020 


1 3,456,299 
1,688,033 
1,996,537 
1,164,434 

177,949 
115,279 
489,584 
63,953 
25,676 
5,687 
36,406 
180,634 
381 


1,493,853 
71,377,962 
20,951,607 

530,619 

2,135,488 

8,767,804 


£145,208,205 
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TABLE CONTAINING THE STATEMENTS OF THE POSITION OF THE BANK 
AS PUBLISHED IN THE “ MONITEUR BELGE,” IN 1902. 
CasH HELD AND FOREIGN SECURITIES. 


(Franc converted as 25 = £.) 
Specie an Forei 
Bullion. . Soom. Total, 

1902. £ 
January ° . . 4,764,000 . 6,592,000 ‘ 11,356,000 
. a 4,704,000 ‘ 6,608,000 . 11,312,000 
4,740,000 ° 6,592,000 . 11,332,000 
6,640,000 . 11,340,000 
a 3 . ° ° 6,692,000 ‘ 11,292,000 
February . . : : 6,680,000 : 11,456,000 
- . P « . 6,928,000 “ 11,552,000 
am . . ‘ ° 6,696,000 . 11,400,000 
. ‘ ‘ ° 6,672,000 ‘ 11,260,000 
March . e / ‘ 6,720,000 ‘ 11,484,000 
~ . . ‘ 684 . 6,704,000 ‘ 11,388,000 
m : ° ° ° 6,744,000 . 11,460,000 
- ‘ ° a 6,768,000 - 11,344,000 
April . . . 8. : 6,788,000 ‘ 11,636,000 
- : , ‘ , 6,828,000 ‘ 11,500,000 
” ° . ° ° 6,876,000 ‘ 11,672,000 
- ‘ ‘ . 6,868,000 . 11,576,000 
May ° ° . ; . 6,932,000 ° 11,760,000 
6,948,000 . 11,764,000 
6,916,000 ‘ 11,676,000 
6,960,000 ‘ 11,772,000 
6,960,000 . 11,696,000 
6,956,000 , 11,936,000 
7,052,000 . 11,820,000 
7,032,000 . 11,896,000 
11,704,000 
11,860,000 
11,640,000 
11,724,000 
11,576,000 
" 3 —e ; , 11,604,000 
August . . - . a 11,720,000 
= : ; ; 96 : R 11,644,000 
am ° . . . . 11,808,000 
- 28. ‘ ‘ ‘ 4 11,748,000 
September 4. ¥ ‘ 868, , : 11,908,000 
” Il. ° ° ° ° 11,788,000 
—  - a> x ; ‘ 11,968,000 
” 25. . ‘ . P 11,704,000 
October 2. ‘ ‘ 860, . . 11,908,000 
" 9. , ‘ ' ; 11,744,000 
» 16. : ‘ 08. , 6,968, ‘ 11,676,000 
ms 23. : ‘ : , 11,600,000 
* a. « % ; , 11,216,000 
November 6. ‘ ‘ ‘ . 11,076,000 
- 13. ° ° e ° 10,856,000 
» ae ‘ ; , ; 10,832,000 
— aa ‘ ‘ 10,636,000 
December 4. . . 676 ’ 10,868,000 
Il. ° ° ° e 10,736,000 
18. : » ° . 11,044,000 
24. ° , . " 10,976,000 
30. ° ° 4,496,000 ° 6,764,000 ° 11,260,000 


Weekly average for the year 4,527,538 . 6,398,538 


10,926,076 





Note.—The Foreign Securities named in this column form part of the “ Bills held by the Bank” named 
on the opposite page. 
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1902. 


January 2. 
” 9. 
” 16. 
= wt. 
” 30. 

February 6. 

iis 
20. 
27. 
6. 
"a 
20. 
27. 
Ss 
10. 
17. 
24. 
I. 
‘ 
15 . 
22. 
29. 


5 


I2. 

19 . 

26. 

3° 

10. 

ty . 

24. 

3. 

7. 

13. 

et. 

” 28. 

September 4 . 
II 


” 


2 


” 5 . 
October 2. 


»” 


” 27 - 
December 4 . 
i: « 

8. 

24. 

30. 


- 18 


“ 

” 16. 
» a3. 

- 30. 
November 6 . 
1. ce 
. 20. 
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Bills Held 
by the Bank, 


21,536,000 
20,736,000 
20,700,000 
20,932,000 
21,488,000 
20,720,000 
20,452,000 
20,672,000 
20,708,000 
20,100,000 
19,400,000 
19,412,000 
19,928,000 
19,880,000 
19,696,000 
19,880,000 
20,252,000 
20,576,000 
19,940,000 
19,824,000 
20,252,000 
20,240,000 
20,300,000 
19,372,000 
19,432,000 
19,908,000 
20,096,000 
20,092,000 
19,960,000 
20,244,000 
21,068,000 
19,928,000 
19,356,000 
19,056,000 
19,668,000 
19,772,000 
19,096,000 
19,068,000 
19,532,000 
20,140,000 
19,932,000 
20,128,000 
20,612,000 
21,276,000 
20,512,000 
20,220,000 
20,444,000 
21,204,000 
21,132,000 
20,440,000 
20,588,000 
21,420,000 
22,732,000 


Notes 
Issued. 


& 
25,200,000 
24,880,000 
24,976,000 
24,816,000 
25,728,000 
24,468,000 
24,364,000 
24,140,000 
24,952,000 
24,008,000 
24,076,000 
23,984,000 
24,308,000 
24,080,000 
24,428,000 
24,256,000 
24,488,000 
24,984,000 
24,488,000 
24,780,000 
24,332,000 
24,548,000 
24,024,000 
24,024,000 
23,852,000 
24,188,000 
24,120,000 
24,448,000 
24, 300,000 
24,344,000 
25,364,000 
24,108,000 
24,268,000 
23,968,000 
24,360,000 
23,892,000 
24,004,000 
23,972,000 
24,184,000 
24,504,000 
24,632,000 
24,764,000 
24,584,000 
25,668,000 
24,768,000 
24,996,000 
24,720,000 
25,128,000 
24,636,000 
24,904,000 
24,912,000 
25,316,000 
26,904,000 


LIABILITIES. 


Current 
Accounts. 


& 
3,536,000 
3,384,000 
3,192,000 
3,432,000 
3,120,000 
3,640,000 
3,396,000 
3,856,000 
3,092,000 
3,500,000 
2,716,000 
2,684,000 
3,068,000 
3,192,000 
2,580,000 
2,924,000 
3,012,000 
2,860,000 
2,800,000 
2,300,000 
3,120,000 
2,972,000 
35740,000 
2,680,000 
2,784,000 
2,936,000 
35344,000 
3,032,000 
3,064,000 
3,152,000 
3,088,000 
3,204,000 
2,384,000 
2,420,000 
2,652,000 
3,360,000 
2,328,000 
2,428,000 
2,960,000 
2,972,000 
2,512,000 
2,460,000 
3,004,000 
2,648,000 
2,872,000 
2,008,000 
2,484,000 
2,820,000 
3,384,000 
2,220,000 
2,472,000 
2,632,000 
2,532,000 


Total, 

& 
28,756,000 
28,264,000 
28,168,000 
28,248,000 
28,848,000 
28,108,000 
27,760,000 
27,996,000 
28,044,000 
27,508,000 
26,792,000 
26,668,000 
27,376,000 
27,272,000 
27,008,000 
27,180,000 
27,500,000 
27,844,000 
27,288,000 
27,080,000 
27,452,000 
27,520,000 
27,764,000 
26,704,000 
26,636,000 
27,124,000 
27,464,000 
27,480,000 
27,364,000 
27,496,000 
28,452,000 
27,312,000 
26,652,000 
26,388,000 
27,012,000 
27,252,000 
26,332,000 
26,400,000 
27,144,000 
27,476,000 
27,144,000 
27,224,000 
27,588,000 
28,316,000 
27,640,000 
27,004,000 
27,204,000 
27,948,000 
28,020,000 
27,124,000 
27,384,000 
27,948,000 
29,436,000 


Weekly average 
for the year 


19,615,692 


2 3,587,000 3,156,615 26,743,615 
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List OF OFFICES OF THE BANK OF BELGIUM. 


I. BRUSSELS - . Head Office. 
2. ANTWERP - Branch. 


AGENCIES (Country Offices). 


Alost. . Mons. 

Arlon. . Namur. 

Ath. . Neufchateau. 
Audenarde. . Nivelles. 
Boom. . Ostende. 
Bruges. . Péruwelz. 
Charleroi. . Philippeville. 
Courtrai. . Renaix. 
Dinant. - Roulers. 
Eecloo. . Saint-Nicolas. 
Furnes. - Soignies. 
Gand (Ghent). . Termonde. 
Grammont. . Tirlemont. 
Hasselt. . Tongres. 
Huy. Tournai. 

La Louviére. . Turnhout 
Liége. . Verviers 
Louvain. . Wavre. 
Malines. . Ypres. 
Marche. 








PERUVIAN TRADE.—Writing on the trade of Peru for 1902, the British 
Consul-General in that country remarks that during the last few years efforts 
have been made to develop the agriculture as well as the mining and other 
industries of Peru. These pursuits have been carried on with some success 
and benefits of no small importance have already been derived from this 
activity. It is true that during 1902 the economic condition of Peru was 
depressed, owing to the fall in the prices of sugar, copper and silver, which 
are some of the principal articles exported from this country, but, 
notwithstanding the unsatisfactory condition of the value of the export trade, 
business was not unremunerative, owing to the stability of the exchange, 
whilst the low level of freights favoured the exporter. The total trade of Peru 
for 1902 amounted to £ 3,841,733, which shows a decrease as compared with 
the previous year of over £800,000. Although British trade with Peru has 
not shown a notable growth, it has increased to some extent during the last 
quinquennial period. The imports of textile fabrics from the United 
Kingdom have received a check, owing to the establishment of native 
manufactories. However, but few articles of first necessity are produced in 
Peru cheaper than they could be imported ; therefore, there is still a large 
demand for foreign goods, Germany, the United States and Belgium 
competing with the United Kingdom for most of the branches of the 
Peruvian trade. Altogether the report speaks in rather a gloomy tone as to 
British commercial enterprise in the country. 
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THE TRUST POSITION IN THE STATES. 


fA|HE articles on this subject in recent numbers of the 

mets) §= Bankers’ Magazine appears to have attracted a certain 
amount of attention in New York, and among the 
communications we have received relating to it we have 

pleasure in printing the following. It may be at once 

frankly stated that it emanates from one of the trust companies 
themselves, but, at the same time, the statements in the article are, 
in our judgment, of sufficient interest—if only as representing a 
statement of the case for the trusts—to reproduce in our pages :— 

One of the features of the marked prosperity of the country is the 
development of trust companies in this and other important financial 
centres. Originally conceived as fiduciary institutions, primarily, their 
advantages have been recognised and availed of by that large number of 
individuals who, during the past ten years, have accumulated property in 
one form or another, and who require the services of a financial agent a 
little more flexible in character than a commercial bank, and with greater 
financial responsibility than the old-time private banker. The commercial 
bank, conducted as it is on traditional lines, and accustomed to transact a 
routine and perfunctory business, does not appeal to this class; nor does its 
organisation, as a rule, permit it to undertake the intricate duties imposed in 
such cases. On the other hand, the trust companies, alive to the demands 
of the day, are generally found to be organized with tact, in that their officers 
are not essentially routine men, nor are their directors representative of any 
one industry, interest or locality. Thus, with broad-gauged equipment and 
with ample capital and backing, have these institutions grown, until the 
commercial banker begins to feel that his field is invaded, and, on a wrong 
hypothesis, is proceeding to throw down the gauntlet for a test of future 
supremacy. 

The criticisms directed against the trust companies are chiefly based on 
the idea that they are infringing on the field of the commercial banks, and 
that they are unlawful competitors for business heretofore solely enjoyed by 
them. It is well to remember, in this connection, that trust companies exist 
by virtue of general laws or under special charters, and their rights and 
responsibilities in either case are well defined. Furthermore, they are 
subject to the scrutiny of a well-conducted banking department, the powers 
of which are supreme. No company may be chartered except as provided 
by the statutes, and these in turn require that the bank superintendent shall 
be convinced of the public necessity for such an institution before authorising 
it to embark in business. It may be observed, therefore, that trust companies 
exist by reason of necessity or demand, and that they are authorised by the 
laws of the State to do business under certain restrictions. If, in any way, 
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the privileges thus obtained are violated, or the legitimate scope of business 
exceeded, a prompt and effective remedy is at hand. The absence of 
adverse criticism by the lawful authorities may be accepted as fairly con- 
clusive evidence that the companies are conducting their business well 
within the legal limits. 

But to return to the chief cause of the present discussion! Trust com- 
panies cannot be competitors for much of the business now controlled by 
the banks so long as existing laws continue on the statute books. They 
cannot, for instance, issue circulation, nor can they receive United States 
deposits. Neither can they act as reserve depositories for National banks. 
It is not to be expected, either, that they can attract mercantile business so 
long as the latter flows in the channels best fitted for its care. According to 
recent returns the State and National banks of New York City had deposits 
of $212,919,000 and $940,141,000 respectively. Of the latter amount over 
$240,000,000 was due to out-of-town National banks. This large sum is, of 
course, payable on demand, and its uncertain inflow and outflow causes a 
great part, if not most, of the mischief in the New York money market. To 
partly provide against the exigencies of this phase of the business, the trust 
companies, who have no share of it, are ordered by the Clearing-house (in 
the government of which they have no voice) to maintain in their vaults 
certain cash reserves which shall be subject to the orders of the Clearing- 
house Committee. Again, with respect to mercantile business, the trust 
companies are charged with usurping the functions of the commercial banks. 
A few figures taken from the last State report, December 31, 1902, will show 
how futile this argument is. The New York City trust companies show 
deposits at that date of $674,204,432. If we admit that the entire sum of 
$26,633,540 shown as ‘bills purchased or loaned on personal security ” 
represents mercantile loans on commercial paper, it will still be hard to 
demonstrate much against the companies on this showing. 


The fact is, that until the advent of the trust company and its general use 
by the public, all classes of depositors were treated alike by the commercial 
banks. The account of the professional man and woman, the executor, and 
others of like character, were regarded by the banks in the same manner 
as the account of the merchant or manufacturer whose balance was never 
larger than his borrowing requirements necessitated. The trust company has 
revolutionised this phase of the business. It is under no obligation to the 
commercial or mercantile classes, and it therefore does not receive their 
moneys on deposit upon the condition that now, or at some future time, 
financial accommodation shall be extended. It is true that merchants and 
others in active business keep accounts with trust companies, but, as a rule, 
they are reserve funds. 


It is, however, the woman or professional man, the estates, the religious 
and charitable institutions to whom the trust company is a boon. Their 
funds are profitably and safely employed by the trust companies, who in 
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return pay a fair rate of interest for their use, and by this means the necessity 
for immediately investing surplus funds, perhaps unfortunately, is often 
averted. It will thus be seen that the clientéle of the bank and trust 
company is materially different. The former, in order to attract funds from 
the class with which most of its business is done, must necessarily loan to 
them, and in so doing tie up its assets in a form of security which, while safe, 
is least easy to realize on. The trust company, on the other hand, makes its 
appeal to the non-borrowing community, and is left free to use its accumula- 
tions as it seems fit, subject, of course, to governing laws. The result is that 
the trust company loans its funds to borrowers on collateral, which, in most 
cases, is readily convertible. One, by necessity and law, must cater to the 
needs of active business, and in doing so recognise the wisdom of maintaining 
ample cash reserves to meet its possible requirements. ‘The other, with a 
large part of its assets in immediately available securities and demand loans, 
can call to hand nearly all of its deposits within a short time. It is well to 
bear in mind that our National and State banks are primarily banks of issue 
and discount, or, in other words, commercial banks. The laws with respect 
to reserves are based on the supposition that their funds will be used by 
commercial borrowers for relatively long periods of time, thus making their 
assets unavailable for hurried calls. Under these circumstances it is not 
unwise to require that a large proportion of their deposits be kept in their 
vaults to meet emergencies. 

No one denies the necessity of maintaining reserves against deposits 
subject to payment on demand, no matter by whom they may be held, and 
it is not to be thought that the trust companies differ with the banks on this 
question, except as to the amount and character of reserve, and the manner 
in which the result shall be attained. The New York Clearing-house banks 
have from time to time, as their hold upon the banking business of the 
community became more pronounced, enacted various rules and regulations 
looking to the protection of the public, and, incidentally and naturally, to 
their own profit. They have promulgated one rule which bars trust com- 
panies from active membership, and another permitting them to do business 
through the Clearing-house banks under various provisions and restrictions. 
It is only reasonable to assume that in doing these things they have 
endeavoured to further their own interests as far as possible, and at the 
same time make more difficult the operation of institutions which they 
appear to consider competitive ones. The recently enacted rule which has 
caused so much disturbance, and resulted in the withdrawal of many of the 
largest companies from associated membership in the Clearing-house, has 
much to condemn it. Its inception was bad. It served notice on the 
world that the trust company managers were incompetent to guard their 
own interests and those committed to them, and that, in this view, they 
must be made to see things differently. Furthermore, the practical difficul- 
ties thrown in the way of the trust companies were serious. The banks say 
in substance : ‘* Keep 5 per cent. cash reserve in your vaults now and in one 
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year 10 per cent. We know you must keep current accounts in banks that 
do your clearing for you, and we shall require large balances for the purpose ; 
perhaps another 5 or ro per cent. That we'll decide later.” ‘Thus it is 
conceivable that a trust company with $10,000,000 deposits may be compelled 
to keep a cash reserve of $1,000,000 and an idle bank balance of as much more, 
in addition to its demand loans, against deposits, one quarter or one half of 
which may be on time or under stated conditions. It has been the habit 
of trust companies to consider their deposits in Clearing-house banks as 
equivalent to the same amount of cash, following, in this respect, the National 
and State laws, which permit deposits in legal reserve banks to be counted as 
part of the cash reserve of the depositing banks. The mistake, if there has 
been one, on the part of the trust companies has been their failure to realise 
that in times of financial stress these deposits in banks are apt to be paid in 
other things than cash, and due reflection on this phase of the subject will no 
doubt lead to the conviction that, after all, a minimum bank balance with 
which to meet current obligations and a larger cash reserve will be the better 
rule to observe in the future, or until some permanent solution of the 
difficulty shall be found. 

It has frequently been stated that the public demanded a revision of 
principles governing the operation of trust companies. If the support given 
these institutions by the public is a real measure of confidence it would 
appear that this contention is without any substantial basis, as the following 
figures will show. On January 1, 1893, the 34 trust companies in New 
York State had deposits of $64,295,000. Five years later, on January 1, 
1898, there were 44 companies doing business with $383,328,000 of deposits, 
while on January 1 of this year there were 77 companies in existence, with 
deposits $823,797,000. ‘This marvellous increase in business is the result 
very largely of the willingness of the trust companies to assume various 
obligations heretofore rejected or unsought by the commercial banks. It 
cannot be denied that a potent factor in the matter is the allowance of 
interest on deposits, but as this practice is also followed by the banks 
generally it is simply a question of degree and not of principle. In this 
connection it is interesting to point out that for the ten years ending 
January 1 of this year the trust companies of the State have paid to their 
depositors for interest $109,612,000. 

The man best fitted in this State to pass on the subject we have under 
discussion is our superintendent of banks, the Hon. Frederick D. Kilburn, 
a part of whose last annual report is as follows :— 

“It is of interest and importance to note that the ratio of surplus of 
the trust companies to their capital is more than two to one, while of 
National and State banks it is but half that. The trust companies, too, 
are required to keep their entire capital invested in bonds and mortgages 
on unincumbered real estate worth at least double the amount loaned 
thereon, or in public securities which are as safe as the government itself. 
Attention is directed to these facts with no thought of reflecting in any 
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way upon the soundness or safety of the banks, which I believe to be beyond 
occasion for apprehension or doubt, but because of misconception and 
misinformation which seem to obtain in some quarters to the trust com- 
panies. The very great rapidity of the growth of these institutions, the 
marked prosperity which they have enjoyed and the magnitude of their 
operations, appear to have affected some minds with foreboding lest their 
strength should not endure, or some possible disaster, originating in one, 
should so extend as to entangle others and create widespread disturbance, 
With so vast interests involved the public is entitled to be correctly informed 
in the matter, and it is due also to the companies themselves that unwarranted 
suspicion concerning them be removed. There has been no failure of a 
trust company in this State within the past eighteen years, and never but two 
in all. More than that, with a single exception, no trust company has 
sustained in recent years even an impairment of capital, and then such 
impairment was a slow development, and not a speculative misadventure. 
These institutions are hedged about by all of the legal safeguards that are 
thrown around State banks. The restrictions regarding the percentage of 
loans to capital and surplus that may be made are the same for each, and 
the character and frequency of examinations are alike for each. And, as 
a matter of fact, the stock investments of the trust companies are generally 
of a class to justify confidence and assure safety ; and the collaterals held 
for loans, if in some instances such as prudent management would not 
purchase outright, are at least immediately convertible, and the margin 
enforced beyond the liability which they protect is kept ample to prevent 
a possible loss. The question to my mind, as regards the trust companies, 
is not so much whether they are safe as whether they possess undue 
advantage over the banks.” 
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A BRANCH of the Bank of Montreal has been opened at Edmonton, 
Alberta. 


TuRKISH INCOME-TAX.—-Writing on September 4, the Financial Times 
correspondent at Constantinople gives particulars of a new Turkish tax. The 
population, he says, is to be divided into eight categories, of whom the peasant 
class, representing 50 per cent. of the inhabitants, will form the lowest, and 
will be liable to a tax of five piastres (10d.) per head. The next six categories 
will be taxed 10, 20, 40, 60, 80 and roo piastres respectively, and the eighth, 
which is again sub-divided into seven classes, will be subject to a tax ranging 
from 150 to 1,000 piastres per head. The impost is not heavy, but the 
danger lies in the fact that whenever the Ministry finds itself embarrassed 
and it always is—the temptation to get out of the difficulty by doubling the 
tax at a stroke of the pen would prove irresistible. ‘The tax is to be paid by 
the general public on March 1/14, and will be retained on the April salaries 
of public officials. 





MONETARY AND BANKING MATTERS ABROAD. 


THE Bankers’ Magasine of New York discusses 

INDUSTRIAL —_ the remarkable feature that the working capital of 
pesgae—o THE the industrial trusts appear to have been put to a 

; - severe test during the past few months. Indeed, 
results would seem to point that these combinations of a number 
of corporations have not a borrowing capacity equal to that possessed 
by these corporations when separate. Discussing this subject, it 
proceeds to say :— 

“ An advantage of the trusts was said to be greater economy of manage- 

ment and production, and from this it would naturally follow that their 
results would be accomplished with less working capital than was required 
in the aggregate had the corporations of which they are composed been 
working each by itself. This certainly was an advantage. But it is evident 
that a number of distinct corporations each with its own supporting banks 
would be likely to have altogether a greater borrowing power than one single 
great trust, with only one system of supporting banks. As far as miscalcu- 
lation of the working capital is concerned, this might easily have been made 
in the case of such comparatively new organizations. It might easily require 
some years to know exactly what the demands of business on new lines 
would amount to.” 
The scarcity of money during the present season has caused the 
resources of the banks to be heavily drawn upon, and when the large 
loans which a great trust requires are demanded of a lessening circle 
of banks, even those of the greatest resources feel that they are 
falling into the bad banking habit of placing all their eggs in one 
basket by complying too readily. 

THE Bank of Montreal has announced that it 
has absorbed the Exchange Bank of Yarmouth. 
This is a small institution working in the Nova 
Scotian town of that name, and the fact that the Bank of Montreal 
should have secured its business is a significant sign of the times. 
The important Canadian banks have been inclined to ignore the 
maritime provinces, as is shown by the fact of the fifty-four offices 
worked by the Bank of Montreal only nine were in the maritime 
provinces and two in Newfoundland. The acquisition by the 
Canadian Bank of Commerce of the Halifax Banking Company 
some months ago showed the same inclination to turn for business 
to the older-settled parts of the dominion, and the result is that the 
banks thus assume a more comprehensive character than if their 
attention were directed solely to the provinces west of Quebec. 


A CANADIAN 
AMALGAMATION, 
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THE strong movement noticeable amongst the 
AMERICAN American banks in favour of consolidation has 
oo produced a like tendency amongst the trusts. 
CONSOLIDATING. >e€Veral projects are reported in some of the leading 
cities for the amalgamation of two or three trusts 
into one institution, which shall have the power to carry through 
financial operations of considerable importance. Indeed, it is the 
avowed intention of some of the promoters of these amalgamations 
to produce institutions which shall be able to finance, at very short 
notice, transactions involving the employment of, say, ten million 
dollars, without seeking assistance outside. It is urged that the 
growth of American prosperity requires that leading financial 
institutions should be equal to such demands. On the other hand, 
those who criticise the movement aver that it would only encourage 
underwriting and syndicate schemes which have merely a speculative 
basis, and, as this class of business has not worked for good, it ought 
not to be fostered. ~— 


THE Berlin correspondent of the Economist 
makes some interesting remarks regarding the 
status of some of the leading German banks. He 
says that, although it is not generally known in England, the 


STATUS OF 
GERMAN BANKS. 


Imperial Bank, the note-issuing institution, is no real State bank, 
but that there are in Germany still existing three real State banks. 
These are the Royal Bank of Bavaria, founded in 1780, with its chief 
seat at Nuremburg; the Brunsvigian Monte de Pieta, dating from 
1765; and the Prussian Seehandlung, founded in 1772 by Frederick 
the Great. The Prussian State Bank is endowed with a working 
capital of £1,750,000, but it is believed that the Prussian Diet will 
increase the capital materially, to enable it to compete with the joint- 
stock banks, and to be able to regulate the movements of Consols 
and Imperials. The increase of the working capital, however, will 
have to be material indeed if it is to compete with the enormous 
banking power of the Berlin joint-stock banks. Independent of the 
Imperial Bank, there are now eleven institutions in that city, with 
£49,500,000 of paid-up capital, whilst the Imperial Bank, with its 
capital of £7,500,000, is a creation of private enterprise. 

ACCORDING to the returns of the five German 
Mints, the amount in gold coins struck since the 
creation of the Imperial currency, less the amount 
withdrawn from circulation, was £195,769,030. Of these, 
#164,240,048 was divided into pieces of 20 marks, 431,342,979 into 


GERMAN 
MINTAGE. 
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pieces of 10 marks, and £186,000 into pieces of 5 marks. During 
the same period £32,122,520 in silver coins, £3,550,801 in nickel 
coins, and £800,666 in copper coins were minted, raising the total 
amount of the metallic circulation to £232,243,017. The total 
coinage of silver was originally limited to 10 marks per capita of 
the population of the empire, but was increased on June I, 1900, to 
15 marks, equal to £42,300,000, whilst, as we have stated, the actual 
circulation only amounts to 432,122,520. Measures are being taken 
to raise between now and 1910 the silver circulation to the capita 
limit of 15 marks, but the bullion required is not obtained from the 
market, but is secured by the melting of equivalent amounts of thaler 
pieces. In this way the obsolete one-thaler piece, which has still the 
full purchasing power of three marks in gold, is being eliminated, 
and when this is fully accomplished, Germany will no longer remain 
amongst the nations possessing a limping standard. 


AN example of the energetic activity of some of 
ENERGY OF the banks in the United States is the issue by the 
ees Commercial National Bank of Chicago of the reports 
_—" gathered by it regarding the course of general 
business and crop conditions. This bank is one of the largest in the 
Western States, and it has instituted a system of correspondence 
with banks throughout many of the States of the Union. Based 
upon this foundation, the well-known president of the bank— 
Mr. James H. Eckels—addressed a circular to the presidents of these 
correspondent banks, and also to the president of at least one other 
bank in every county of twenty-two of the most important agricultural 
States and territories in the Union; making enquiry as to the conditions 
and prospects of the crops in their respective counties. No less than 
1,063 detailed replies were received to this circular, and a synopsis of 
these answers is supplied, which give generally a favourable account 
of the conditions prevailing. From an outsider’s point of view, the 
most interesting feature of the publication is the indication it affords 
of the energetic and thorough manner in which banking presidents 
in the States carry out their duties. 
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Tue National Bank of South Africa, Limited, has opened a branch at 
Luipaards Vlei, Transvaal. 

A BRANCH of Parr’s Bank, Limited, has been opened at 87 Fleet Street, 
London, E.C., under the management of Mr. J. R. Crockford. 


VOL. LXXVI. 37 





Monetary Review. 


Advance in Money Rates.—Protection of the Gold Reserve-—Gold Move- 
ments at the Bank.—Money Rates Abroad.—Silver.—New Issues of 
Capital.— Trade, etc.—The Cabinet Crisis and the Fiscal Problems. 

PPLTHOUGH the individual events in Lombard Street 
during the past month have been comparatively few, 
the course of the Money Market, as a whole, has been 
decidedly interesting, with some noteworthy develop- 
ments. The comparative ease in money which 

characterised the market a month ago has practically disappeared, 
yet the stringency with which it has been replaced must, for reasons 
stated, presently be in some respects regarded as artificial. At 
the root of the movements in money and discount during the 
month has been the important foreign demands for gold, the table 
given on a subsequent page showing that the Bank has lost some- 
thing like two millions of gold, the greater part of which went to 

Egypt and Continent. Not only were the actual withdrawals large, 

but the market was also, and at the present time still is, beset by 

fears of still larger withdrawals for Germany at the end of the present 
quarter, while demands for Egypt and for Russia are expected to be 

considerable. Gold exports to the United States also remain a 

matter of uncertainty, though the belief grows that the power of 

that country to attract the metal from Europe is comparatively 
small. Other factors have, of course, operated in the Money Market 
during the month, such as the payment of a fresh instalment on 
the Transvaal loan, the issue of new Treasury bills, and so on. The 

Cabinet crisis has not been without its influence, but, on the whole, 

the point of interest around which all else has centred has been the 

gold question, and once again the Bank of England has had to face 
the problem of protecting its gold reserve under modern market 
conditions, We emphasise the words in italics, for undoubtedly 
there is a growing conviction that, sound in principle as it may be, 
the plan of protecting the reserve by the imposition of high official 
rates of discount is not without its disadvantages, and, as a piece 
of machinery, must frequently be described as cumbersome in the 
extreme. 

The action of the Bank directors in advancing the official rate 
on September 3 from 3 to 4 per cent., although it came somewhat 
as a surprise to the market, was not severely criticised, the 
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argument being that under our present system the directors had 
practically no other course before them. At the same time it was 
universally recognised that the Bank would have to take aggressive 
measures to make its rate effective, and this was borne out by 
the fact that some three or four millions were quickly borrowed by 
the Central Institution to lessen the floating supplies of credit in 
Lombard Street. As soon as an artificial scarcity of money was 
thus created the official minimum became effective; and, at the time 
of writing, the quotations of money and discount rates are as 
under :— 





Market Rates—Best Bills. 
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But while the Bank by advancing the rate may have succeeded, 
to some extent, in protecting its stock of gold, the position cannot 
be described as satisfactory in all respects. In the first place, the 
advance in Bank rate is powerless to arrest gold exports, either 
to Egypt or South America, and, although Germany will doubtless 
strain every nerve to avoid inconveniencing our market to the point 
of occasioning a fresh rise in money rates here, thereby endangering 
an advance by the Reichsbank, it is not improbable that a curtail- 
ment of loans to the United States on Berlin account may yet work 
round upon other markets. It is true that, by the higher value of 
money in Lombard Street, a certain amount of Continental cash is 
attracted to bills, but we doubt how far this can be regarded as an 
unmixed blessing. It must not be supposed that such money is 
entirely new money. On the contrary, when discount rates rise to 
the level of 4 per cent., it frequently means the mere transfer of 
Continental money from the stock markets here to the bill markets, 
with the result that, while the discount brokers are unable to take 
bills through the impoverished condition of Lombard Street (partly 
occasioned by borrowing by the Bank), Continental operators are 
masters of the field. In other words, the Continent for the moment 
being the largest holders of liquid money, the high rates for money 
here are only too frequently in favour of the foreigners at the expense 
of the trader and financier in this country. 
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GOLD MOVEMENTS AT THE BANK, 


The following table gives particulars of the imports and exports 
of gold at the Bank since the beginning of the year. As already 
stated, the movements for the past month resulted in a net export of 
about two millions sterling, of which about 800,000 sovereigns went 
to Egypt and about £800,000 in German coin to the Continent. In 
the open market bar gold was in strong demand throughout the 
month on Continental account, Russia and Germany being the 
principal buyers :— 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO SEPTEMBER 20, 1903. 


SS == 


German gold coin sold . . £1,210,000 Bar gold bought. . - £5,270,000 
Destination not stated . . 100,000 German gold coin bought - 636,000 
To South America . + 1,968,000 From Egypt . . . ; 850,000 
» Egypt. : ‘ . 800,000 Australia ° ° + 637,000 
» Buenos Ayres . . ; 744,000 South Africa . ‘. + 595,000 
» Roumania , . . 213,000 India. . : , 177,000 
Brazil . ° . ¢ 100,000 China . : : : 50,000 
Norway . : : é 100,000 Portugal : ‘ ‘ 37,000 

» Sweden . . . " 100,000 South America ; ‘ 20,000 
Malta ° . ° ° 65,000 Paris . . ‘ . 18,000 
South Africa . ° ° 60,000 Berlin . . ° ° 15,000 
Peru . ° ; ° 51,000 Continent . . ° 14,500 
Germany . . . : 35,000 
Bermuda . ° . . 30,000 
Guayaquil . Sw 20,000 
Java . ° . ° 20,000 
India . . . ° 20,000 
Hong Kong . . ° 10,000 
Natal ° » ° ° 10,000 
Uruguay . ° ° ° 10,000 
Batavia . ° . . 10,000 
Continent a 5,000 
Hamburg ° ; . 5,000 
Gibraltar ° ° ° 5,000 


SS Se anes 


| 
| 
; 
| 
ie 
\ i 
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45,691,000 


Net amount imported . + 2,628,500 





£8,319,500 £8,319,500 


MONEY RATES ABROAD. 


The effect of the rise in the Bank of England rate and dearer 
money in Lombard Street has been reflected to a considerable extent 
on the Continent. Especially is this noticeable in the case of Paris, 
where the rate which a month ago was only 2,5; per cent. has 
hardened to 2} percent. In Berlin the value of money is also consider- 
ably higher than a month ago, but in that instance the movement is 
due more to inherent conditions peculiar to the money market in 
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Germany at the end of the September quarter than to any mere 
reflection of the course of markets outside the country. 





Paris, Berlin. Amsterdam. Vienna. 





Market Rate, Aug. 22,1903. . . . a5, % 38 % 38 % 33 % 
" Sept. 23,1903. . . .« j 3 3¢ 33 
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SILVER. 


Further purchases on behalf of the United States Government 
for the Philippines, together with a little Eastern buying, has 
occasioned a further improvement in the price of silver during the 
past month. The quotation at the time of writing is 27;%d. per oz., 
being quite the highest point of the month. Business on the whole 
has been on a smaller scale, and an unfavourable feature, looking to 
the future, is the weakness of the Chinese exchange. 


FRESH ISSUES OF CAPITAL. 


These have been almost entirely confined to the flotation of 
Treasury bills, the condition of the Money and Stock Markets being 
almost hopeless for the raising of fresh capital for less important 
borrowers. Even as regards the Government, the terms exacted by 
the market have been onerous, as will be seen from the following 
particulars :—On August 24 (previous, of course, to the raising of 
the Bank rate) there was an issue of £2,000,000 in six months’ bills, 
and 41,000,000 in three months’. In the former case, where the issue 
was a fresh one, the average rate was £3. 6s. 7d., while in the 
three months’ bills, which were merely renewals, the average was 
£2. 15s. 6d. On September 11, and after the advance in the Bank 
rate, a renewal of £2,000,000 in six months’ bills was effected at an 
average of £3. 14s. 5d., while just a week later an entirely fresh issue 
in six months’ bills for the same amount went at as high an average 
as £4. Os. 5d. per cent. On September oth India sterling bills for 
£500,000 were allotted in twelve months’ maturities at an average of 
43. 11s. 6d. per cent. In this case the market was put into funds by 
the operation, India sterling obligations for £1,000,000 maturing on 
the same date as the new ones had to be paid for. 
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TRADE, ETC. 


Considering the disturbance occasioned to the trade of the country 
by comparatively dear money, the figures of the trade and navigation 
returns for September were fairly satisfactory, imports being up as 
much as £2,349,000, or 5°8 per cent., while exports advanced to the 
extent of £1,365,000, or 5°6 per cent. In noticing the great increase in 
the imports it may be pointed out, however, that as much as £1,297,000 
was connected with sugar, a circumstance probably much affected by 
the special provisions of the Brussels Convention, which came into 
operation on September 1. For the eight months of the present year 
the total value of imports now shows an advance of 41,647,000, or 
about 4 per cent., while exports for the same period have risen by 
£8,358,000, or about 4} per cent. 


THE CABINET CRISIS AND THE FISCAL PROBLEMS. 

Far and away the most important event of the past month has, 
of course, been the ministerial resignations and the formation of 
virtually a new Cabinet. At the time of writing the details of 
the new appointments to the vacancies created by the resignation 
of Mr. Chamberlain and others have not been officially announced, 
but through all the political chaos which prevails at the moment 
the drift of events is plainly discernible, and, whether a general 
election be an event of the near or distant future, it is quite evident 
that the principal topic before the country for some time to come will 
be what has been termed “ the fiscal question.” For a programme 
of protective tariffs, or at least the power to create such tariffs, 
the present ministry is pretty clearly pledged by the terms of 
Mr. Balfour’s pamphlet, while the educational campaign about to be 
started by Mr. Chamberlain will doubtless include all that is 
embraced in the ministerial programme, together with a still wider 
departure from the present system of free trade in respect to a tax on 
food-stuffs, the main idea, apparently, of the late Colonial Secretary 
being that thereby we may still further consolidate our relationships 
with the colonies, which of recent years has been a marked feature in 
our political life. For the consideration of these problems which 
are about to receive such special attention at the hands of the 
country we purpose to devote considerable space in succeeding 
numbers of the Bankers’ Magazine, and at the outset we may frankly 
state that we shall approach the subject with an absolutely impartial 
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mind. Not a little injury, we think, has been done to the cause of 
free trade by its advocates refusing to acknowledge the many altered 
conditions since it was adopted in this country. For our own part we 
are inclined to think that both in the matter of our trade relationships 
with other countries and also in our banking system itself there may 
be need for a readjustment of principles to modern conditions, and if 


the present political crisis has served no other end it will at least have 
been useful if it arouses the nation to closely consider questions 
which concern the commercial well-being of the country. Where, 
however, we utterly fail to comprehend and endorse the attitude of 
the Government, and more particularly of Mr. Chamberlain, is in 
the necessity for the consideration of so important a matter as a 
complete change in our fiscal system being zmmediately and urgently 
pressed upon the country. If the late Colonial Secretary’s action 
means anything, it means he resigned his position because his 
colleagues declined to make an absolute reform in the fiscal system, 
an item for immediate attention on the part of the Government. We 
do Mr. Chamberlain the full credit of supposing that he has given 
attention to this matter for many years, and has come to an intelligent 
and final decision upon the matter; but in a problem of this kind 
there are at least two things to consider, one being the merit of the 
proposals themselves and the other the condition of the country for 
rightly and intelligently considering and pronouncing an opinion 
upon the proposals. It has been urged—wrongly, we think—in some 
quarters that the whole question has been brought forward by way of 
turning aside attention from reeent matters, such as the necessity 
for reforms connected with the War Office. We do our ministers 
the justice to suppose that such is not the case, but by hurrying 
so important a matter, and making almost an election-cry of 
it, they at least render themselves open to such imputations. This 
is peculiarly true for the reason that everyone, whether in favour 
of fiscal reform or not, can clearly perceive that the present time 
is distinctly inopportune for, we will not say the consideration 
of the problem, but for arriving at any decided decision upon 
fiscal reforms. We would defy the shrewdest statesman and 
the soundest economist to stand on the platform at the present 
moment and declare just how much of the present depressed 
condition in money and in stocks may be due to imperfect fiscal 
arrangements, as indicated by our present statesmen, and how much 
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to special influences, such as the heavy cost of the African war, the 
indefinable effect on confidence produced by the condition of the War 
Office, and the heavy depreciation in all securities consequent upon 
these events. For let it be remembered that less than ten years ago 
it would have been almost impossible to appeal to the condition of 
the Money Market or Stock Markets as an argument for any alteration 
in our fiscal system. Consols were at the highest point touched in 
the nation’s history, all securities, including mining shares, were 
almost at famine prices, and the wealth of the nation seemed 
unbounded. And what has happened since then to so change the 
position as to cause the Ministry to be pressing upon us the necessity 
for fiscal reforms? We do not question the fact that, even within 
these few years, there have been great advances on the part of trade in 
foreign countries, and both in the United States and in Germany 
active conditions of trade and speculation have, no doubt, done much 
to draw upon the money supplies of the world and to occasion 
general stringency, which has been acutely felt by this market. But 
consider also the special factors which have operated since that time. 
We have been engaged in a war which it would be, perhaps, scarcely 
an exaggeration to describe as one of the most costly ever known, 
for not only has it involved the outlay of some three hundred 
millions sterling and the loss to investors of millions in the face 
value of their securities, but it has at the same time had the effect of 
curtailing the world’s supply of gold, so that the economic cost 
of the war has been immensely aggravated by the dearness 
occasioned to money markets in all parts of the world. This 
argument can easily be appreciated by imagining the scene of 
the conflict to have been shifted to some spot other than a gold- 
producing country, when it will be seen that, while the outlay 
for the war would have been the same, there would have been 
no further economic disturbance to the market occasioned by 
the sudden withdrawal of millions of gold annually from use in the 
monetary sense. Yet at this moment, when keenest observers of the 
financial situation were looking for much-needed relief arising from a 
gradual restoration of confidence and the full resumption of the Rand 
output, conditions of turmoil have again been introduced by the 
sudden springing upon the nation of fiscal questions. Statesmen 
appear, in other words, to have failed to grasp the fact that, however 
sound may be the conclusions at which they have arrived on this 
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matter, the moment is not timely for their full discussion. Again, we 
do them the justice to suppose that other pressing matters, such as the 
Rand labour question and the reform of the War Office methods, are 
receiving attention, but it is adequate assurance on these points 
which are required to bring about a condition of things which will 
really favour a proper and calm discussion of fiscal problems. For 
ministers at the present time to turn to the general depression and 
base upon it an argument for the abandonment of free trade is to 
make a wholly improper use of the facts. In short, it will not be 
until we have had ample time to recover from the special influence 
of the African war that we shall be in a position to clearly judge the 
extent to which present unfavourable conditions are due to temporary 
causes such as the recent war, etc., and how much to causes of a 
more permanent character. The following, which appeared in a 
recent money article of the Standard, expresses, we think, the general 
views of the City at the present time on the matter :— 


There are some views which the City holds strongly upon the present situation, 
and while in this and that direction there may be shades of varying opinion, the general 
consensus of belief is universal and strongly marked on certain points 
Alike by those who agree with the demand for certain fiscal reforms and those whe 
do not, it is thought that the Government fail to recognise the true inwardness of the 
present financial position and the circumstances which are occasioning such marked 
depression in all first-class investment securities. Sufficient allowance, in fact, is not made 
for the necessarily slow process of recuperation after the large financial outlay in connection 
with the recent war. For this process of recovery, it is of the utmost importance that 
everything which is feasible should be done to restore and maintain general confidence, in 
order that the atmosphere of uncertainty, which has for so long tended to depress both 
commerce and finance, shall as far as possible be removed. Important as the question of 
fiscal reform may be, the City is undoubtedly for the moment far more concerned with such 
matters as improvements in our military system and the settlement of the vexed labour 
question in South Africa—the former factor being closely connected with the necessary 
restoration of confidence already referred to, while the latter constitutes a most important 
influence upon the general monetary position. Moreover, those who favour a careful con- 
sideration of fiscal questions on the lines already laid down by Mr. Balfour are equally 
urgent for postponing the question for some time to come, and they certainly have cogent 
arguments to support their contention. Among them is the very patent fact that an 
impartial study of any economic question is at the present moment greatly handicapped by 
the unfavourable effects produced by the recent war. With so great a strain upon the 
Imperial resources, involving expenditure of some hundreds of millions sterling, and the 
still larger indirect loss as expressed in depreciation of securities, it is almost impossible as 
yet to determine clearly just how much of the present depressed conditions may be due to 
permanent causes, such as those covered by international trade problems and other con- 
siderations, and how much to the special depression resulting from the war. For that 
reason alone it is maintained that protectionist proposals should not be pressed for the 
moment. Both in the world of finance and commerce there is every disposition to give 
most careful consideration to any scheme of fiscal reform, many even holding the opinion 
that the necessity for some such reform exists ; but the City, as a whole, is of opinion that 
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the present immediate needs lie even more in the directions already briefly indicated than in 
that of fiscal reform. Given a feeling of assurance that the unsatisfactory conditions revealed 
in the recent War Commission’s report are receiving adequate attention, and that by the 
full resumption of the world’s gold output there is a prospect of the re-establishment of 
normal conditions in the Money Markets, the financial community will be more ready to 
weigh the pros and cons in regard to remodelling our fiscal system. 


—_-—_—#—- -——— 


Tue directors of the Chartered Bank of India, Australia and China have 
declared an interim dividend for the half-year ended June 30 last at the 
rate of 10 per cent. per annum, free of income-tax, payable on and after 
October 21 next. 


Cusa.—A consular report on the trade and commerce of this island for 
1902 states that the results of the year 1902, though not as good as might 
have been expected in view of the large amount of sugar produced, were by 
no means as bad as the pessimists had predicted would be the case owing 
to the great fall in the price of that product. On the other hand, it is very 
encouraging to note the steady increase in the cultivation of fruit and 
vegetables for export, and in the development generally of the island’s minor 
sources of wealth, which up to comparatively recent times were quite neglected 
in favour of the two staple products—sugar and tobacco. Though the total 
value of the exports fell off somewhat in 1902, the imports were far more 
reduced, the total of imports for 1902 being £12,427,093, as against 
413,550,622, and exports amounting to £12,989,761, as compared with 
413,300,434 in 1901. A small increase took place in the imports from 
Spain, France and Germany, but a considerable falling off is observable in 
those from the United States, the United Kingdom and British possessions, 
and from unspecified countries. The proportion of trade enjoyed by each 
has, however, been very little affected thereby. In the case of British trade 
the falling off was mostly in rice and textile goods, while in that of the 
United States and other countries it occurred chiefly in livestock and food 
products. The prospect of the Reciprocity Convention recently concluded 
between Cuba and the United States being eventually sanctioned by the 
United States Congress has not failed to affect British trade. While it has 
not influenced the demand for those British goods which are of regular 
consumption in the Cuban market, it has nevertheless served in several 
cases which have come under my notice to deter Cuban merchants from 
accepting proposals to open up business relations with British manufacturers. 
There can be no doubt that, with or without the Reciprocity Convention, 
British merchants will have to bestir themselves if they wish to retain the 
share they at present have of the Cuban trade. “I cannot suggest,” says 
the British consul, “any more effective way of attaining this end than by 
co-operating in the formation of trading companies combining a retail and 
wholesale business. The enterprise of individuals may, it is true, in some 
cases win for them success even under very disadvantageous circumstances, 
but in my opinion combination alone is likely to prove effective in main- 
taining our commercial position in this part of the Continent of America, 
in view of the ever-increasing keenness of competition.” 
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STOCK EXCHANGE VALUES. 


HE greater stringency of money has left its mark upon 
the course of Stock Exchange Values, where the 
depreciation for the past month on our representative 
securities is as much as twenty-five millions, the exact 
figures being as follows :— 

Aggregate value of 325 representative securities on Aug. 20, 1903 £3,037,894,000 
- ” » Sept. 19, 1903 3,016,5 53,000 


Decrease . ‘ . ‘ 421,341,000 


As a natural consequence of the chief factor operating, namely, 
dearer money, “ gilt-edged ” securities have been especially affected, 
the fall being pronounced in Consols and allied stocks. The premier 
security, indeed, has once again fallen to the lowest point touched 
since 1870-1. The unsatisfactory Macedonian situation has also had 
its effect on the Continental bourses, with the result that most of the 
Foreign Government securities are lower for the month. In depart- 
ments such as English railways there have been numerous adverse 
influences at work, the chief being the condition of the Money Market 
and the Cabinet crisis, the mere possibility of a general election, with 
its consequent disturbance to trade, having a specially depressing 
effect on home rails. And even apart from these influences there 
have not been wanting indications that trade is already slackening 
throughout the country. 

In the speculative departments the principal feature has been the 
dulness of American railroad securities, and, although prices for the 
month do not close quite at the lowest, there is a fairly general 
decline. The weakness has almost entirely emanated from Wall 
Street, where extreme depression in the stocks of the Steel Trust 
has been a prominent feature. Among miscellaneous descriptions 
bank shares show little change notwithstanding the dearness of 
money, other considerations, such as the possible writing down of 


Consols, tending to neutralise the effect of expectations of the main- 
tenance of recent profits. A feature in the miscellaneous descriptions 
has been a considerable set back in waterworks stocks. 


Mining shares have been absolutely neglected throughout the 
month, dealings being virtually at a standstill pending the settlement 
of the labour question. 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o00’s omitted.) 





—: Market Values. Comparison. 
Amount (Par Department, 
Value). containing 


Increase 
or 


" Decrease. 
|Aug. 20, 1903./Sep. 19, 1903. Increase. Decrease. — 


Z £ 4 4 Per Cent. 

300,194 | 14 British and Indian| 753,402 | 746,943 ~ 6,459 - 08 
Funds 
36,379 | 8 Corporation (U.K.) 38,521 38,392 oe 129 - 03 
Stocks 
49,417 | 11 Colonial Gov. do. 49,446 50,095 i + 13 
29,823 | 5 Do. Inscribed do. 30,380 30,384 _ ~ 
928,539 | 30 Foreign Gov. do. 851,012 847,929 ie 3,083 o'4 
213,007 | 19 British Rail. Ord. 260,710 255,408 ron 5,302 20 
171,118 | 14 Do. Debenture do.| 186,406 184,357 - | 2,049 - 
128,803 | 13 Do. Preference do.| 169,031 167,001 | ase 2,030 

47,010 | 7 Indian Railway do. 57,054 57,054 se 

56,014 | 8 Railways in British 41,689 41,754 | 
Possessions do. 
$9,000 | 10 American Ry. Shs. 90,941 88,980 | ose 1,961 
59,545 | 12 Do. Bonds (Gold) . 49,652 48,914 one 738 
7,605 | 5 Do. do. (Stg.) . 8,477 8,443 34 
19,516 | 12 Foreign Railways . 16,148 16,523 ae 
84,216 | 9 Do. Obligations . 55,370 56,766 
35,190 | 30 Bank Shares, 2.e. 

— 10 British Bank Shs. 46,915 46,945 
_ 4 Australasian do. 9,640 9,688 
— 6 Other Colonial do. 8,754 8,938 
— 10 Semi-Foreign do. 16,813 16,743 
7,038 | 8 Corporation Stocks 7,192 7,209 
(Col. and For.) 
6,167 | 8 Finan. Land . ° 9,244 9,611 | 
10,842 | 4 Gas , . . 28,636 28,884 
3,956 | 14 Insurance . ; 18,717 18,588 
6,055 | 7 Coal, Iron & Steel | 9,154 9,554 | 
20,716 | 6Can.and Dock . 77,944 77,406 
4,529 | 8 Breweries. .| 11,351 11,201 | ove 
9,944 | 15 Com. Industrial,etc.| 35,536 35,409 ee 67 
8,810 | 10 Mines (chiefly S. 49,190 48,517 ose 
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4,966 | 8 Shipping ° 7,481 7,431 . 50 
17,914 | 9 Telegraph and | 17,219 17,259 ne, 
Telephone 

4,066 | 11 Tram.and Omnibus | 


3,634 3,569 ve 65 
8,553 | 10 Waterworks . 


21,629 19,938 ove 1,691 








25,158 Average 
| 3,817 decrease 
per cent. 
2,868,932 | 325 Totals £3,016,553 | Net decrease | £21,341 - 07 


3,817 





Le'ss increase 
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FRENCH REVENUE.—According to returns, published during the month, 
the revenues derived from indirect taxation last month fell 4,500,c00f 
(£180,000) short of the Budget estimates, while showing a decrease of 
2,500,000/. (£100,000) as compared with August, 1902. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINE Bupcet.—A feature in foreign finance during the month has 
been the excellent Budget statement for 1904 of the Argentine Government. 
This statement, says Reufer’s correspondent at Buenos Ayres, dwells on the 
prosperous financial situation and promises strict economy in the new financial 
year. It makes important declarations concerning the forthcoming conversion 
of paper money and possible conversion of the external debt. The Budget 
for 1904 reduces the expenditure by 124 million dollars, as compared with 
that of the current year. It suppresses the customs surtax of 10 per cent., 
5 per cent. being taken off on January 1 next and 5 per cent. on July 1 next. 
It reduces the taxes on natural wines and alcohols. ‘These reductions in the 
receipts represent a total of 174 million paper dollars. The redemption of 
the external debt absorbs 5 million gold dollars, that of the internal gold debt 
half-a-million dollars, and that of the internal paper debt 6 million dollars. 
The entire floating debt is extinguished. The treasury bonds in circulation, 
amounting to 6 million gold dollars, will be paid off in six years. The 
Government has at present 124 million paper dollars at the Banco de la 
Nacion. It has, besides, a credit at the bank for 6 million paper dollars. 
The trade balance for 1902 represented 76 millions in gold. The first six 
months of the current year show a balance of 67 millions in gold. It is 
computed that the exports in 1903 amounted in value to over 225 million 
gold dollars. The imports during the first six months of 1903 shows an 
increase in value of 10 million gold dollars over those of the corresponding 
period of 1902. 

NETHERLANDS’ FINANCES.—A consular report on the finances of the 
Netherlands for the years 1902~3 states that the results for the year 1900 
indicate a surplus of 1,229,897/7. (£102,491), or nearly 700,000 /7. (£58,334) 
over and above the estimated surplus for that year, as stated in September, 
1901. ‘The revenues for the year 1900 exceeded the original estimates by no less 
than 10,308,204/. (£859,017), and were 7:576,248 72. (£631,354) in excess 
of those of the year 1899. Against this increase in the revenues, increased 
outlays caused an extra expenditure to the extent of 7,555,643/7. (£629,637) 
above the original estimates. The results, so far as they are known for the year 
1901, are as follows :—Revenue, £12,754,110; expenditure, 412,742,063 ; 
surplus, £12,047. The expenditure in 1901 was £207,472 below, and the 
revenue 4,396,452 in excess of the original estimates. ‘The most productive 
sources of revenue have been :—Sugar, registration dues, distilled liquors, post 
and telegraph service, the Netherlands Bank, slaughtered cattle, property-tax, 
imports, stamp duties, income-tax, mortgage dues and the beer and vinegar 
tax. But there has been a considerable falling-off in the returns from death 
duties and a slight decrease in the returns from the pilotage service. Com- 
pared with the year 1900 there is an apparent decrease in the returns to the 
amount of £195,172, which is entirely attributable to a decrease in the death 
duties which in 1900 were abnormally productive. This decrease was not 
made good by a corresponding increase of returns from other sources, which 
only amounted to £181,900, while the decrease in the death duties amounted 
to £377,072. ‘The summary of results for the last ten years shows a total 
deficit during that time of £578,901; this includes also an expenditure of 
(net) £ 1,793,066 in the reduction of the National Debt. Little of a definite 
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kind can as yet be said with regard to the results of the year 1902. The 
estimates of expenditure, which were first stated at £13,944,477, were sub- 
sequently augmented by supplementary grants, raising the total estimate of 
expenditure to the sum of £ 14,030,452. The revenue for the first eight 
months of 1902 exceeded that of the corresponding period of the preceding 
year by £288,333, while the returns for the whole year indicate an increase 
on the ordinary resources of more than £500,000. The estimates for the 
year 1903 are as follows :—Expenditure, £13)714,514; revenue, £13,042,022 ; 
deficit, £672,492. This budget at first sight may appear more satisfactory 
than that of the year 1902, the deficit being represented at a considerably 
lower figure ; but it must be borne in mind that the so-called extraordinary 
expenditure this year will call for a much smaller outlay, while the ordinary 
expenditure, on the contrary, is estimated at £398,166 in excess of that of 
last year, while further allowance is made for only £208,501 increase in the 
revenue. Only two departments show a diminished estimate, the Naval 
Department and the Department of Waterstaat, Commerce and Industry, 
while all the other departments anticipate an increase in their expenditure. 
The increased expenditures are to be ascribed to :—The costs in connection 
with the diplomatic mission to China; building expenses in connection with 
courts of justice and penal institutions; the Education Act, the Public 
Health Act, the Housing Act and the Workmen’s Accidents Insurance Acct ; 
the Militia Law ; the increased expenditure in connection with the postal and 
telegraph service and increased expenditure in connection with the colony of 
Curacao. Increased receipts are looked for, especially from the postal 
service, the sugar industry and the registration dues, and, moreover, higher 
returns may be expected from the property and income-taxes, the excise on 
slaughtered cattle and imports. On the other hand, the returns from distilled 
liquors, death duties and pilotage service are estimated at a somewhat lower 
figure. The Minister of Finance in making his statement gave expression to 
the warning that, in view of the uncertain outlays in connection with the 
Workmen’s Accidents Insurance Act and other prospective measures, the 
expectation of reduced expenditure was not great. The deficit is occasioned 
principally by the measures adopted in the course of the year 1901, and to 
meet these calls on the Treasury, which, as will be observed, are of a more or 
less permanent nature, it is proposed that the excise on distilled liquors shall 
be increased from £5. 5s. per hectolitre (twenty-two gallons) to #5. 16s. 8d., 
and that a readjustment of the property-tax law shall be effected. With regard 
to the condition of the Treasury it was stated that, although during the year 
1902 recourse had been had to the issue of Treasury bills to meet current 
expenses, it was fully expected that these would be entirely redeemed before 
the close of that year. A subsequent memorandum issued by the Minister of 
Finance is to the following effect :—By the different budget bills, the estimates 
of expenditure came to a total of 162,932,414/7. 94c. Later estimates have 
augmented this sum by 913,100/7., consequently a total sum has been 
estimated amounting to 163,845,514,/7. 94¢.; as a supplement to this is the 
sum of 4,223,970/2. 24¢., applied for in bills already before the House, or 
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shortly to be proposed (this includes an increase in the navy estimates of 
2,302,283 77. 99¢.). The total estimated expenditure therefore amounts to 
168,069,485 72. 18c. ‘The receipts are estimated at 156,504,260/7.; con- 
sequently a deficit of 11,565,225 77. 18¢. is to be calculated on. From this 
must be deducted the amounts which come under the head of extraordinary 
expenses, amounting altogether to 5,049,665/7., and there remains therefore 
a deficit of 6,515,560/. 18¢. A somewhat large proportion of this sum, 
probably some millions, will not be included in the expenses. On the other 
hand, however, new supplementary estimates to a considerable amount are 
inevitable, including one in connection with the strikes. From the nature of 
the case it is impossible to state accurately how much will be saved, or to 
how much the new increase in expenditure will amount. On the whole, 
excepting the receipts from sugar, from which an increase of about 800,000/. 
may be reckoned, the Minister of Finance did not consider the situation more 
favourable than when the estimates were originally presented, when the deficit 
on the ordinary expenses was reckoned by him at between 3,000,000 
and 4,000,000/. He therefore is of opinion that all resources require 
strengthening by good financial management.—The Dutch Budget for 1904 
was presented to the States-General on September 17. The revenue is 
estimated at 164,000,000/. and the expenditure at 176,000,000f%. The deficit 
is reduced to 5,750,000%. The Minister of Finance does not intend to create 
any fresh sources of revenue in view of the considerable income which he 
expects from the revision of the customs tariff. ‘The cost of the military 
operations during the railway strike in April amounted to 1,110,000/7.— Reuter. 





Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
September 4, 1903. 

Sir,—The following are the index-numbers of the prices of forty-five 

commodities, the average of the eleven years 1867-77 being 100:— 

Average. Monthly Numbers, 

1878-1887= 79 December, 1889 
1883-1892= 72 February, 1895 
1888-1897= 67 July, 1896 
'1893-1902= 66 July, 1900 
_ December, 1901 
76 May, 1902 
61 August, 1902 
62 December, 1902 
64 March, 1903 
68 June, 1903 
75 July, 1903 
70 August, 1903 
69 


737 
60°0 
59°2 
762 
68°4 
799 
69°5 
69°1 
70°4 
69°5 
69°5 


70°0 


1884 
1896 
1897 
1898 
1899 
1900 
1901 
1902 


puonkhnntnnnnn 





| | 
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During the past month, wheat, flour, sugar, cotton and English wool 
improved to some extent, while other articles experienced scarcely any 
change, a slight rise for copper having been balanced by a corresponding 
decline for tin. Cotton touched again 7d. for middling American towards 
the end of the month, but during the last few days the market has 
become easier. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 

1878-1887. 1888-1897. 1893-1902. 1895. 1896. 1900. 1902, 1903. 1903. 
Average. Average. Average. Feb. July. Feb, Dec. July. Aug. 
Food . 8% 70 66 638 600 658 662 £672 #678 
Materials 76 65 66 5770 58°6 819 713 712 716 

Articles of food stand now 2% per cent. higher than at the end of 
last year. Materials are only very slightly higher. 

Silver.—The market was strong, and a further advance was established. 
As compared with the end of January, the rise amounts now to 22 per cent. 
The prices and index-numbers compare as follows (60°84d. per oz. being the 
parity of 1 gold to 154 silver = 100) :— 


Index- 
Price. Number. 


Average, 1893-1902 . ; ° ° 288d. 47'1 
End August, 1897 . . ° ; , 23hd. 39°2 
End December, 1900. . , ° 209;%d. 48°6 
End December, 1902 . . «. «~~ 22}d, 36°6 
End January, 1903 . . ‘ . 2i}d. 36°0 
End June, 1903 ° ° . . ° 24}d. 39°9 
End July, 1903 . . . . ° 25 1°00. 416 
End August, 1903 . . . ° 263d. 44'0 


Yours faithfully, 
A. SAUERBECK. 


CHEQUES SIGNED ON BEHALF OF PUBLIC COMPANIES. 
September 7, 1903. 

Dear Sir,—I should be glad if you would answer the following questions 
through your correspondence column :— 

1. Is the cashier of a limited company a recognised official of the com- 
pany as far as the signing of documents is concerned ? 

2. Is the following a good and legal discharge on a cheque :— 

“For the Paper Company, Limited, 
Joun JONEs, 


Cashier ” ? 
Thanking you in anticipation, 


I am, 
Yours faithfully, 
“ County.” 
[The secretary is the proper person to sign for the company, and a 


banker would be quite justified in refusing to accept the discharge of cashier 
without confirmation.—Ep. B.4/.] 





Reviews of Books. 


The Future of the Limping Standard, by Charles A. Conant (published 
by Ginn & Co., Boston, U.S.A.).—This pamphlet is a reprint of an article 
in the Political Science Quarterly, and discusses in an interesting manner the 
advantages which have arisen from silver being employed to assist the 
monetary circulations of different countries, and thus produced economy in 
the use of gold. After describing the old forms of the Limping standard, 
shown by the currencies of such countries as France and the United States, 
Mr. Conant proceeds to deal with the new form which follows the pattern 
adopted by the Indian Government. After favourably considering this form, 
which is now being adopted in other countries, he concludes by stating that 
if a gold standard is to be established in China it must be introduced some- 
what upon those lines. 


THE sixteenth annual report of the Vancouver Board of Trade for the 
twelve months ended May 31, 1903, contains statistics and accounts regarding 
all the important industries of British Columbia. Supplied with a number of 
well-produced illustrations the report is something more than a mere dry-as- 
dust collection of commercial facts and figures. 


Handbook of Commercial Geography, by Geo. G. Chisholm, M.A., B.Sc. 
(Edin.) ; Longmans, Green & Co., 39 Paternoster Row.—We have received 
a fourth edition of this standard work on commercial geography, the previous 
one having been published in 1892. A more opportune time than the present 
could probably not have been found for the issue of a corrected edition of a 
volume of this nature, for a proper understanding of the many points raised 
in the present discussion on the fiscal policy of the Empire is practically 
impossible without a study of commercial geography, and it might almost be 
said that a good many of the participants in the keen controversies on this 
subject, now raging in the columns of the press, would probably be all the 
better for the careful perusal of a book such as this. Although the author 
states in his introduction to the fourth edition that a discussion of the question 
of preferential tariffs between England and her colonies has been omitted, the 
introduction in question has evidently been penned in view of the present 
discussion, and is, indeed, an excellent summing-up of the present position 
and prospects of the commerce of this country in relation to that of the other 
powers, more especially Germany and the United States, which is especially 
welcome just now, and affords material for serious reflection as to the future 
of the British Empire in the world of commerce. With regard to the changes 
made in the present edition, the author states that his experience in the 
capacity of lecturer on the subject of commercial geography is the cause of 
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the chief difference between this and the previous editions. That experience 
brought home to him the degree to which the value of geographical 
conditions is altered by the circumstance of time, and for that reason new 
paragraphs have been added throughout the present volume, indicating 
briefly the connection between commercial geography and commercial 
history. In these days of rapid movement a period of eleven years has been 
long enough to illustrate this influence in many ways. The constant efforts 
after commercial expansion have led to the rapid development of many parts 
of the globe, where newly discovered resources, or new means of utilising 
resources already known, have given a new value to the local conditions. From 
this cause many of the pages of the previous edition have had to be entirely 
re-written. The volume will be found to contain far more than a collection 
of facts bearing on the subject, the author’s aim having been to impart an 
“intellectual interest” to the geographical facts relating to commerce, 
with the result that the letterpress is made more attractive to the intelligent 
student than might otherwise have been the case. The book, which extends 
to over six hundred pages, contains many excellent maps and diagrams, 
a useful appendix, and is excellently printed. 

We have received a copy of the Canadian Annua/ Financial Review 
for 1903, published in this country by Effingham Wilson, which is again 
larger than ever, and must form an invaluable book of reference on Canadian 
affairs for business men. 


A NEaT little hygienic device which has been sent us is the 
“ Fingerette” leaf turner, which consists of a red rubber cap to fit on the 
finger. It will be found to greatly facilitate the turning over of leaves. The 
manufacturers are the Scottish Waterproof Company, Limited, and the price 
is 2d. 

WE have received copies of the current numbers of Review of Reviews, 
the Engineering Magazine and the Magazine of Commerce. 


—_— 
wr 





Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterflow & Sons Limited, 
London Wall, London, E.C. 


THE Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interesis. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Bank Reports, Meetings, etc. 


AUSTRALIAN JOINT STOCK BANK, LIMITED. 


DEDUCTING the expenses of management, the profit for the half-year, as shown by the 
profit and loss statement, amounts to £79,917. 18s. rod., and after providing for interest 
upon fixed deposits and inscribed deposit stock, amounting to £75,728. 6s. 11d., there remains 
a profit of £4,189. 11s. 11d., which the directors recommend to be added to the balance from 


last half-year, making £30, 356. Os. 2d. to be carried to next account. 


Balance-sheet (including London office—by cable), June 30, 190}. 
LIABILITIES. 


Capital, 156,602 shares of 410 each, £1,566,020; less uncalled, 

£391,505 ; instalments in ae £6,473. 10s. £397,978. 10s. - £1,168,041 
New reserve fund . ‘ ° 52,000 
Inscribed deposit stock ° ° ° . ‘ “ ‘ 788,267 
Fixed deposits, “A” and “B ’ series : ° 3,967,257 
Accrued interest on all fixed en and inscribed deposit stock . ‘ 74,040 
Notes in circulation, £86,495; bills in circulation, £122,040. 18s. 4d. ; 

balances due to other banks, £11,138. os. 8d.; current account 

deposits and new fixed deposits, £929,650. 17s. 1d. *1,149,324 
Profit and loss special account, proceeds derived from discharge of “B” 

deposits in terms of clause I0 . . , ° . ‘ ‘ 220,826 
Profit and loss, balance at credit of this account - . 30,356 
Contingent liabilities—outstanding letters of credit, as per contra ° 49,534 


fe) 
° 
° 
7 
I 


I 


16 


10 
o 
17 


12 


£7,499,651 


*This liability, amounting to £1,149,324. 16s. 1d., is a prior charge on all the 
assets of the bank. 


ASSETS. 


Coin and bullion, £469,761. 5s. 3¢@.; bullion in transit to London, 

£7,630; cash at London bankers, £227,405. 19s. 7a@.; British 

consols, £210,216. I1s.; Queensland Government Treasury notes, 

435,826; notes of other banks, £7,749; balances due by other 

banks, £32,437: 19s. 2a. ; bills receivable in London and remittances 

in transit, £129,458. 35. ad. . - £1,120,484 
Bills discounted, advances and all other debts due to the bank, and 

other assets at old valuations . ° ° ° . ° ° ° 5,963,842 
Bank premises’. ‘ , ° 365,789 
Liabilities of customers on letters of credit, a: as per ‘contra ‘ ° ‘ 49,534 


47,499,651 


PROFIT AND LOSS. 
Dr. 
Expenses of management in Australia and in London, including directors’ 
and auditors’ fees, note-tax, land-tax, etc. 438,587 
Interest on inscribed deposit stock, “A” and “ B” fixed deposits and 
new deposits . . ° ° . . ° 75,728 


18 2 
16 2 
oll 
17 0 


I2 3 


6 7 
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Balance ° . ° ° ° ° ° ° ° ° ° ° 30,356 


£144,671 


Cr. 
Balance brought forward from last half-year ‘ 426,166 
Gross profits, after deducting rebate on bills current and providing for 

bad and doubtful debts on new business . . : ‘ ‘ ‘ 118,505 


£144,671 


13 8 
8 3 


ae, 
13 8 
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BANK OF AFRICA, LIMITED. 


AFTER providing for bad and doubtful debts, the net profits amount to £71,891. 8s. 3d. ; 
add balance from December 31, 1902, £23,361. 75. 7@.—together, £95,252. 15s. 10¢., which 
it is proposed to apply as follows :—Dividend of 8s. 14d. per share (being at the rate of 13 
per cent. per annum), free of income-tax, £48,750; transfer to reserve fund (which will then 
amount to £645,000), £20,000; contribution to pension fund, £3,000; balance to next 
account, £23,502. 15s. 10d. Branches have been opened at Plein Street (C ‘ape Town) and 
Muizenberg. The issue last March of 40,000 new shares was entirely successful, and the 
premium amount of £180,000 has been added to the reserve fund. The item “Gold coin 
commandeered by the late Govenment of the South African Republic” has been expunged 
from the balance-sheet, and in accordance with the announcement made at the last general 
meeting, the amount, £50,000, has been written off the reserve fund. 


Balance-sheet, June 30, 1903. 
LIABILITIES. 


Capital subscribed, 160,000 shares of £18. 15s. each, £3,000,000 ; on 

which is paid up £6. 5s. per share on 120,000 old shares, £750,000 ; 

£6. 5s. per share on 22,359 new shares, £139,743. 155. . ‘ £889,743 
Reserve fund, £495,000; premium on 40,000 new shares, £180,000 

£675; 000 ; /ess commandeered gold coin, £50,000 « ° . 625,000 oO 
Notes in circulation . , ; : : . : : 475,906 fe) 
Bills payable , ; . ° ° , 512,283 6 
Bills held for collection on account of customers . ° ; : , 653,989 10 
Deposits, current accounts and other liabilities. ‘ ° , ‘ 7,937,968 9 
Profit and loss account—balance . ‘ ‘ , , : ° ‘ 95,252 15 10 


£11,190,103 8 11 


Note.—Contingent liability in respect of bills received from South Africa which have been discounted, 
£61,190. os, 1d. 


ASSETS. 
Cash on hand, at bankers, at call and short notice ; ° > , 2,004,406 
Government, colonial and other securities . ‘ . e ‘ ‘ 1,086,963 
Cash, bills, etc., in transit . . ; , . ° ; 303,963 
Acceptances on account of constituents . ; ° : , . ‘ 183,901 
Bills receivable. . ° ; ° . ° . . 1,573 207 
Bills for collection, as per contra . ; , ; ° ; . ; 653,989 
Loans on security, temporary advances, etc. . ; , ° ° ‘ 3,909,489 
Bills discounted . , - ; ‘ ° ; 1,234,968 
Bank premises, prope rty and furniture . ; : ° ‘ 230,799 
Stationery, stamps on hand, marine insurance policies, ete. . ° ; 8,413 


£11,190,103 


Profit and Loss Account for the Half-year to June 30, 1903. 
Dr. 
Expenses at head office and branches :—Salaries, £71,528. 155. 5¢.; 
rent, rates and taxes, £7,990. Os. 4d.; directors’ fees, £2,000; 
general charges, telegrams, postages and stationery, £19,126. 9s. 114d. £100,645 5 8 
Dividend, £48,750; transfer to reserve fund, £20,000; contribution to 
pension fund, £3,000; balance to next account, £23,502. 15s. 10d. . 95,252 I5 10 


£195,898 1 6 
Cr. 
Balance at December 31, 1902. £23,361 7 7 
Gross profits:— After reserving charge for interest on ‘deposit accounts 
to date, rebate on bills not yet due, duty on note circulation, depre- 
ciation on bank premises, duty on new capital, bonus to staff, and 
providing for all bad and doubtful debts . ; ° ° . ; 172,536 13 11 


£195,898 1 6 





BANK OF BRITISH NORTH AMERICA. 


TuE profits for the half-year, including £3,941. 5s. §¢. brought forward from last account, 
amount to £36,696. 6s. 9@., out of which the directors have now to report the declaration of 
an interim dividend of 30s. per share, payable, free of income-tax, on October 2, 1903, being 
at the rate of 6 per cent. per annum, leaving a balance of £5,405. 15s. 5d. to be carried 
forward. The large purchase of Dominion of Canada bonds has been rendered necessary by 
the continued expansion of the note circulation of the bank, the bonds being held for deposit 
with the Dominion Government as provided by section 51 of the Bank Act, 1901. The 
premium paid on the purchase, amounting to over £4,000, has been written off out of the 
profits of the half-year. The following appropriations from the profit and loss account have 
been made for the benefit of the staff, viz.:—To the officers’ widows’ and orphans’ fund, 
£513. 145.3 to the officers’ life insurance fund, £400; to the officers’ pension fund, £376. 
17s. 4d. Since the last report branches have been opened at Toronto Junction, Rosthern, 
St. Catherine Street, Montreal, and sub-branches at Weston (sub-branch to Toronto Junction), 
Longueuil (sub-branch to Montreal), Duck Lake (sub-branch to Rosthern), and a new office 
has been opened in Sparks Street, Ottawa, the old office in Wellington Street being retained 
as a sub-branch. 


Balance-sheet, June 30, 1903. 
LIABILITIES. 


Capital—20,000 shares of £50 each, ard ov, ° ° ° . - £1,000,000 
Reserve fund e ‘ , 2 . 390,000 
Deposits and current accounts ‘ ‘ ‘ ° ‘ ‘ ‘ ‘ 3,339,054 
Notes in circulation ‘ 522,836 
Bills payable and other liabilities, including provision for contingencies 3,060,633 
Rebate account . ° ‘ ° , 19,535 
Liabilities on endorsements, £297,666. ‘13s. 10d. 
Profit and loss account—balance brought forward from December 31, 

1902, £33,941. 5s. §@.; dividend paid April, 1903, £ 30,000—£ 3,941. 

55. 5d. ; net profit for the half-year ending this date, after deducting 

all current charges and providing for bad and doubtful debts, 

£32,755. 1s. 4d.— £ 36,696. 6s. 9d.; deduct: transferred to officers’ 

widows and orphans’ fund, £513. 14s. ; transferred to officers’ life 

insurance fund, £400; transferred to officers’ pension fund, £376. 

175. 4@.—£1,290. 115. 4d. ; balance available for October dividend 35,405 


£38,367,468 


ASSETS. 


Cash and specie at bankers and in hand, £920,325. 115. 6¢@.; cash at 

call and short notice, 41,658,667. 19s. 4d. ° £2,578,993 10 10 
Investments—consols, £225,000 at 90, £202,500; national war "Joan, 

£50,000 at 90, £45,000; Exchequer bonds, £25,000, £24,546. 

17s. 64.—£ 272,046. 175. 6d.; Dominion of Canada bonds at par, 

£140,000 ; other securities, L 152,124. IIs. 9d. a : ; . 564,171 
Bills receivable, loans on security and other accounts . ; : : 5,056,452 
Bank premises, etc., in London and at the branches. 139,498 
Deposit with Dominion Government required by Act of Parliament for 

security of general bank-note circulation . : 28,353 
Nore. The latest monthly return received from Dawson City is that of Ms ay 3, 1903, 

and the figures of that return are introduced into this account. The balance of 

the transactions for June with that branch has been carried to a suspense account, 

pending the receipt of the June accounts. 


£8,367,468 














BANK OF VICTORIA. 


BANK OF NORTH QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills current, interest on 
deposits, paying all charges and providing for bad and doubtful debts, amount to £2,152. 
15s. 2d., to which is to be added balance from last half-year, £182. 3s. 8¢.—together, £2,334. 
18s. 10d., which the directors recommend to be appropriated as follows :—To dividend for 
the half-year at the rate of 2} per cent. per annum, 11,8903 dividend tax, £62. 10s.; reserve 
fund (making £16,000), £1,000; balance carried forward to next half-year, £22. 8s. 10d. 


Balance-sheet for the Half-year ended June 30, 1903. 


LIABILITIES. 
Deposits ° . . ° . . ° ° ° . , £257,108 5 11 
Treasury note account ° ° ° ° . ° ° ° ° 33,333 © O 
Bills payable and other liabilities . ° 48,735 8 8 
Capital, £350,000; /ess reserve liability, £250, 000—£ 100,000 ; reserve 
fund, £15,000; profit and loss, £2,334. 185. 10d. . ° . ‘ 117,334 18 10 
£456,511 13 § 
ASSETS. 
Coin, bullion and cash balances . , . ° " : ‘ . £48,655 8 
Treasury notes on hand ° ° . ; , ; 12,856 0 
Remittances in transit to branches and agents : : ° , . 25,348 41 
Government stock ; ‘ , ‘ ; 25,750 0 
Bills discounted and all other debts due to the bank ° ° ; 322,125 19 
Bank premises, furniture and stamp accounts . ° ° . . 21 1776 o 


4 
o 
I 
o 
4 
oO 


£456, 511 13 ‘5 





BANK OF VICTORIA, LIMITED. 


THE board of management submit their twenty-first report to the shareholders of the 
bank, together with the balance-sheet for the half-year ending June 30, 1903, duly certified 
by the auditors :—Balance of undjvided profit on December 31, 1902, £14,360. 65. 3d. ; 
profit for the past half-year, £31,533. 25. 5¢.—together, £45,893. 8s. 8d., which the directors 
propose to apportion as follows :—To income-tax on bank’s profits for year 1902, £2,092. 15s. ; 
to dividend on preference shares at 5 per cent. per annum, £10,419 ; to dividend on ordinary 
shares at 3} per cent. perannum, £18,571. 17s. 6d. ; to balance carried forward to next half- 
year, £14,809. 16s. 2d. 


Balance-sheet for the Hailf-year ending June 30, 1903 (including London Branch 
to May 25, 1903). 
LIABILITIES. 

Capital paid up, viz. :—41,676 preference shares paid in cash to £10 £416,760 
240,000 ordinary shares issued as paid to £2. 10s. per share, £600,000 ; 

amount of calls actually paid in cash, £540,833. 185.—Z1,140,83 

18s.; ¢ess amount paid up on 27 750 shares which have been 

forfeited, £79,583. 185. . ° : . . , : 1,061,250 
Notes in circulation ; . ; ; , ; : ‘ > ‘ 110,458 
Bills in circulation , : : . . ; ° , : . 453,396 
Government deposits— 

Not bearing interest ° ° , ; . ‘ ‘ . ° 26,623 

Bearing interest ° . ; . . ° ° . 320,203 
Other deposits and interest accrued— 

Not bearing interest ; ° . ° ; ; ; 1,528,175 

Bearing interest . ° " " ‘ . ° . ‘ 2,622,190 
Balances due to other banks . ; ; : . , ° ‘ , 25,291 
Contingent liabilities, as per contra . ‘ : ‘ ; ‘ ° 265,602 
Reserve fund ; ‘ . . . . : ’ ; : ‘ 140,0C0 
Profitandloss_. ; ° ; , ; ‘ , : . ; 45,893 


noo 


nA COMns #6 > 


47,015,844 16 





COMMERCIAL BANKING COMPANY OF SYDNEY. 


ASSETS. 


Coin, bullion and cash at bankers, £939,295. 9s. 7@.; Victorian 

Government stock and other debentures, £192,620; bills and 

remittances in transitu, £195,376. 8s. 9¢.; notes and bills of other 

banks, £64,127. 19s. 10@.; balances due from other eee £39 9I7. 

os. 94. ; stamps, £2,130. 8s. 6d. - £1,433,467 
Real estate, consisting of bank premises at cost ‘ ° ‘ ‘ ‘ 247,114 
Other real estate at valuation ° 165,985 
Bills discounted and other advances, exclusive of provision for bad or 

doubtful debts . ‘ ‘ 4,899,625 13 
Liabilities of customers and others in respect ‘of contingent liabilities, as 

per contra ‘ . ‘ , 265,602 14 
Shares in other companies at valuation : ‘ ; : ‘ ‘ 4,050 oO 


£7,015,844 16 


PROFIT AND LOsS. 
Dr. 
Current expenses—head office and sixty-six branches and three sub- 
branches . . ‘ ‘ . ‘ a ‘ ‘ ‘ ? P £37,982 10 6 
Bank-note tax . : ; ‘ ‘ ‘ i ‘ . ‘ , 1,118 17 0 
*Balance . ‘ ‘ , e , , ° ‘ ° ° ‘ 45,893 8 8 


£84,994 16 2 


, 


Cr. 
Balance from December 31, 1902 . £14,360 6 3 
Gross profits for the half-year ending June 30, 1903, after deducting all 

interest paid or due to customers, and rebating bills current, and 

providing for bad or doubtful debts ‘ ° ‘ ‘ ° ‘ 70,634 911 


£84,994 16 2 


*Which the directors propose to apportion as follows :— 
Income-tax on bank's profits for year 1go2 . ° ° . ° ° £2,092 15 0 
Dividend on preference shares at ; per cent. per annum, ° . . 10,419 0 0 
Dividend on ordinary shares at i nd cent. perannum . ° ° ° 18,571 17 6 
Balance carried forward to next half-year . ° ° ° ° ° ° 14,809 16 2 


£45,893 8 8 


a 
willis. 
> 





COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE directors submit to the shareholders a balance-sheet showing the liabilities and 
assets of the bank on June 30, 1903, and present the following report :—The balance at the 
credit of profit and loss account, after deducting rebate on current bills and accrued interest 
on fixed deposits, reducing premises account, paying note-tax, and providing for land and 
income-taxes and bad and doubtful debts, amounts to £85,614. 17s. 1¢., out of which the 
directors recommend the following appropriations :—To payment of a dividend for the half- 
year at the rate of 10 - cent. per annum, £50,000 ; transfer to reserve fund, £15,000 
balance, being ibdhel | profit, £20,614. 17s. Id. 


Liabilities and Assets (including London Branch to June 30, by cable). 


LIABILITIES. 


Capital, £1,000,000; reserve fund, £1,010,000; reserve capital, 

£1 ,000,000—£ 3,010, 000. 
Capital paid up, £ 1,000,000 5 3 reserve fund, ene ‘ . . £2,010,000 0 o 
Notes in circulation ‘ r ° : ‘ ° ° 460,174 0 O 
Bills in circulation ‘ » @ : ‘ . ‘ . ‘ 770,832 12 10 
Deposits and other liabilities , . ‘ ‘ ‘ ‘ : - 11,384,271 13 0 
Profit and loss account . , ‘ , ‘ ‘ ‘ . ° , 92,639 10 11 


£14,717,917 16 9 
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ASSETS. 


Coin and bullion in hand, £2,421,592; gold in transit to London, 

£100,000 ; cash at bankers, £70,765. 4s. 7@.; money at short call 

in London, £100,000; Government securities, £1,180. 508. IIs. 1d.; 

Queensland Government notes, £52,626 ; bills receivable in London 

and remittances in transit, £1,122,113. 16s.; notes and bills of other 

banks, £37,780. 11s. 10d. ‘ : : F - £5,085,386 3 
Bills discounted and all debts due tothe bank . ° . ° ‘ 9,185,531 13 
Bank premises, furniture, etc. ° ° . . ° . a 447,000 O 


£14,717,917 16 9 


Dr. PROFIT AND LOSS ACCOUNT. 
Rebate on current bills . £7,024 13 10 
Dividend account for payment of a dividend for past hall-year at the 
rate of 10 per cent. per annum. . ; 
Reserve fund . . , ° 
Balance of undivided profit carried to next half- year ° ° ‘ , 20,614 7 1 


£92, 639 10 II 


Cr. = 
Amount undivided from last half-year . ; , ° . ° : £26,846 18 11 
Profit for half-year ended June 30, 1903 ; : F , ; ; 65,792 I2 0 


oe £92,639 10 11 


COMMERCIAL BANK OF AUSTRALIA, LIMITED. 





THE net profits amount to £66,772. 17s. 11d. ; to which is added amount brought forward, 
£29,730. 2s.; making a total of £96,502. I9s. "11d. ; which it is proposed to apportion as 
follows :—To dividend on the preference shares at 3 per cent., free of Victorian income-tax, 
£31,759. 75.3; transfer to The Special Assets Trust Company, Limited, £29,330. 16s. 2d. ; 
transfer to The Special Assets Trust reserve, £5,000; carry forward to next half-year, 
£30,412. 16s. od. The sum of £29,330. 16s. 2d. shown above has been transferred from the 
bank’s profit and loss account to The Special Assets Trust Company, Limited, whose deposit 
receipts are guaranteed by the bank, and whose operations for the period under review, after 
providing for interest and all other charges, resulted in a net loss of that amount. An 
additional sum of £5,000 has been transferred to The Special Assets Trust reserve. During 
the half-year branches have been opened at Beech Forest and Murray Bridge, in the 
respective States of Victoria and South Australia, and the branch at Finley, in the State of 
New South Wales, has been closed. The directors desire to place on record their deep 
regret at the death of their late colleague and chairman, Mr. N. Thornley, and their sense of 
the many services rendered by him to the bank during his period of office as a director. 


Balance-sheet for the Half-year ended June 30, 1903. 


(Jncluding London Office to April 30, 1903, Port Darwin and Western 
Australian branches to May 31, 1903.) 


CAPITAL AND LIABILITIES. 

211,729 preference shares paid in cash to £10, £2,117,290; 189,771 

ordinary shares paid up to from 5s. to 10s. per share, £94,882. 10s. £2,212,172 

(Amount of the arrears of calls — 43-) 

Special Assets Trust reserve . . . : . ; : : 163,000 
Profit and loss account . : ° : : . , ° , : 62,172 
Notes in circulation . ; ° ° ° , , , , ‘ 146,003 
Bills in circulation . , : 375,152 
Government deposits—not bearing interest, £ 123,166. 12s. 4d.; bearing 

interest, £ 308,944. 5s. 2d.; other deposits, including rebate, interest 

accrued, etc.—not bearing interest, £1,536,828. 10s. 10d.; bearing 

interest, £823,280. Os. 35 naneng interest “A” ane » £625,578. 

75. 7. ° 3:417,797 16 
Balances due to other banks . : . ; ; . . . . 18,029 13 
Contingent liabilities, as per contra. , , ° ° : 100,921 19 


£6,495,249 5 1 





DELHI AND LONDON BANK. 


ASSETS. 


Coin, bullion and cash at bankers, £1,095,305. 8s. 7d. ; money at call 

and short notice in London, £535,coo ; Government, municipal and 

other public stocks and funds, and other debentures, £109,150; 

bills and remittances in transitu, £109,113. os. 6d.; notes and bills 

of other banks, £255,519. 15s. 10a. ; balances due from other banks, 

£18,097. 115. 2d. ; stamps, £2,628. ‘Is. a - £2,124,813 
Real estate, consisting of—bank premises at valuation, £391,000 ; ‘other 

real estate at valuation, £57,943 . . 448,943 
Bills discounted and other advances, exclusive of provision for bad or 

doubtful debts . ° 3,804,321 8 
Bank furniture and fittings, at cost to bank, £34 347- 125. 11d. ; less 

written off, £18,c98. 12s. 11d. . ; 16,249 0 
Liabilities of customers and others in respect ‘of contingent liabilities, as 

per contra : . . . . . . . . : . 100,921 19 


46,495,249 5 


PROFIT AND LOSS ACCOUNT. 
Dr. 

Salaries paid—head office and 111 branches and agencies. ‘ ‘ 435,095 
Rent and other charges ft ‘ . e ‘ ‘ 11,209 
Income, note and other taxes “for half-year ° 3,705 
Amount transferred to The Special Assets Trust Company, Limited 29,330 
Amount transferred to The Special Assets Trust reserve . 5,000 
Balance . . . ° . : ° ° 


£146,513 


Cr. 
Balance from last half-year . £29,730 2 0 
Gross amount of profits, /ess reserves for bad and doubtful debts, interest 

accrued on deposits and rebate on bills current : ° : : 116, 783 15 3 


£146,513 17 3 
There is a_contingent liability in connection with the guarantee for payment of the deposits in The 
Special Assets Trust Company, Limited, with accrued interest thereon, amounting to £3,089,725. 7d., 
against which the bank holds in trust for the Company all the assets of the old bank, the value o! which 
is estimated to be about £1,705,000. This liability ranks after the ordinary liabilities of the bank 


—_——___———__——_ 
DELHI AND LONDON BANK, LIMITED. 


THE net profit realised during the six months amounts to 47,218. 135. I@., which, added 
to the balance of £4,988. 15s. 3a. brought forward from the previous half-year, gives a total 
at credit of profit and loss account of £12,207. 8s. 4d., and this sum the directors propose to 
deal with as follows :—£6,752. 10s. for the payment of a dividend for the half-year at the 
rate of 4 per cent. per annum, free of income-tax, payable on and after October 12, 1903 ; 
4500 to doubtful accounts ; £4,954. 18s. 4d. to be carried forward to next account. 


Balance-sheet, at June 30, 190}. 
CAPITAL AND LIABILITIES, 


Share capital—authorised 20,000 shares of £25 each, subscribed 13,505 

shares of £25 each fully paid (/udian portion at par) . £337,625 
Amount due to customers on current accounts, on deposit accounts with 

accrued interest, and on circular notes. ‘ . ‘ . “ 1,403,618 
Bills payable ° . ; . : P . ; 24,275 
Loans (on security appearing " opposite) | ‘ 56,000 o 
Balances between head office, branches and agencies, exchange accounts, 

etc. ‘ ‘ . : 8,170 14 
Profit and loss, balance at credit ° ° ° ‘ ‘ ° ° 12,207 8 


41,841,896 13 


Contingent liability on bills receivable, rediscounted £76,640. 12s. 9d., of which up to this date 
50,823. 1s. 1d, have run off, 
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ASSETS. 


Cash in hand at the head office and branches and with the company’s 

bankers . ; A £141,126 6 9 
Loans and advances to customers on Government and other securities 

and other accounts, including bills under discount . . ° . 1,495,546 10 I 
Sundry properties . . ° . . é . ° ° ° 7,388 8 
Government securities . , . : ° ; : 78,915 oO 
Other securities, including bills purchased ° ; 86,355 19 
Freehold bank premises in Delhi, anes: Lucknow, Mussoorie and 

Simla. : : : ° ‘ ‘ ° ° ° ‘ 32,564 8 


41,841,896 13 


Profit and Loss Statement for the Half-year ended June 30, 1903. 

Dr. 
Expenses of management at head office and branches, including rent, 

taxes, etc. 412,625 4 5 
Net profit, proposed to be appropriated as follows :—Div idend for half- 

year to June 30, 1903, at 4 per cent. per annum, free of income-tax, 

£6,752. 10s. ; doubtful vested £500; ; carried forward, 44 954- 

18s. 4d. . 12,207 8 4 


£24,832 12 9 


Cr. 
Balance at credit on December 31, 1902 : ; ° : £12,741 5 3 
Deduct—dividend paid on April 14, 1903, £6,752. 10s. 3 written off to 

doubtful accounts, £1,000 ; ‘ ‘ ; 7,752 10 © 


Balance brought forward 4,988 15 3 
Gross profits at head office ‘and branches, after deducting interest on 
deposits and current accounts and allowing rebate on bills discounted 19,843 17 6 


£24,832 12 9 
——— 


HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors submit a general statement of the affairs of the bank and balance-sheet for 
the half-year ending June 30, 1903. The net profits for that period, including $1,435,472.73, 
balance brought forward from last account, after paying all charges, deducting interest paid 
and due and making provision for bad and doubtful accounts, amount to $3,590,683.17. 
The directors recommend the transfer of $500,000 from the profit and loss account to credit 
of the silver reserve fund, which fund will then stand at $6,000,000. They also recommend 
writing off bank premises account the sum of $200,000. After making these transfers and 
deducting remuneration to directors there remains for appropriation $2,875,683.17, out of 
which the directors recommend the payment of a dividend of £1. 10s. sterling per share, 
which at 4s. 6d. will absorb $533,333-33- The difference in exchange between 45. 6d., the 
rate at which the dividend is declared, and Is. 8d., the rate of the day, amounts to $906,666.67. 
The balance $1,435,683.17 to be carried to new profit and loss account. 


Abstract of Assets and Liabilities, June 30, 1903. 


LIABILITIES. 
Paid-up capital 
Sterling reserve fund 
Silver reserve fund 
Marine insurance account . 
Notes in circulation —authorised issue against securities deposited with 
the Crown Agents for the Colonies, $10,000,000.00 ; additional 
issue authorised by Hongkong Ordinance No. 19 of 1900, against 
coin lodged with the Hongkong Government, $3,118,158.00 . ; 13,118,158.00 


Carried forward es $38,868,158.00 
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Brought forward eee $38,868,158.00 
Current accounts—silver, $74,688,764. 18; gold, £2,108 ms. 17s. 2a.= 
$25,132,124.77 ° 99,820,888.95 
Fixed deposits—silver, $4437 58, ves 56; gol, Laa81as6. 12s. a= = 
$53,434,925-24 98,193,039.80 
Bills payable (including drafts on Londen mahene ont von sight 
drawings on London office — bills receivable and bullion 


shipments) . ‘ , ‘ “ ; , ‘ ‘ 12,273,675.78 
Profit and loss account . . ‘ ‘ . ‘ ° ‘ 3,590,683.17 


$252,746,445.70 


Liability on bills of exchange rediscounted, £6,256,836. t2s., of which up to this date £4,471,496 
have run off, 


ASSETS. 


Cash . ‘ : ° ° ° P $33,143,7 34-24 
Coin lodged with the Sngiene Gennes against note circulation 

in excess of $10,000,000 . ° , ° < 5,500,000.00 
Bullion in hand and in transit . ° ‘ , ‘ . . . 3:974,550.63 
Indian Government rupee paper . ° ° . ° ° ° . 2,207,901.65 
Consols, colonial and other securities . ‘ . : 9,960,868.75 
Sterling reserve fund investments, viz. :—£2 $0,000 a} p per cent. consols, 

lodged with the Bank of England as a special London reserve, at 

90, £225,000=$1,900,000.00; £267,500 2} per cent. consols, 

£255,000 2} per cent. national. war loan at 90, £470,250= 

$4,702,500.00 ; £357,000 other sterling securities standing in the 

books at £339,750=$3,397,500.00 . ‘ ‘ ° ‘ : . 10,000,000.00 
Bills discounted, loans and credits ‘ , ° ‘ . : . 96,592,382.43 


Bills receivable. , , : : ; ; ; : , ‘ 90,05 5,865.46 
Bank premises. . ° . ‘ . . ° ‘ ‘ ; 1,311,142.54 


$252,746,445.70 
General Profit and Loss Account, June 30, 1903. 
Dr. 
Amounts written off—remuneration to directors . $15,000.00 
Dividend account—£1I. 10s. Per share on 80,000 shares = £120,000 at 
43.64... . 533133333 
Dividend adjustment onene~iiines in ata a 4s. 6d., 
the rate at which the dividend is declared, and Is. 8d., the rate of 
the day . : ‘ , ; : 906,666.67 
Transfer to silver reserve fand ‘ “ ° . . . . ° 500,000.00 
Transfer to bank premises account ‘ ‘ ° . ° . ° 200,000.00 
Balance forward to next half-year ‘ ‘ , , ’ . : 1,435,683. 7 


$3, 590,683. 17 


Cr. 
Balance of undivided profits, December 31, 1902, $1,435,472-73 ; amount 
of net profits ‘for the six months ending June 30, 1903, after making 
provision for bad and doubtful debts, deducting all a and 
interest paid and due, $2,155,210.44 : : ° . : $3,590,683.17 


STERLING RESERVE FUND. 
Dr. 
Balance ‘ ° ; ‘ r . $10,000,000.00 


r. 
Balance December 31, 1902 (invested in sterling securities) . “ $10,000,000.00 


-—_—__ 
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SILVER RESERVE FUND. 





Dr. 
Balance . ; . ‘ , ‘ : ; : ; ; r $6,000,000.00 
Cr. 
Balance December 31, 1902 . ‘ : . ‘ . “ ; $5,500,000.00 
Transfer from profit and loss account . ; ‘ ; ° ‘ . 500,000.00 


$6,000,000.00 








NATIONAL BANK OF INDIA. 


THE net profits for the half-year, after providing for all bad and doubtful debts, amount 
to £56,075. 19s. 9d., and, adding £47,547. 16s. 6d. brought forward, the available total is 
£103,623. 16s. 3d. The directors have declared an ad interim dividend at the rate of 10 per 
cent. per annum, free of income-tax, amounting to £25,000, and added £25,000 to the 
reserve fund, raising it to £475,000, leaving a balance of £53,623. 16s. 3a. to be carried 
forward. The directors have to record with deep regret the death of the late general 
manager, Mr. W. A. Baker, since the date of the last report, and they desire to acknowledge 
the eminent services which he rendered to the bank. The directors have appointed 
Mr. J. A. Toomey to be general manager in place of the late Mr. Baker, and Mr. H. Chalmers 
to be London manager. 


Interim Statement for the Half-year ended June 30, 1903. 
GENERAL BALANCE-SHEET. 
LIABILITIES. 


Capital (subscribed £1 comers paid-up, and held in eng » : £500,000 0 


o 
Reserve fund ° . ° 475,000 0 O 
Amount due on current “accounts and fixed deposit accounts . ° ° 7,782,304 12 0 
Loans payable against security . 233,333 6 8 
Bills payable :—Drafts on head office and branches, 4 399,216. 18.5 ; 
branch drafts on London bankers against security, £16,347. IIs. Id. 415,563 12 1 
Acceptances for customers. 255,720 6 I 
Sundry adjustments and other accounts, including provision for bad and 
doubtful debts . . ° . ° . . . . 338,862 5 2 
Profit and loss account, as under ‘ : . : . > ‘ ‘ 78, 623 16 3 


£10,079,413 18 3 





- receivable, rediscounted £4,181,728. 16s. 3@., of which up to this date £3,148,686, 8s. 3d. have 
run o! 


£ Forward contracts outstanding for the purchase and sale of sterling bills and telegraphic transfers, 
1,766,818. 


ASSETS. 

Cash on hand at call and at bankers, £1,463,797- 2s. hamid bullion on 

hand and in transit, £426,449. 55. 9a. . . - £1,890,246 4 
Indian Government rupee securities. . 162,420 II I 
Consols, Indian Government guaranteed debentures and other securities 

(of which £10,000 lodged with Bank of ~— as security for 

Government accounts) . ; 643,626 13 4 
House property and furniture : . , . ; . . ° 84,139 2 I 
Bills of exchange . ° ‘ 3:390,510 4 9 
Discounts, loans receivable and other sums due to the bank . . ° 3,000,755 5 2 
Customers for acceptances per contra . ; ; ° . ° . 255,720 6 1 
Sundry adjustments and other accounts . ° 51,989 7 5 


£10, 079,413 











ULSTER BANK. 


Profit and Loss Account for the Half-year endea June 30, 1903. 
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Dr. 
Expenses of management at head office and branches £66,132 5 9 
Amount carried to reserve fund . : 25,000 0 O 
Balance ° ° ° 78,623 16 3 
£169,756 2 0 

Cr. 


Balance at December 31, 1902. 

Deduct—Dividend at the rate of 10 per cent. per annum, for the half- 
year ended December 31, 1902, £25,000; amount carried to reserve 
fund for the half-year ended December 31, 1902, £25,000 ; amount 


£110,047 16 6 


written off premises account, £10,000 ; officers’ pension fund, 42,500 62,500 0 Oo 
Balance brought forward 47,547 16 6 
Gross profits for the half-year ended June 30, 1903, after providing for 

all bad and doubtful debts 122,208 5 6 

£169,756 2 0 





”~ 
> 





ROYAL BANK OF QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills, interest on deposits, 
providing for contingencies, payment of all charges and reducing valuation of bank furniture 
and fittings, amounted to £9,052. 4s.; to which was added the amount carried forward from 
previous half-year, £827. 8s. 8¢.; giving an available balance of £9,879. 12s. 8d., which has 
been distributed as follows :—Dividend for the half-year at the rate of 3 per cent. per annum 
on ordinary shares, and 3} per cent. per annum on preference shares, £6,883. Is. 9d. ; 
dividend duty on above, £344. 3s. 2d.; reserve fund, £2,000; balance carried forward to 
next half-year, £652. 75. 9d. 


Aggregate Balance-sheet, June 30, 1903. 
LIABILITIES. 
Capital ~? uP 4 £457/354 5 reserve fund, £58,000 ; aan and _ 


£9,879. 
Bills a Fong * (8,720. 35. 5a. 3 liability to Treasury for notes held in 


reserve, £33,500; deposits ‘and other liabilities, £790,402. 3s. $d. 


£525,233 12 8 
832,622 6 10 


41,357,855 19 6 





ASSETS. 


Coin on hand and cash at bankers, £160,595. 145.; bullion, £32,989. 
IIs. 7a, wwe notes on hand, 1, £33: 302; Government stock, 


£59,918. . £286,805 10 7 
Bank nah “furniture, etc. 62,840 10 § 
Bills discounted and all other debts due to the bank 1,008,209 18 6 

41,357,855 19 6 








ULSTER BANK, LIMITED. 


THE net profits of the bank for the past year amounted to £112,963. 135. 3¢., and 
this sum, added to £32,701. Is. 8¢., the balance of undivided profits from the previous year, 
made up an available total of £145,664. 14s. 11d. Two half-yearly dividends and bonuses, 
amounting to £100,000, equal to 20 per cent. for the year, on the capital paid up of the 
bank, have been paid to the shareholders, £10,000 has been applied in extinction of bank 
premises account, £1,000 has been appropriated as an addition to the officers’ superannuation 
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fund, and £1,000 as an addition to the widows’ and orphans’ fund, leaving a surplus of 
£33,064. 14s. 11d. In view of the reduction of the rate of interest on consols, which took 
place in April last, the directors have considered it right to transfer £16,922 from the above 
surplus to the credit of the consols investment account, which it will be seen now stands in 
the balance-sheet at a figure under the present market value of the security. After this 
transfer there remains a balance of £16,742. 14s. 11d¢., which is carried forward at the credit 
of the undivided profits account. All ascertained bad and doubtful debts have been written 
off or fully provided for. 
Balance-sheet, August 31, 190}. 


LIABILITIES. 


Capital paid up . : ‘ ° . : ; , : : . £500,000 
Reserve fund , ; ° ‘ : ° ° ° : : 650,000 
Dividend guarantee fund. ° . . ° , ° . 50,000 
Deposits and credit accounts m ‘ . a 4 . . . 6,458,264 
Acceptances current ; : ; ° ° ; Nil. 
Endorsements on foreign bills negotiated . . . . . . 2,456 
Bills for collection > . : . . . m ‘ 69,704 
Notes in circulation. , ° ‘ ; ‘ . , ° . 963,489 
Undivided profits ; . . ‘ » . R M . ‘ 16,742 14 II 


£8, 710,656 13 8 
ASSETS. 


Government stocks—{£564,056 2} per cent. consols at 87, £490,728 ; 

£105,264 23 per cent. national war loan at 95, £100,000 ; £25,000 

Transvaal Government 3 per cent. guaranteed stock at 973, £24, 3753 

£94,719 3 per cent. local loans at 973, £92,350 £707,453 0 
Exchequer bonds, Colonial Government, Indian guaranteed and English 

railway debenture and preference stocks and other securities . ° 1,194,805 10 
Cash on hand and balances with London bankers ° 1,299,856 2 
Bills discounted, advances to customers, short loans on securities, etc. 5,506,085 10 
Acceptances per contra : Nil. 
Liability of customers for endorsements on foreign bills negotiated 

per contra ; ° 2,456 10 
Bank premises at head office and branches (w ritten off out of profits) ° Nil. 


48, 710, 656 1 3 8 
PROFIT AND LOSS. 

Dr. 
Dividend at March, 1903, for half-year, at the rate of 18 per cent. per 

annum, £45,000; bonus at March, 1903, for half-year, at the rate of 

2 per cent. per annum, £5,000 £50,000 
Dividend at September, 1903, for half-year, | at the rate of 18 per cent. 

per annum, £45,000; bonus at September, 1903, for half- ve at the 

rate of 2 per cent. per annum, £5; 000. , 50,000 0 
Bank premises account . ° . ° . . ° 10,000 O 
Officers’ superannuation fund ; . ° . . ° ° . 1,000 0 
Widows’ and orphans’ fund . ° ; ; ; ; . ; ; 1,000 0 
Consols account . ° : . . ° . ° 16,922 Oo 
Undivided profits carried forward . ° ° : : ° ° 16,742 14 


Oo 
o 
oO 
o 
Oo 
I 


I 


£145,664 14 11 


Cr. 
Undivided profits from August 30, 1902 £32,701 1 8 
Net profits for the year—after deducting rebate on bills current and 

interest due on deposits, and providing for outlay on branch houses— 

all ascertained bad and doubtful debts ae been written off or 

fully provided for . ° . : . ° ° ° ° £112,963 13 3 


£145,664 14 11 
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Provincial Clearing-bouse Returns. 




































































27th 
4th 
11th 
18th 
25th 
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8th 
15th 
22nd 
29th 
6th 
13th 
20th 
27th 


3rd 
10th 
17th 
24th 
3Ist 
7th 
14th 
21st 
28th 
7th 
14th 
21st 
28th 
4th 
11th 
18th 
25th 
2nd 
gth 
16th 
23rd 
30th 
6th 
13th 
20th 
27th 
4th 
11th 
18th 
25th 
Ist 
8th 
15th 
22nd 
29th 
Sth 
12th 
19th 








1902. 


Week ending 
Sept. . 


Oct. 


1903. 


April 


” 


May 


-| 1,081,438 
-| 1,159,920 


*| 1,006,052 | 
*| 1,036,097 | 


BirMinc- 
HAM. 


Leicgs- MANCHES- 
TER. LIVERPOOL. con. 





841,222 
1,465,479 
941,818 


883,852 


1,352,062 
1,014,623 
853,896 
1,002,096 
1,421,736 
1,018,147 
943,204 
883,775 





1,425,473 


889,812 | 


1,034,200 | 
1,433771 | 


+} 1,140,306 | 


979,390 | 


. et pe 


1,506,550 





| 1086408 
928,19 
938,677 


+) 1,520,554 


989,931 


| 748,140 


891,711 
I »382,749 


*| 1,151,773 


1,071,666 
906,755 


+| 1,062,031 


.| eo 
907,06: 
$07,936 


-| 1,164,524 


| 15735521 


-| 1,050,084 
-| 1,063,828 


770,658 


-| 1,256,019 


1,041,929 
949,547 
863,475 
969,387 


: 1,267,136 


846,719 
848,588 


| 298,474 


£ 
242,079 
368,056 
283,183 
298,780 
244,386 
356,549 
338,43! 
284,151 
262,192 
332,274 
406,952 
298,855 
321,515 
242,953 


505,854 
297,477 

326,804 
360,999 
336,115 
397,441 
267,593 
285,331 
371,698 
448,687 
280,048 


273,701 
423,022 
249,167 
239,825 
287,652 
414,442 
280,448 
287,175 
307,781 
369,897 
271,551 
288,506 
285,378 
324,970 
500,289 
324,429 
331,325 
300,061 
414,988 
294,438 
270,903 
274,073 | 
321,808 | 
376,133 | 
327,395 

256,659 














£ ize me 

156,164 | 2,937,344 | 3,916,858 
290,739 | 3,559,103 | 5,451,698 
211,506] 3,178,601 | 4,478,017 
214,819 | 3,773:655 | 4,861,130 
175,026 | 2,991,276 | 3,871,749 
203,384 | 3,021,228 | 4,646,213 
291,862 | 3,268,410 | 5,197,555 
192,102 | 3,561,601 | 4,630,597 
187,050 | 3,172,562 | 4,213,877 
162,291 | 3,338,594 | 4,675,392 
277,014| 4,217,111 | 5,348,643 
185,088 | 3,598,982 | 4,786,562 
215,671 | 3,133,394 | 4,312,749 
136,498 | 2,241,704 | 3,059,589 








309,119 | 3,894,517 | 5,507,810 
208,880 | 2,993,562 | 4,874.515 
185,295 | 3,750,318 | 5,038,877 
193,497 | 3,283,464 | 4,303,435 
202,461 | 3,950,895 | 4,840,280 
288,956 | 3,818,852 | 5,523,759 
203,688 | 4,144,183 | 4,939,022 
177,738 | 2,996,224 | 4,423,601 
186,494 | 4,315,918 | 5,094,197 
312,601 | 3,595,112 | 5,507,120 
| 35473,686 | 4,831,771 
154,498 | 3,316,100 | 4,308,798 
204,696 | 3,039,698 | 4,438,355 
303,780 | 3,465,260 | 5,480,550 
188,998 | 2,489,019 | 4,097,334 | 
149,047 | 2,484,186 | 4,047,486 
183,402 | 2,836,853 | 4,298,601 
246,836 | 3,339,851 | 4,905,737 
264,306 | 3,113,362 | 4,776,769 
202,220 | 3,709,403 | 4,764,042 
163,903 | 3,558,872 | 4,108,056 
176,064 | 3,633,370 | 4,772,574 
200,565 | 2,665,426 | 3,526,812 
175,546 | 3,068,000 | 4,066,093 
149,165 | 3,115,377 | 4,178,679 
203,717 | 2,996,139 | 4,396,532 
320,524 | 3,485,321 | 5,797,030 
187,534 | 3,236,000 | 4,738,339 
182,711 | 3,298,112 | 4,736,088 
166,562 | 2,742,756 | 4,031,204 
256,119 | 3,574,995 | 4,777,836 
189,191 | 2,653,798 | 4,753,524 
199,811 | 3,154,110 4090 
159,685 | 2,764,069 | 3,695,160 
150,750 2,823,163 | 3,841,443 





N 
& 
S-] 
w 
“NI 











“ry 





NEWCASTLE 
on-TYNe. 


£ 

1,460,954 
2,042,459 
1,427,487 
1,834,916 
1,593 832 
1,553,232 
1,522,118 

1,784,206 

1,473,771 

1,540,294 
1,611,356 
1,527,690 
2,947,330 
1,07 3,280 


2,387,250 
1,450,480 
1,584.448 
1,554,705 
1,365,540 
1,659,053 
1,597,341 
1,470,329 
1,564,160 
1,620,110 
1,645,233 
1,485,370 
1,229,244 
1,723,476 
1,153,198 
1,252,388 
1,557,277 
1,665,456 
1,533:710 
1,661,280 
1,563,020 
1,551,960 
1,248,210 
1,523,200 
1,261,030 
1,214,190 
1,829,820 
1,199,740 
1,288,620 
1,475,870 
1,571,490 
1,469,380 
2,011,700 
1,526,170 
1,272,630 








223,999 | 3,554,751 | 4,687,462 | 1 
167,570 | 3,911,039 | 4,079,624 
sd | 296s.tot 3766,7 33 


1,487,950 
1,298,422 


1,364,785 


SHEFFIELD. 


£ 
345,676 
557,281 
277,170 
324,682 || 
285,689 || 
461,994 
358,359 
303,065 
301,051 
379,691 
432,678 
340,448 
355059 
308,287 


534,819 
327,839 
344,742 
322,630 
431,859 
479,180 
329,582 
335,778 
432,971 
478,201 
340,633 
339,60 

415,050 
590,567 
305,617 
282,250 
311,286 
546,686 
342,387 
326,237 
311,870 
479,194 
355,493 
397,927 
280,961 
379,927 
622,599 
297,101 
316,252 
316,901 
481,332 
376,057 
348,730 
280,267 
346,021 
473,383 
251,514 
277,564 




















* Not received at time of going to press. 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
1903. 1903. 1903. 1903. 
August 26. | Segeember 2. September 9- September 16. 
Notes issued 52,406,120 | £51,831,835 | £50,669,270 | £50,654,500 
Government debt _ 411,015,100 | £11,015,100 | £11,015,100 “fr 1,015,100 
Other securities —s .. 71434,900 71434,900 71434,900 71434,900 
Gold coin and bullion .. + | 33,959,120 33>391,835 32,219,270 32,204,500 
£52,406, 120 | £51,831,835 | £50,669,270 | £50,654,500 
BANKING DEPARTMENT. 
1903. 1903. 1903. 
August 26, —_ 2. September 9. | September 16. 
Proprietors’ agua £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est 3510,590 35740,209 39745,67 35753869 
Public deposits « 8,779,756 713939580 7,231,981 7,117,298 
Other deposits .. 43,286,965 41,872,061 38,779,079 37,184,730 
Seven-day and other bilis 139,294 113,465 115,722 118,502 
£70,269,605 467,672,315 464,416,453 | £62,727,399 _ 
Government securities £20,268,841 £182 260, 841 | £17,060,841 £16,950, Bar 
Other securities 24,810,212 24,969,260 23,714,423 21,655,875 
Notes .. 23,045,125 22,322,875 21,573,805 22,011,110 
Gold and silver coin 2,145,427 2,119,339 2 067, 384 2,109,573 
£70,269,605 £67,672315 | £64, 426,453 | 462,727, 399 | 
THE EXCHANGES. 
1903. 1903. 1903 _ 1903. 
Lonpon— August 25. | September 1. | September 8. | September 15. 
Amsterdam, short 1 «6 mm 61 12 | 12 
Ditto 3 months .. 2 3 12 «3h i 3 2 4 
Rotterdam, ditto 2 3 12 38 12 32 2 4 
|| Antwerp and nam, < ditto 25 37 25 37 25 41% 25 432 
Paris, short 25 15 25 13 2$ Ct 25 182 
Ditto, 3 months .. 25 314 25 324 25 35 25 374 
Marssilles, ditto 25 31 25 324 25 35 25 374 
Hamburg, ditto .. 20 57 22 57 20 58 20 60 
Berlin, ditto 20 57 20 57 20 59 20 61 
Leipsic, ditto... oe 20 57 20 57 20 59 20 62 
Frankfort-on-the- Main, ditto ee 20 57 20 57 20 59 20 62 
Petersburg, ditto 25 25 25 25 
Copenhagen, ditto 8 37 8 37 8 38 18 38 
Stockholm, ditto 8 38 8 38 8 38 8 38 
Christiania, ditto 8 38 8 38 8 38 8 38 
Vienna, ditto 24 «174 24 «174 24 «174 24 «174 
Trieste, ditto .. ° 24 «174 24 «174 24 «174 24 «174 
Zurich and Basle, ditto 25 40 25 40 25 40 25 424 
Madrid, ditto . 344 346 344 af 
Cadiz, ditto 344 34 344 34 
Seville, ditto 344 34 344 Er! 
Barcelona, ditto .. 344 348 344 34 
Malaga, ditto 344 34 344 34 
Granada, ditto 344 34 344 348 
Santander, ditto . 344 344 344 348 
Bilbao, ditto ov 344 348 344 348 
Zaragoza, ditto 344 346 344 348 
Genoa, Milan, Leghorn, ditto . 25 424 25 424 25 424 25 424 
Venice, ditto ° = 25 424 25 424 25 424 25 424 
Naples, ditto .. 25 424 25 424 25 424 25 424 
Palermo and Messina, ditto 25 424 25 424 25 424 25 424 
currency. currency. currency. currency 
Lisbon, go days 424 424 42 42 
Calcutta, demand ee as 13 13% 1°38) 3%) 
Calcutta & Bombay, 30 days .. 1'3k 1°34 1°34 1°36 
New York (Gold)demand _., 49% 49% 49% 49% 
PRICES OF BULLION. | 
Per Oz. Per Oz. Per Oz. Per Oz. 
£s.d. eG & £a & 4s. ad. | 
Forcign Geld te Base (Stunted)... 3.17 103 3 17 10% 3 17 103 3 17 104 
Silver in Bars Goaneeeey.. . o 2 itt o2a | o 24 o 2 2 
Mexican Dol oe o 2 o 2 2 Oo 2 Qt o 2 13 
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Bank of England.—Unalysis of 


Returns. 

















Notes in 
Circulation. 


Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 

Bullion to 
Circulation 


Government 
Securities 
in Banking 

Department. 





1902. 
Sept. 


October 


1903 


January 
February 4 
II 


March 


April 


& 
29,339,930 
29,198,845 
39,401 185 
29,863,320 
29,649,950 
29,363,960 
29,178,920 
29,426,675 
29,061,035 
28,746,785 
28,731,310 
29,011,850 
28,765,260 
28,799,865 
29,725,630 
29,693,635 


29,187,670 
28,791,370 
28,351,920 
28,432,100 
28,575,995 
28,127,905 
27,927,365 
28,106,400 
28,564,305 
28,228,830 
28,129,305 
28,548,265 
2953575495 
29,685,350 
29,060,995 
28,619,320 
29,068,035 
29,064,670 
28,770,750 
28,580,980 
29,178,570 
29,301,685 
28,934,660 
28,771,165 
29,031,945 
30,207,850 
29,98 3,605 
29,623,505 
29,468,090 
29,827,315 
39,091,345 
29,694,115 
29,342,610 
29,360,995 
29,508,960 
29,095,465 








4 
35:333»420 
35,109,950 
33,617,330 
32,475,350 
31,931,735 
31,790,970 
31,782,330 
31,322,525 
31,164,090 
30,864,530 
30,793,290 
30,053, 170 
29,423,060 
29,139,635 
26,905,530 
27,840,385 


28,798,700 
30,232,125 
31,491,245 
32,298,020 
32,545,890 
33,020,485 
33,416,410 
34,010,795 
33-472, 100 
33,624,910 
35,032,385 
35+553,090 
34,113,925 
32,236,655 
31,760,735 
32,872,095 
33,196,675 
33,200,965 
33:245,675 
33,407,405 
33,688,295 
33,230,035 
34,288,440 
35,221,645 
35:574,260 
35s155,230 
34,578,055 
34,474,675 
34,419,950 
33,949,525 
32,936,865 
33,170,145 
33,655,330 
33,956,120 
33,381,835 
32,2 19,270 








& 
14,594,260 
14,594,260 
15,826,080 
18,822,561 
16,343,540 
16,416,132 
16,416,132 
16,416,132 
16,416,132 
17,512,457 
17,512,457 
17,512,333 
16,012,333 
16,108,658 
16,108,658 
17,108,658 


20,040,065 
17,636,390 
17,636,390 
15,636,390 
15,062,127 
15,062,127 
15,062,127 
14,834,253 
14,654,253 
14,668,318 
14,668,318 
14,668,318 
14,509,852 
14,509,791 
14,524,291 
14,524,291 
14,524,291 
14,524,291 
14,799,631 
14,799,631 
14,799,631 
14,799,505 
14,973,219 
15,073,219 
15,073,219 
15,073,144 
15,275,513 
15,342,840 
15,342,840 
15,342,840 
15,338,022 
16,543,841 
20,543,841 
20,268,841 
18,260,841 
17,060,841 





Other 
Securities 
in Banking 
Department. 


25,907,295 
26,302,606 
31,337,516 
28,940,207 
28,199,911 
28,377,390 
27,786,733 
27,705,844 
26,890,956 
26,896,488 
30,378,633 
29,318,805 
27,873,428 
27,647,373 
34,660,402 
47,736,303 


29,624,846 
27,794,531 
27,802,579 
29,266,329 
28,636,339 
28,934,448 
30,880,208 
32,364,523 
33,995,303 
32,520,838 
32,274,570 
34,099,624 
36,046,467 
27,802,065 
27,807,386 
26,154,674 
28,7 36,963 
25,609,615 
44.490,255 
26,734,733 
27,047,602 
27,508,544 
25,422,185 
26,294,684 
27,813,924 
37,514,425 
26,224,745 
25,988,711 
26,016,874 
27,608,085 
25,902,537 
25,588,319 
25,063,349 
24,810,212 
24,969,260 
23,714,423 








Public 
Deposits. 


£ 
8,759,934 
8,301,490 
10,025,973 
7,500,343 
7,291,406 
10,57 3,183 
10,563,746 
8,441,733 
8,637,637 
10,729,762 
12,914,559 
11,092,840 
9,464,550 
9,764,112 
10,158,041 
9,947,200 


10,131,498 
8,003,422 
10,403,396 
8,515,372 
9,410,103 
11,239,705 
13,282,361 
12,368,311 
12,653,942 
13,876,923 
14,681,743 
16,406,810 
12,999,933 
7,851,565 
8,007,759 
8,566,629 
8,254,053 
7,689,310 
7,125,650 
8,530,589 
8,594,891 
7,426,683 
7:325,458 
11,063,102 
11,467,985 
11,089,416 
7,668,708 
6,914,657 
7,238,163 
6,936,738 
6,236,661 
6,555,514 
8,660,488 
8,779,756 
75393580 
7,231,981 
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Bank of England.—Hnalysis of Returns. 








Proportion 

of Reserve| Rate of 
to Discount. 

Liabilities. 


Total Deposits 
Pon Bills and = Post Reserve. 
, ills. 








1902. & & & & yA 
Sept. 17] 39,683,943 185,877 | 48,629,754 26,458,462 54 
24| 40,373,382 192,886 48,867,758 26,328,503 54 

I| 42,695,526 188,590 pee 23,616,229 45 

8) 45,384,775 193,898 | 53,079,016 23,029,877 43 
15 | 42,021,172 150,987 | 49,463,625 | 22,544,085 46 
22| 39,221,113 137,063 | 49,931,359 22,867,725 46 
38,845,758 145,452 | 49,554,956 | 23,086,604 46 
40,023,754 163,614 | 48,629,101 22,232,759 46 
39,264,304 136,134 48,038,075 22,461,882 47 
38,233,033 172,169 | 49 134,964 | 22,490,337 46 
391458,623 143,720 | 52,516,902 | 22,398,561 42 
39,271,670 135,434 | 59,499,944 21,382,675 42 
37:563,459 139,300 | 47,167,309 21,007,147 45 
36,653,567 127,520 | 46,545,199 | 20,523,895 44 
39.91 3,542 117,764 | 50,189,347 17,209,158 34 
55,259,496 86,128 | 65,292,824 18,258,182 28 


P2ERCEELIUN Ua tee 


41,072,904 101,448 | 51,305,850 | 109,694,594 38 
40,766,866 188,160 | 48,958,448 21,611,069 44 
40,088, 162 179,189 | 50,670,747 | 23,334,826 46 
42,254,151 146,695 | 50,916,218 24,125,658 47 
40,301,312 119,103 | 49,830,518 24,263,408 49 
39,677,093 150,893 | 51,067,691 25,170,852 49 
40,043,632 140,901 53,466,894 25,698,632 48 
42,633,969 133,906 | 55,136,186 26,114,096 47 
March 4| 42,704,798 154,331 55,513,071 25,172,112 45 
40,506,878 171,075 54,554,876 25,687,595 47 
40,979,868 124,674 55,786,285 27,181,736 49 
41,161,440 133,078 | 57,701,328 27,309,100 47 
April 44,080,888 115,065 | 57,195,886 25,015,531 44 
39,453,398 158,462 | 47,463.425 | 22,839,970 48 
3913745239 91,492 | 47,473,490 | 22,838,712 48 
38,795,774 101,653 | 47,464,056 24,491,697 51 
41,650,504 94,802 | 49,999,359 | 24,454,451 49 
39,07 5.980 130,728 | 46,896,018 24,468,492 52 
59,096,612 113,569 | 66,335,831 24,779,212 37 
40,305,373 125,090 | 48,961,052 25,180,380 51 
40,254,292 109,332 | 48,958,515 | 24,846,056 51 
41,276,091 119,816 | 48,822,590 24,224,719 
40,890,446 115,305 | 48,331,209 25,648,175 
39,255,530 152,184 | 50,470,816 26,823,408 
40,398,400 143,526 | 52,009,911 26,831,638 
48,884,272 120,841 | 60,094,529 | 25,278,338 
40,643,664 121,118 | 48,433,490 24,907,203 
41,449,922 124,456 | 48,489,035 25,148,480 
41,244,279 132,338 | 48,614,780 25,262,601 
42,320,773 93,910 | 49,351,421 24,405,956 
39,937,022 93,694 | 46,317,377 | 23,108,341 
41,179,961 | 113,118 | 47,848,593 | 23,753,399 
43,311,120 124,525 | 52,096,133 | 24,570,187 
43,286,965 139,294 | 52,206,015 25,190,552 
41,872,061 113,465 | 49,379,106 | 24,442,214 
38,770,079 115,722 | 46,117,782 | 23,641,189 


ba 


Pid Ete dP det ti ddd ere bbb 


le! | 












































528 


Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE ACT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 











, AVERAGE AMOUNT. 
Authorized 
Issue. 





Name oF Bank. 
August 22. | August 29. 


& & & & & 
1 Banbury Bank. r ; ° 43:457 4,459 4,264 4,262 4,204 








2 Bedford Bank . ; : ‘ 34,218 11,189 11,271 11,010 10,966 
3 Bicester and Oxfordshire Bank | 27,090 10,282 9,994 10,010 10,156 


4 Cambridge and Cambridgeshire 
Bank . ° ° ° . 


49,916 18,234 18,260 17,941 17,915 
5 Ipswich Bank . . ‘ -| 27,689 7,392 7,778 7,501 8,177 
6 Kington and Radnorshire Bank 26,050 10,646 10,798 10,689 10,577 
7 Leeds Old Bank .. ° - | 130,757 33,027 32,688 32,342 32,935 
8 LlandoveryBank & Llandilo Bk. 32,945 75342 6,879 7,801 7,011 
9 Naval Bank, Plymouth . -| 27,321 2,654 2,530 2,440 2,330 

10 Newmarket Bank . . «| 23,008 3,693 3,686 3541 3572 




















11 Oxfordshire, Witney Bank ; 11,852 3,429 3275 3,203 3,113 
12 Reading Bank—Simonds & Co. 37,519 8,115 7,853 7,883 8,002 
13 Sleaford and Newark Bank .| 51,615 6,682 6,518 6,980 6,968 
14 Wallingford Bank . ° -| 17,064 1,010 986 947 983 
15 Wellington Somerset Bank . 6,528 2,946 2,682 2,932 2,903 
16 West Riding Bank . ° . 46,158 14,959 14,516 14,395 14,429 
17 Worcester Old Bank ° -| 87,448 10,337 10,406 10,323 10,672 
18 York & East Riding Bank +| $3,392 | 33,182] 32,523] 32,359] 32,457 














Torais . . 186,907 | 186,559 















































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








AVERAGE AMOUNT. 





Name or Bank. 
August 15.| August 22. | August 29. 





& & & & & 
Bank of Whitehaven, Limited .}| 32,681 9,297 9,159 9,742 10,040 





Bradford Banking Co., Limited} 49,292 15,085 14,431 15,162 15,834 


Bradford Commercial muting 
Co., Limited 20,084 | 7,585] 7:559| 7,556} 7,950 


Carlisle & Cumberland aanany 
Company, Limited . 25,610 | 21,986 | 22,116] 22,303 21,459 


Halifax and Huddersfield Union 
Banking Co., Limited . «| 44,137 45305 4,320 4,236 4,183 


Halifax Commercial mung 
Co., Limited = 13,733 5,420 5,158 4,848 5,683 


Halifax Joint Stock mae 
Co., Limited ‘ 18,534 11,075 11,902 13,528 13,560 


Lancaster Banking Company .| 64,311 39,719 38,949 | 39,555 39,617 


Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 30,496 30,505 30,619 29,481 
North & SouthWales Bank, Ltd.| 63,951 38,641 38,350 38,764 38,815 


Nottingham and Notts. Banking 
Company, Limited . «| 29,477 16,208 |. 14,738 | 15,384 | 15,667 











Sheffield and HallamshireBank- 
ing Company ‘ ‘ 23,524 3-787 4,608 4,141 4,020 


Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 7,156 7,214 7,298 7,523 


4 Sheffield Banking Co., Limited] 35,843 8,095 7,991 8,358 8,397 


15 Stamford, Spalding and Boston 
Banking ompany, Limited.| 55,721 26,743 26,730 27,030 26,490 


16 Stuckey’s Banking Co., Ltd. .| 356,976 89,063 88,461 88,714 89,995 


17 Wakefield and web Union 
Bank, Limited . 14,604 4,823 4,660 4349 45303 


18 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 22,175 21,935 22,244 22,272 


19 Wilts & Dorset Bkg. Co., Ltd. 76,162 51,960 52,189 50,870 51,773 





20 York City & CountyBkg.Co.,Ld.| 94,695 | 72,907 | 72,005 y 72,278 








TOTALS 




















































WEEKLY RETURNS OF BANKS OF ISSUE. 
















































































































































































BANK OF FRANCE.- [In 4’s sterling—oo,ooo’s omitted.) 
. Cas. pits | Circula- | Public | Private 
ate > c * ~~ . * rn 48. 
1903 Gold. Silver Total. tion. | Deposits. | Deposits. 
August 20 . ‘ £102,3 45,0 41473 | £18,3 4165,6 7,2 417,9 
Pa 27. ° ° 102,2 4459 147,1 23,7 164,8 10,4 20,0 
Sept Be : ; 101,8 449 146,7 27,1 169,5 79 17,9 
os 10 . ‘. 101,2 44,8 146,0 19,5 166,8 7:2 15,9 
” 17 - : + | 00,7 4457 14594 20,0 166,2 7,8 1555 
Sept. 18,1902. . « | £1041 £44,6 £148,7 41755 £162,7 48,4 | £18,3 
” 19, Ig0r. ° ° yt 44,6 140,7 1555 158,2 4° | 21,5 
» «20, 19002 wy 9°55 4552 1357 | 253 1577 | 12,6 | 18,6 
BANK OF GERMANY.—[In /’s sterling—ooo’s omitted.] 
Date 1903. Cash. | Discount. Loans. Notes. —_ 
August 15 447,502 | £39432 £2,954 £58,138 £26,912 
9 22 48,801 | 38,463 2,681 57,106 28,679 
> “ae 46,704 40,726 3,380 59,867 27,129 
Sept. 7 46/309 =| = 39,927 25795 59,381 25,873 
» 45 47,752 | 42,200 2,798 59,531 29,179 
Sept. 15, 1902 . £48,085 | £36,220 £3,302 £59,028 $29,553 
» —- Ty 190K 46,463 | 45,963 31234 57,883 33,550 
»» 15; 1900 . 41,625 37,620 39577 54,563 27,116 
BANK OF RUSSIA.—{In 4’s sterling—ooo’s omitted.] 
° | 
Gold. Discounts : Note : 
Date 1903. Silver, | Reserve, | and —_ Circula- —-. | A. 4 " 
&. | Loans. tion. a. "| ames 
July 23. » «| 90,023 | 32,281 37,915 4,918 57,810 | 52,011 14,480 
August :. ° . Q1,142 32,311 38,108 5,284 58,830 §2,703 13,725 
” 8. + «| 91,682 32,241 | 38,237 51409 591440 | 52,452 14,110 
” 16. + | 9%,208 31,195 | 38,115 51509 60,013 48,206 | 16,833 
” 23. + | 89,687 30,968 | 38,492 59730 58,719 48,658 | 16,217 
August 23, T902 . + | 81,075 23,049 | 37,499 6,143 58,026 42,506 | 15,132 
” 23, 1901 . + | 74:90% 16,582 | 43,202 4,510 58,319 42,953 15,817 
»» ~—-23, BOO. + | 83,982 26,678 | 34,655 4,680 57,304 | 43,852 14,183 
to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
Cash. Discounts, | 
Date 1903. c A ~ Advances, Circulation. 
Gold. Silver. Total. &c. 
| 
August 15 £45,398 412,818 £58,216 412,560 £64,488 
2 22 459427 12,838 58,265 13,029 64,012 
” 31 459474 12,761 58,235 15,475 66,744 
Sept. 7. . 45,633 12,662 58,295 14,839 66,576 
» We -« 451794 12,619 58,413 155445 66,805 
Sept. 15, 1902 . 45,784 12,401 58,185 13,082 61,818 
» = - Ty: TQOK —,. 431430 10,927 545357 18,749 59,885 
%» 15) 1900 . 37,957 9,804 47,761 17,457 58,384 
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Amounts authorized by the Acts of 1844 and 1845 :— 


State of the Fired Jssues in Great Britain and Freland. 





England—Bank of England . . 14,000,000 
Ada, Increase, since, in authorized amount of Bank of England — 
1855—Dec. 7th . ° ° + 475,000 
1861—July roth . . * : + 175,000 
1866—Feb. 21st . re ‘ . + 350,000 
1881—April Ist ‘ ° . P + 750,000 
1887—Sept. 15th . ° ° . - 450,000 
1889—Feb. 8th ° . ° ° + 250,000 
1894—Jan. 29th . ‘ ‘ ‘ + 350,000 
1900— Mar. 3rd , ‘ . ‘ + 975,000 
1902—Aug. 11th. ‘ ‘ ° + 400,000 
1903—Aug. 10th : ‘ . : + 275,000 
—— £18,450,000 
England— 207 Private Banks 55153:417 
72 Joint Stock Banks. 3,478,230 
Scotland— 19 Joint Stock Banks. 3,087,209 
Ireland— 6 Joint Stock Banks. 6,354,494 
£ 36,523,350 
Deduct, Lapsed Issues— 
England—185 Private Banks . ‘ , P ‘ ‘ £4)419,300 
- 52 Joint Stock Banks . . ‘ ° ° 2,322,863 
£6,742,163 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire = ‘ « £337,938 
City of Glasgow Bank . ‘ + 72,921 
-_—— 410,859 
a 7,153,022 
£29,370,328 
— —— a an — —EE 
Summary of Present Fired Fssues. 
England— Bank of England . : P ‘ , F ‘ " - £18,450,000 
99 18 Private Banks . : 734,117 
“ 20 Joint Stock Banks 1,155,367 
Scotland— 10 Joint Stock Banks 2,676,350 
Ireland— 6 Joint Stock Banks 6,354,494 
£29,370,328 
Norg.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ‘ 207 
Diminished in number ted aaa came ‘ ° ‘ e . ‘ - 4 
Lapsed Issues . , ‘ . ‘ ‘ . . 185 189 
18 
The number of Joint Stock Banks authorized to issue their own notes ~” the same 
Act was at that date . ‘ ° ‘ ‘ 72 


Lapsed Issues 


The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was. ; ° ° . 

Diminished in number by amalgamation ‘ ‘ : , ‘ ‘ ae 

Lapsed Issues. as stated above 


52 
20 
19 

9 
































CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING SEPTEMBER 5, 1903. 








Fixed Issues.| August 15. | August 22. | August 29. | September 5s. 








== 
ie 











£ & & 
18 Private Banks. > -| 734,117 189,578 186,907 186,559 187,370 
20 Joint Stock Banks . «| 1,155,367 486,526 __ 482,971 486, 768 489,340 
38 Totals . -| 1,889,484 | 676,104 660,878 | | 673,327 676,710 




















Average Weekly Circulation of these banks for the month ay as above :— 





Private Banks . : . : ‘ £187,603 
Joint Stock Banks . : . , ‘ . . . : ‘ . 486,401 
Together . ° . ; £674,004 


On comparing these amounts ‘with, the Rene for the | previous nut, they 
show :— 





Decrease in the notes of Private Banks. : ° : ° ; ; £13,034 

Decrease in the notes of Joint Stock Banks : ‘ : . ‘ A 17,220 

Total Decrease onthe month . » . . . £30,254 
And, as compared with the corresponding period o of last one —_ 

Decrease i in the notes of Private Banks. ‘ P . £11,060 

Decrease in the notes of Joint Stock Banks ; : . , ; , 44,310 

Total Decrease as compared with the corresponding period of last year. £55,370 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 





The Private Banks are de/ow their fixed issues . ; : . . , £546,514 
The Joint Stock Banks are de/ow their fixed issues . : : : ° 668,966 
Total de/ow their fixed issues : , : ; ‘ , ‘ - £1,215,480 





Summary of $risb and Scotch Returns 
To AUGUST 29, 1903. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following.as the Average Weekly Circulation of these 
banks during the past month, viz. : 





Average Circulation of the Irish Banks . . ‘ . ‘. ; - £6,844,004 
Average Circulation of the Scotch Banks . : : . ‘ ‘ ; 7,600,400 
Together... - + £145444,494 


On comparing these amounts s with the Retums tee the previous ment, they 
show— 


Decrease in the Circulation of Irish Banks , . . ° ° ‘ £156,542 

Decrease in the Circulation of Scotch Banks. ° ° ° . ‘ 291,055 

Total Decrease on the month . ° , m : £447,597 
And as compared with the corresponding month of last hn 

Jncrease in the Circulation of Irish Banks ° . > j £327,047 

Decrease in the Circulation of Scotch Banks. . . ‘ . , 158,999 








Total /ncrease as compared with the corresponding period of last year £168,048 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ‘ . ‘ ‘ : ‘ ‘ £,354,494 
Scotland, 10 Joint Stock Banks. ‘ ‘ . ‘ . : ‘ 2,676,350 
Together 16 . ‘ . ; , . ° ° ‘ ‘ j ‘ £9,030,844 
The Actual Circulation compared with the above ~ the ene results :— 
Irish Banks are adove their fixed issues . . . £489,600 
Scotch Banks are adove their fixed issues ° ° ° ° ‘ . 4,924,050 
Total above fixed issues . ‘ ‘ ‘ ‘ ‘ ‘ a ‘ £5,413,650 
Average amounts of Gold and Silver coin held by these Banks oamg the past month :— 
Gold and Silver held by the Irish Banks ° ‘ ‘ £ 3,623,121 
Gold and Silver held by the Scotch Banks. ‘ ‘ . . . 6,376,910 
Together ° . - e r ‘ a . . * i -  £10,000,031 


Being an increase of £75,298 on the part of the Irish Banks, and a decrease of £185,874 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of tbe United kingdom 


To SEPTEMBER 5, 1903. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 


























August. | September. Increase. Decrease. 

Bank of England (month aang 4 4 4 r 
September 9) . +| 29,752,564 | 29,327,007 = 425,557 
Private Banks . ‘ ‘ 4 200,637 187,603 == 13,034 
Joint-Stock Banks . m ‘ 503,621 486,401 = 17,220 
Total in England . ° -| 30,456,822 | 30,001,011 —- 455,311 
Scotland . ° ° ° . 7,891,455 7,600,400 — 291,055 
Ireland . ° . ° “ 7,000,636 6,844,094 — 156,542 
United Kingdom . -| 45,348,913 | 44,445,505 | Net decrease 903,408 























As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £471,658, a decrease in Private Banks of £11,060, 
and a decrease in Joint Stock Banks of £44,310; in Scotland a decrease of £1 58,999, 
and in Ireland an zncrease of £327,047, thus showing that the month ending September 5, 
as compared with the corresponding period last year, presents a decrease of £527,028 in 
England, and a decrease of £358,980 in the United Kingdom. 


The Returns of the Bank of England for the month ending September 9 give an average 
amount of Bullion, in both departments, of £35,406,793. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £652,115, and as 
compared with the corresponding period of last year, a decrease of £2,236,007. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending August 29 was £10,000,031, being a decrease of £110,576, as compared 
with the Return of the previous month, and an increase of £240,448 as compared with 
the corresponding period of last year. 
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$risb and Scotcb Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE Four WEEKS ENDED SATURDAY, AUGUST 29, 1903. 


IRISH BANKS. 












































Average Circulation during Four Weeks ee, a 
: \ ending as above. and Silver 
Name or Bank. Authorized |) __ —— Coin held 
Circulation. 4s and | during Four 
upwards. Under £5. Totals. Weete eating 
£ & & & 
1 Bank of Ireland 3,738,428 || 1,720,525 | 923,950 | 2,644,475 658,600 
2 Provincial Bank of Ireland|| 927,667 471,293 | 309,458 780,751 341,876 || 
3 Belfast Bank . 281,611 345,083 | 232,490 5775573 513,432 
4 Northern Bank 243,440 || 327,407 | 247,699 | 575,106 | 479,559 || 
5 Ulster Bank . 311,079 587,086 372,934 960,020 $20,310 
6 The National Bank 852,269 847,827 458,342 | 1,306,169 809,344 
Torats (Irish Banks) . || 6,354,494 || 4,209,221 | 2,544,873 | 6,844,004 | 3,623,121 
SCOTCH BANKS. | 
1 Bank of Scotland || 343418 | 328,536 | 803,811 | 1,132,347 | 952,506 || 
2 Royal Bank of Scotland . 216,451 | 291,701 | 705,450 997,151 996,132 
3 British Linen Company . || 438,024 || 237,768 645,778 883,546 648,329 
4 Comcl. Bank of Scotland 374,880 257,600 | 728,784 986,384 804,311 || 
5 National Bk. of Scotland | 297,024 || 239,350 | 608,867 | 848.217 | 754,514 || 
6 Union Bank of Scotland. || 454,346 || 293,139 | 714,908 | 1,008,047 753.416 
7 Aberdeen Town & Cy. Bk. | 70,133 || 134,535 | 192,196 | 326,731 | 305,045 || 
8 N.of Scotland BankingCo. || 154,319 || 213,960 | 275,583 | 489,543 | 383,633 
9 Clydesdale Banking Co. . || 274,321 232,851 560,045 | 793,796 | 680,935 
10 Caledonian Banking Co. . 56,041 77,697 | 134,038 | 97,789 || 


Torats (Scotch Banks) | 2,676,350 | 2,286,381 | 5,314,019 
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| 7,600,400 | 6,376,910 





























Bills on 3ndia. 
Councit BiLts. TELEGRAPHIC TRANSFERS. 
1903. —— — ——— 
Average. Minimum. Average. Minimum. 
s. @. s. a. 5. d. s. dd, 
August 26 14 1 334 I 4°03 I 455 
September 2 I 4°02 I 4 1 4°06 I 49% 
September 9 I 4°03 I 404 1 4°06 1 4s 








September 16 
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No. of Shares 
Issued, 


80,000 
200,000 
29,970 
000 
60,000 
120,000 
40,000 
20,000 
11,940 
30,000 
80,000 
12,555 
100,000 
150,000 
42,000,000 





| 
| 50,000 
150,000 
346,500 
} 153,125 
50,000 
160,000 
130,000 
40,000 
100,000 
| 
| 


13,505 
40,000 
80,000 


99,800 
500,000 

20,000 

12,6207) 


| 407,000 
36,500 
i] 75,000 
100,000 

| 40,000 
i] 160,000 
60,000 

28,000 

40,000 

10,000 

140,000 
80,000 

240,000 
120,000 
54,602 

125,000 
75,000 

100,000 








25,884 
148,232 
150,000 
150,000 
200,000 
100,000 
110,000 


40,000 
215,000 
75,000 
51,000 
85,363 
40,000 
1,500,000 
50,000 
11,227 
60,000 
£750,000 
191,667 











Last Dividend 


Official List. 

3/ 

Kr. 14 
6/ 
s/ 
3/6 
7/6 
48/ 

30/ 
4/ 

7/6 
*14% per an. 
6/ 

20/ 
3/ 
+% 
3/ 
12/ 

6/ interim 














7/25 
18/ 


20/ 
3/7t 


10/ 





x 
~ 








NAME. | Paid. 


African Banking Corp., Lim., Som, 5 Nos. 1 to 80,000_—_—==. | 5 
Anglo-Austrian (Paper Currency) we | Kr. 240 
Anglo-Californian, Limited o ae an 10 
Anglo-Egyptian, Limited, Nos. 1 to 80, a os an om 5 
Anglo-Foreign Banking, Limited ese one oun 7 
Bank of Africa, Limited, Nos. 1 to 120,000... ace _ 6% 
Bank of Australasia one ese one oe 4° 
Bank of British North America ... ot 
Bank of British West Africa, Limited, Nos. 1 to 11,940 : 4 
Bank of Egypt, Limited Nos. 1—30,000 ‘ on ae 12% 
Bank of Liverpool Limited “ wwe | HEB, TOs. 
Bank of Mauritius, Limited (London Re, ister) 10 
Bank of New South Wales (on London Reg., 25,000 Shares) 20 
Bank of New Zealand (Shares on London Re ister) 34 
Bank of New Zealand 4% Guar. Stk. = in. om. by 

N. Z. Government)... exe ‘ 100 
Bank of Roumania, Nos. 1 to 50, 50,000 “ 
Bank of Tarapaca and — L imited, Nos. I to 150,000 5 
Barclay & Co., Limited, Shares, Nos. 1 to 346,500 . 8 
The Birmingham District and Counties Banking Co., L’ imited hs 
British Bank of South America, Limited . 10 


| 
Canadian Bank of Commerce Shares = =| $50 


Capital and Counties Bank, Limited, Nos. 1 to 130,000 10 
Chartered of India, Australia and China ene 20 
Colonial : a one me 6 
Delhi and London, Limited eve ‘ - ov a | 25 
German Bank of London, Limited, ie: 1 to 40,000 wt 
Hong-Kong & Shanghai Bk. Corp. (Leon. Reg., 44,000 She) Si25 
Imperial Bank of Persia, Nos. 201—100,000 .. -_ a a 
Imperial Ottoman .. ene - on 10 
International Bank of London, Limited _ nae ide 15 
Ionian Bank, Limited, Nos. 1 to 12,620.. one a 25 
- “~\ Limited, Nos. 1 to 400,000 and ton to 443,900 | 8 
New Shares (£11 pm. unpaid) 400,001—436, 500 4 

London and Brazilian, Limited, Nos. 1 to 75,000... a 10 
London and County, Limited, Nos. 1 to roo,c00 ~—.. nt 2 
London and Hanseatic, Limited ... 10 
London and Provincial, Limited, Nos. 1 t to 160, 000 .. coe | 5 
London and River Plate, Limited, Nos. 1 to 60,000 ... me. = 
London and San Francisco, Limited, Nos. 1 to ‘28,000 in 10 
London and South Western, Limited, Nos. 1 to 40,000 a 
Do. Nos, 40,001 to + ,000 iss, at £40 pm., £10 p.. ‘ 4 
London and Westminster, Limited 20 


London Bank of Mexico and S. America, La., Nos. 1 to 80, 000 5 
London City and Midland Bank, Limited, Nos. 1 to 240,000 124 


London Joint Stock, Limited ; 15 
Manchester and County Bank, L’ imited ~ | 439 
Manchester and Liverpool District Banking Co., Limited |. 4 
Merchant, Limited 4 
Metropolitan Bank (of England & Wales) Ld. ,Nos. rto1 100,000 5 
Natal Bank. Limited, Shares, Nos. Ai to Aas,884 ... ? 5 
do. Nos. Br to Bra’, 232 ... ain 2¢ 
National, Limited .. ae on 10 
National Bank of Egypt, Shares, Nos. 1 to 150, 000 ... we 10 
National Bank of Eye, ose ; os $100 
National Bank of New Zealand, Limited, Nos. 1 to. 100,000 24 


National Bank of South Africa, Limited, Bearer Shares, 
Nos. 1 to 110,000 


ee 1o 
National Provincial Bank of England, Limited eve in 104 
Do. do. do. do. on mt 12 
North and South Wales Bank, Limited... ae en ww. | Sto 
North Eastern, Limited, aw] 1 bo oan , ‘ 6 





Parr’s Bank, Ld., Nos. 1 to 8 ; ain va si 20 
Provincial Bank of Ireland, Old *& ons 124 
Robinson South African Banking Co., Ld., Nos. 1 to 1,500,000 I 
Standard of South Africa, Limited, Nos. : to 50,000 25 
Do. Nos. 50,001—61.227 (iss. at £50 pm. None pd. ) 25 
Union of Australia, Limited (on Lon. Reg., 47,279 Shares) 25 
Do. % Inscribed Stock Deposits, 1905 ' 100 


4 
Union of London and Smiths Bank, Ltd., Nos. 1 to 191, 667 st 





Quota- 
tions, 


o}xd 




















* Including bonus. 
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INSURANCE. 
Last Prices 
Stock _— from January 2 to 
— as per NAME. Paid, Quotation. é. a 18, 
ay Highest. | Lowest. 
20 4/ Alliance Assurance, Lieniead 4h 4/ — ur 10 
I 4/ Do. do. ° New Shares, Nos. 1 to "215,625 1 10) 11% = 
100 30/ Alliance Marine and General Assurance, Limited 25 “4 4st 43 
5° 5/ Atlas Assurance, Limited, Nos. 1 to 24,000 6 28 284 27 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 184 20 18 
to 1/ British Law Fire, Limited, Nos. 1 to 100,000 - I 2 21s iF 
25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 17% 18 | 174 
50 25/ Commercial Union, Limited, Nos. 1 tO 50,000... 5 52 52% 48 
Stock | 4% % “‘ West of England” Term. Deb. Stk. 100 104 106 104 
Stock | 4% o. Commercial Union Palatine 4% Deb.Stk. Red. 100 104 106 1034 
100 43 jae Fire, within Nos. 1 to 4,000 e 80 210} avo (| (ar 
| 
5 44. | Eagle, Nos. 1 to 5350735 10/ x - |- 
10 2/ Employers’ Liability Assurance Corporation, Lim., . 
0S. 1 to 75,000 2 6 6 | 4s 
too | 24/ Equity and Law Life, Nos. 1 to 10,000 6 23 238 | 23t 
1 1$d. | General Accident Assurance Corporation, Limited, | 
Ordinary, 1 to 23,330, 23,351 to 400,000. “ s/ te | *s 
100 5/ General Li ife, Nos. 1 to 10,000 5 8 12 94 
5 44¢. | Gresham Life Assurnc. Soc., Ld., Nos.1737 to 20,000 15/ I — - 
10 6/ Guardian Assurance Co., Limited, Nos. 1 to 200,000 5 10 10% 9 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 12 12768 11} 
5 9#¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,795 10/ 4 | 
100 12/6 Law Fire, Nos. 1 to 50,000 ‘ 2t 16 16 st 
10 of. Law Guarantee & Trust Soc., L4., Nos. 1 to: 200,000 I 13 1 1} 
20 8/ Law Life, Nos. 1 to 50,000. *2 20h 22 2017's 
10 3/ Law Union & Crown Fire and Life, Nos. 1 tox 50,000 12/ 6t 6té 6% 
Stock 4% Do. do. 4 % Debenture Stock | 100 104 106 104 
50 15/6 Legal and General Life, Nos. 1 to 20,000 ... is 8 15h 15? 15 
Stock | 22/ Liverpool and ae and Ooi Cons. Stock ... 2 46 47% 45 
- 10/ Do. Globe fr Cane — 284 28} 28 
25 2s/ London, Nos. 1 to k. “362 oe st 54xd 55 st 
25 9/ London "and Lancashire Fire, Nos. 1 to 89,155 2 = 20% 20} 
10 4/14 | London and Lancashire Life, Nos. 1 to 10,000... 2 9 of 8} 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 1 1 1 its 
5 8/ London ' Guarantee and Accident, Limited, “Ordny. 2 12 131s 11} 
25 30/ Marine, Limited .. 4a 364 39 so 
10 1/6 Merchants’ Marine, Limited, Nos. x to 50,0 (000 2 3 3 2 
25 24/6 North British and Mercantile, Nos. 1 to 110,000 63 38 38% 36 
100 44/ Northern, Nos. 1 to 30,000 10 78 764 744 
100 43 Norwich Union Fire Insurance Soc., Nos. 1 to 11,000 12 1114 113 I 
5 12/6 Ocean Acdt. & Guar. a Ld., Nos.60,001 to 72,000 5 16 21 15 
5 2/6 Do. Nos. 1 to 60,000 
and 72,001 to nae o I 3 3k 2} 
25 2/6 Ocean Marine, Limited, Nos. 1 to 40, 000 .., 24 ot ott ot 
10 1/3 Pelican & Brtsh. Empire Life Office, Nos. 1 to aapee 1 3 3t 3 
50 23/ Phoenix Assurance Conon, Limited - 5 35 36% 31% 
10 3/ wey Pesvengaat, Nos. 1 to 100,000 2 83 8 7% 
£ 2/3 | Rock Life 10/ 4txd 4ts 4 
Stock | 20% | Royal ay 100 315 324 307 
20 20/ Royal Insurance, Nos. 1 tox 30, 629... 3 484 50} 47% 
10 s/ Sun, Nos. 1 to 240,000 ... 10/ 1 11% 10%. 
10 3/9 Sun Life, Nos. 1 to 48,000 7 14 15% 14% 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 8} of 85 
10 7/6 Union Assurance, Nos. 1 to 45,000 .. oe 4 18 183 15 
20 4/ Union Marine, Limited, Nos. 1 to 40,640 ... at ot ors ors 
5 1/ World Marine Insurance, Nos. 1 to 30,060 ... = 2 2 —_ _ 
10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55,646 I to} 11 10f 


















* Law Life.—To which has been added £ 18 eut of profits, but the liability still remains. 
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LIVERPOOL AND LONDON AND GLOBE INSURANCE 
COMPANY. 


HE reason why certain towns or districts should be 
particularly identified with special forms of commercial 
enterprise is not always apparent. The question in 
such cases is always interesting, although the answer is 
frequently inconclusive. Why, for example, should 

Coventry rather than, let us say, Nottingham, be the headquarters of 

the cycling industry? What is there about bonnie Dundee to suggest 

jute and jam as its staple manufactures? Is there any advantage in 
the diamond trade being situated in Hatton Garden of all places within 
the central metropolitan area? How is it that insurance is centrally 
controlled in a few particular towns? Outside London there are two 
cities that claim pre-eminence in this department—Edinburgh is the 
headquarters of not a few famous life offices ; Liverpool has obtained 
renown as the home of some of the largest marine and fire companies. 

Marine insurance is a natural branch of commerce in the great 

Lancashire seaport. But for fire insurance Manchester or Leeds or 

Birmingham would appear to be even more conveniently situated. 

Yet none of these large manufacturing cities are conspicuous as seats 

of this kind of business. Several of the Manchester offices have 

recently been absorbed in companies, whose head offices are situated 
in other parts of the kingdom. Yet Liverpool retains its pride of 
place in fire insurance. 

Charles Dickens was wont to prescribe for a person in search of 
longevity the purchase of an annuity and a residence at Great 
Yarmouth. A recommendation might similarly be given to anyone 
wishing to found a successful fire office to arrange for its establish- 
ment in Liverpool and to see that it is conducted according to the 
well-known Liverpool methods. For in that city by the sea the 
soundest principles of fire insurance finance have been excellently 
illustrated. The great fire offices, whose palatial buildings tower 
above the banks of the Mersey, have attained their proud magnitude 
mainly through the consistent pursuit of a policy of building up the 
reserves through the appropriation of profits that have not been 
frittered away in distributions of dividend up to the earning hilt in 
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days of prosperity. Hence it has come to pass that, independently 
of trading profits, the interest on the accumulated funds is now, in 
most cases, sufficient to yield to the fortunate proprietors in these 
companies a splendid return on the original paid-up capital. 

No Liverpool office is more popular in the United Kingdom than 
the Liverpool and London and Globe Insurance Company. Perhaps 
no English fire office is quite as popular in America. The conduct 
of the company, when more than thirty years ago it promptly settled 
claims arising from the historic Chicago conflagration to the extent 
of two-thirds of a million sterling, is still gratefully remembered in 
the United States, and gratitude from customers is a valuable 
business asset despite the sneer of the cynic anent the expectation of 
future favours. The company gets the cream of fire business in the 
great Republic, from which it draws much the greater part of its 
premium income. This being the case, it goes without saying that it 
has reaped very great advantage from the vast improvement in rates 
and conditions of insurance in the United States, which has been the 
most marked feature of the history of the business during the year 
1902. The company had courageously gone through a very unfavour- 
able period for fire insurance in America, nursing its strength and 
waiting in confidence for the more propitious times which, at length, 
have undoubtedly arrived. Its fire operations last year resulted in a 
huge profit. A remarkable improvement was shown in the loss ratio, 
which, after averaging about 63 per cent. during the preceding three 
years, fell to about 51 per cent. The fire premium income showed 
great expansion, rising from 41,788,204 to 41,953,631. A large 
proportion of the increase must undoubtedly have been due to rise in 
the rates of premium obtained in America, so that the additional 
provision required to meet unexpired risks cannot have been so great 
as the bare recital and comparison of the premium income for 1901 
and 1902 might imply. Assuming, however, the most severe test, it 
is clear that the sum of £60,000, which has been added to the fire 
reinsurance funds, forms an ample provision for this contingency. 
But the actual fire losses paid diminished from 41,148,895 to 
£996,308, or by no less a sum than £152,587. Expenses of 
management in 1902 cost £637,839. The trading profit of the fire 
department, irrespective of interest earnings, appears on the conserva- 
tive estimate adopted to amount to £259,484, representing about 
134 per cent. of the premium income of the year. A trading profit of 
half the amount stated would be excellent on so large a volume of 
business, and the actual result must be considered magnificent. 

True to the traditions of their financial policy, the directors deal 
very cautiously and conservatively with the company’s splendid profits, 
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which are enhanced by the enormous sum of £168,126, derived from 
interest and dividends, which they are entitled to place to the credit of 
shareholders in the profit and loss account, as well as by certain small 
items amounting to 4423. Occasion has been taken to make the 
Globe 6 per cent. perpetual annuity account self-supporting. A sum 
of £195,068, representing what had previously been known as the 
“investment fluctuation fund,” originally formed mainly to meet 
fluctuations in currency, and found to be much larger than necessary, 
has been transferred to profit and loss; and 475,000 of the amount 
has been thereafter transferred to a special “ suspense account ” to 
meet the purposes which the extinguished fund had served. The 
sum of £551,400 has been carried to the Globe annuity account, 
bringing it up to 41,654,200, which, at 3 per cent., pay the annuities 
contracted for. Interest earnings on the profit and loss account will 
therefore no longer be called upon to assist the payment of the 
Globe annuities. After payment of a dividend at the former rate of 
36s. per share, inclusive of a contribution of 3s. per share from the 
shareholders’ portion of the life surplus at the last valuation, there 
remains a sum of £613,328 carried forward in profit and loss account. 
The dividend for the year costs £221,076, or, independently of life 
profits, £202,653; so that a little more than treble the amount of the 
year’s distribution from fire profits remains in hand. 

On December 31 last, after provision for the dividend, the general 
reserve fund stood at £1,300,000 ; the fire reinsurance fund at £800,000 ; 
and the profit and loss account, as stated, at £613,328; so that, apart 
from shareholders’ paid-up capital of £245,640, the funds forming a 
direct security for fire claims amounted to £2,713,328, thus repre- 
senting nearly 40 per cent. in excess of the fire premium income of 
the year, or nearly quadruple the amount, which may be estimated 
as a fair provision for the closing of all the fire contracts on the 
books. 

The company’s life department forms an important adjunct to its 
main business of fire insurance. New life policies amounting to 
£463,832, after deduction of reassurances, were issued in 1902, 
representing the largest volume of new transactions reported since 
the returns were first given for net new assurances in 1898. A larger 
business might possibly be done in this department if the directors 
cared to push it, but it is conducted with great economy through a 
liberal arrangement as regards life policyholders, under which its 
expenses, inclusive of commission, are limited to 10 per cent. of both 
new and renewal premiums. The life premium income has varied 
but little during recent years and amounted in 1902 to £239,656. A 
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sum of £164,274 was received as consideration for annuities granted. 
The claims amounted to £323,251, including a sum of £14,541 paid 
in respect of endowment assurances matured by survivance. The 
life and annuity funds increased during the year from £5,562,523 to 
45,583,493. Interest and dividends on these funds produced £142,936, 
the interest yield apparently having been about 43. 12s. 6d. per 
cent. after deduction of income-tax. The next quinquennial valuation 
in the life department will take place at the close of the current 
financial year. Prospects for the payment of satisfactory bonuses 
appear excellent, as the last valuation was made on a strong basis, 
and the profits from excess interest over the 3 per cent. rate assumed 
in the valuation, and from economy in management, must have been 
very large during the quinquennium. The reversionary additions to 
sums assured by participating policies on the last occasion were at the 
high rate, for a life office, of 35s. per cent. per annum for each year’s 
premium paid during the previous quinquennium. In this connection 
it may be mentioned that Mr. Augustus Hendriks, a former President 
of the Institute of Actuaries, and for many years Actuary to the 
company, retired from office on May 1 last, but his great services to 
the institution for upwards of fifty years have been rewarded with a 
seat on the board, so that the company will still have the benefit of 
his valuable aid and experience. 

The aggregate amount of the company’s assets on December 31 
last was 410,773,237. In these days of depreciated prices in the 
best class of securities it is satisfactory to note that the auditors are 
still able to certify that the values of the assets, as appearing in the 
balance-sheet, are in excess of market quotations. 


————_——_ - — --4--- ———$—— 


MIDLAND EmpPLoyersS’ MutuaL AssurANCE Company.—The report for 
the year ended June 30 last shows a balance to credit of revenue account 
of £2,293. The directors recommend a dividend at the rate of to per cent. 
per annum (being the maximum allowed by the articles of association), 
leaving available for bonus distribution off the premiums of policies renewed 
during the current year a sum of £1,894. ‘The claims of the year have been 
exceptionally heavy, especially through fatal accidents, but the directors state 
that the profits permit of a bonus to members of 15 per cent. off their 
renewal premium, in addition to the full dividend of 1o per cent. The 
proportion of premium spent in management again shows a material decrease. 
During the year sixty-three firms have joined the association, and 214 shares 
have been allotted at a premium of 20s. each, leaving 1,100 shares still 
unissued, and, to enable the directors to place these among the most desirable 
class of insurers, they suggest that the present limit of area of the association’s 
operations should be extended. 
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MANCHESTER ASSURANCE COMPANY. 


¥A RITING a year ago we congratulated the management 
© of the Manchester Assurance Company, with the 
utmost heartiness, on having frankly recognised the 
error of its ways and on taking drastic measures 
to steer the enterprise away from the rocks and 
shoals on which it had drifted. The report for 1902, now before us, 
shows that progress towards the open sea is being made, but the 
figures indicate how difficult has been the task of navigating. Before 
discussing them, we cannot do better than quote our words of a 
twelvemonth ago—“ Any man may be pardoned for making a 
mistake, but it is much less easy to forgive him for persisting in 
it. That the Manchester Assurance Company was on the wrong 
road has been apparent for several years past, and it was little 
consolation to anybody to know that most of the other big British 
offices were plodding along the same road—the road of seeking 
after unremunerative business in foreign countries and, above all, 
in the United States, where the rate-cutting has become a by-word 
and a scandal.” 

These words were based on the text of the company’s working 
results for the past four years and the fact that the management had 
at last taken steps to effect improvement; while retaining its own 
American risks, it had reinsured the entire liability of a subsidiary 
company, the American of New York, which it had previously taken 
over, while it had cut adrift a large amount of unprofitable conti- 
nental business, and had abandoned its recently inaugurated accident 
branch. These strong steps were in the right direction, but their 
effect did not show in the accounts for 1901, which were particularly 
bad ; indeed, they were steps forced on by those very accounts. It 
was in future accounts that the result would appear, and the 
report for 1902 is the first indication of the wisdom of the policy 
pursued. 

The exhibition for last year is not in itself cheerful, but it is a 
long way in advance of the preceding twelvemonth. The premium 
income at £733,000 shows a decline of £97,000, thanks to the 
abandonment of business that was worse than no good, and there- 
fore nobody need repine at the drop. Premium income is in itself 
the most empty boast, for any shopkeeper can secure an immense 
turnover if he be willing to sell his goods under cost price. The 
extent of such a man’s turnover is only limited by the size of his 
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premises if he be situated in the midst of a large population who 
realise his folly. The real test is net profit, and in this respect it is 
infinitely more important to find that the fire losses of the Manchester 
last year came to only £442,794, as compared with £758,112 in 1901. 
That is where the stringent action of the board shows itself. Had it 
not been for the ruthless lopping off of worthless business the 
premium income would doubtless have been fully maintained, but 
the claim record would have been a very different story. To 
bring home the striking improvement in the history of the company, 
we set out the record for the past five years :— 


—— Fire Losses, Expenses, Aggregate, 
7 per cent. per cent. per cent. 
1898 , ; 63°18 : ; 35°32 ° . 98°5 
1899 . : 64°01 . . 35°14 . ° 99°2 
1900 ° . 60°78 ° , 35°13 ; . 96'0 
1901 , ‘ 91°37 : . 38°14 . + 129°5 
1902 ° ° 60°40 . ° 37°51 ° ° 97°9 


We do not for a moment suggest that an aggregate disbursement 
of almost 98 per cent. of the premium income is a satisfactory 
position. A margin of only 2 per cent. is too narrow in such a 
business as fire insurance, but 98 per cent., leaving a small surplus, 
is a very great improvement on 129} per cent., leaving a large deficit, 
which was the figure the previous year; and we feel that it is a 
case of a severe lesson having been duly appreciated, and that 
future years will see a vastly improved state of affairs, and we 
trust and believe that a very definite improvement in the position 
is forthcoming, and that future reports will be of a very different 
character from those of the past quinquennium. The Manchester 
office has a fine organisation and a fine reputation, while the ability 
of its staff is universally recognised. Its fault has been the not 
uncommon one of laying down a programme far too ambitious. 
That error is not likely to be repeated, and the Manchester has 
immense recuperative powers. 


"™ 
a 





YORKSHIRE INSURANCE Company.—To meet the growing demand 
for life assurance combined with old age pensions, this energetic company 
has promulgated a new scheme dealing with these matters. Under this 
arrangement a yearly premium can be paid which will assure £1,000 at 
death if it occurs previous to the selected age, with an endowment of £1,500 
at such age, or any one of the other benefits which the assurer may fix upon. 
These options consist of (1) a cash payment of £1,500; (2) an annuity for 
life of £52 and a cash payment at death of £1,500; (3) an annuity of £102 
—payable for 20 years certain ; (4) an annuity for life according to scale. If 
the option numbered 2 is chosen, the policyholder will have the additional 
option of taking the sum of £1,500 at any time and terminating the contract. 
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PERSONAL, Etc. 


City or GLiascow LirE AsSURANCE Company.—Mr. Allan McLean, of 
Messrs. R. and J. M. Hill Brown & Co., solicitors, Glasgow, has been 
elected a director of the company in room of the late Mr. William L. Brown. 


EpinsurGH Lire AssURANCE Company.—Mr. Richard Roberts has 
been appointed by the company to the charge of the newly created Leeds 
district, which hitherto formed part of the Manchester district. 


ENGLISH AND ScoTTisH Law Lire ASSURANCE ASSOCIATION.—Mr. 
Thomas A. Terry has been appointed by the directors of the association as 
resident secretary at their Manchester office, 20 Cooper Street. 


EquitraBLE LIFE ASSURANCE SOCIETY OF THE UNITED StTaTEs.—The 
directors have appointed Mr. Reginald T. Naish to the position of general 
manager for Great Britain and Ireland. Mr. Naish has been connected with 
the society for the past fourteen years. 

FIDELITY AND Deposir COMPANY OF MARYLAND.—The company has 
appointed Mr. George Board to be district manager in Manchester in place 
of Messrs. Kidson, Taylor and Critchley, who have resigned. The address 
of the company’s Manchester office will be 48 Victoria Buildings. 


Fine ART AND GENERAL INSURANCE CompaANy.—The directors have 
appointed Mr. William J. Bigham to be chief clerk and surveyor at their 
Liverpool branch. 

LIVERPOOL AND LONDON AND GLOBE INSURANCE Company.—The 
directors have elected Mr. James Philip Reynolds to a seat on the board at 
the head office in Liverpool. 

MutuaL LirE ASSOCIATION OF AUSTRALASIA.—As an expression of 
their esteem and regard, the London and Provincial staffs of the association 
recently presented Mr. H. E. W. Lutt with an art silver cigarette box, on the 
occasion of his retiring from the post of accountant in London to take up 
the position of chief clerk at the head office of the Northern Assurance 
Company.—Mr. Ernest J. Bull, F.I.A., has been appointed by the directors 
of the association accountant at their head office for the United Kingdom 
in London, in the place of Mr. Lutt. 

NATIONAL ASSURANCE COMPANY OF IRELAND.—Mr. John W. Heworth, 
for many years surveyor at the Leeds branch of the company, has been 
appointed resident secretary at the newly opened Newcastle branch, the 
district under his charge comprising the counties of Northumberland, 
Cumberland and Durham. 

NORTHERN ACCIDENT INSURANCE Company.—Mr. Roger Simpkin, who 
has for the past twelve years acted as the resident secretary of Bristol for the 
company, has been compelled through ill-health to resign his position. 


OcEAN ACCIDENT AND GUARANTEE CORPORATION.—An interesting 
ceremony took place at the Liverpool branch of the corporation, when a 
presentation was made to Mr. Arthur Walker (the chief clerk and cashier) of 











544 PERSONAL, ETC. 


a dining-room clock in oak, on the occasion of his marriage. The resident 
secretary, Mr. Alfred W. Gregory, made the presentation in a few well-chosen 
words. The clock bore the following inscription: “ Presented to Mr. Arthur 
Walker by the staff of the Liverpool branch of the Ocean Accident and 
Guarantee Corporation, Limited, on the occasion of his marriage, Sep- 
tember 8, 1903.” 

Provipent Lire Orrice.—Mr. William Pilkington Irving has been 
appointed agency inspector at the Leeds branch. 


ScotTisH BoILER INSURANCE AND ENGINE INSPECTION COMPANY.— 
Colonel Stanley G. Bird, C.B., of Ashdown House, Tunbridge Wells, has 
joined the board of this company. 


Scottish EquiTaBLe Lire AssuRANCE Socigty.—The directors have 
appointed Mr. H. B. F. Bingham as their Bristol district secretary, in room 
of Mr. Herbert O’Leary, who has resigned. 


Scottish UNION AND NaTIONAL INsuRANCE Company.—The directors 
have appointed as general manager Mr. James Allan Cook, in succession to 
Mr. Alexander Duncan, who is retiring. 


Unitep Lecat InpEMNiTy INsuRANCE SocieTy.—Mr. Sidney Lewis 
Evans has been appointed to the position of City branch secretary, with 
offices at 14 Clements Lane, E.C 


West or ScorLtanp Fire Orrice.—Mr. Edward Babst has been 
appointed resident secretary in Birmingham. 





<> 
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ATLas ASSURANCE Company.—The directors have declared an interim 
dividend on account of 1903 of 5s. per share, tax free. 


NATIONAL GUARANTEE AND SURETYSHIP ASSOCIATION.—The association 
has opened a London office at Finsbury Pavement House, E.C. 


NATIONAL ASSURANCE COMPANY OF IRELAND.—The company has 
opened a branch office at 24 Collingwood Street, Newcastle-on-Tyne. 


INDEMNITY MuTUAL MARINE AssuRANCE Company. — The directors 
have resolved to pay, on October 5, an interim dividend of 6s. per share, 
tax free. 


Ocean ACCIDENT AND GUARANTEE CORPORATION. — The directors 
announce an interim dividend at the rate of 15 per cent. per annum for the 
half-year ended June 30 last. 


CALEDONIAN INSURANCE CompaNny.—The Newcastle offices of the 
company have now been removed to Caledonian Insurance Buildings, 
Pilgrim Street, Newcastle-on-Tyne. 


ScoTTisH ACCIDENT LIFE AND FipeLity INnsuRANCE Company. — The 
directors have declared an interim dividend at the rate of 10 per cent. per 
annum, free of tax, for the half-year ended June 30. 











